ADVICE FOR INVESTORS
INVESTORS ARE STRONGLY ADVISED IN THEIR OWN INTEREST TO CAREFULLY READ THE CONTENTS OF THIS PROSPECTUS, ESPECIALLY THE RISK FACTORS GIVEN AT SECTION 5 AND SEEK PROFESSIONAL ADVICE, BEFORE
MAKING ANY INVESTMENT DECISION.

SUBMISSION OF FALSE AND FICTITIOUS APPLICATIONS IS PROHIBITED AND SUCH APPLICATIONS’ MONEY MAY BE FORFEITED UNDER SECTION 87(8) OF THE SECURITIES ACT, 2015.

INVESTMENT IN EQUITY SECURITIES INVOLVES A DEGREE OF RISK AND INVESTORS SHOULD NOT INVEST ANY FUNDS IN THIS OFFER UNLESS THEY CAN AFFORD TO TAKE THE RISK OF LOSING THEIR INVESTMENT. INVESTORS
ARE ADVISED TO READ THE RISK FACTORS CAREFULLY BEFORE TAKING AN INVESTMENT DECISION IN THIS OFFERING. FOR TAKING AN INVESTMENT DECISION, INVESTORS MUST RELY ON THE EXAMINATION OF THE ISSUER
AND THE OFFER INCLUDING THE RISKS INVOLVED AS DISCLOSED AT SECTION 5 OF THE PROSPECTUS.

ADVICE FOR INSTITUTIONAL INVESTORS AND HIGH NET WORTH INDIVIDUALS

A SINGLE INVESTOR CANNOT SUBMIT MORE THAN ONE BIDDING APPLICATION EXCEPT IN THE CASE OF UPWARD REVISION OF BID. IF AN INVESTOR SUBMITS MORE THAN ONE BIDDING APPLICATION THEN ALL SUCH
APPLICATIONS SHALL BE SUBJECT TO REJECTION.
SUBMISSION OF CONSOLIDATED BIDS PROHIBITED UNDER THESE REGULATIONS. A BID APPLICATION WHICH IS BENEFICIALLY OWNED (FULLY OR PARTIALLY) BY PERSONS OTHER THAN THE ONE NAMED THEREIN SHALL BE
DEEMED TO BE A CONSOLIDATED BID.

PLEASE NOTE THAT A SUPPLEMENT TO THE PROSPECTUS SHALL BE PUBLISHED WITHIN ONE WORKING DAY OF THE CLOSING OF THE BIDDING PERIOD WHICH SHALL CONTAIN INFORMATION RELATING TO THE STRIKE PRICE, THE
OFFER PRICE, NAMES OF THE UNDERWRITERS OF THE RETAIL PORTION OF THE ISSUE, UNDERWRITING COMMISSION, BIFURCATING AS TAKE UP COMMISSION OR ANY OTHER, CATEGORY WISE BREAKUP OF THE SUCCESSFUL
BIDDERS ALONG WITH NUMBER OF SHARES ALLOCATED TO THEM, DATES OF PUBLIC SUBSCRIPTION AND SUCH OTHER INFORMATION AS SPECIFIED BY THE COMMISSION
THIS PROSPECTUS CONTAINS FORWARD-LOOKING STATEMENTS. ALL STATEMENTS OTHER THAN STATEMENTS OF HISTORICAL FACTS CONTAINED IN THIS PROSPECTUS,

INCLUDING STATEMENTS REGARDING FUTURE RESULTS OF OPERATIONS AND FINANCIAL POSITION, BUSINESS STRATEGY AND PLANS AND OBJECTIVES OF MANAGEMENT FOR FUTURE OPERATIONS, TIMELINES RELATING TO
IMPLEMENTATION PLAN ARE FORWARD-LOOKING STATEMENTS. THESE STATEMENTS INVOLVE KNOWN AND UNKNOWN RISKS, UNCERTAINTIES AND OTHER IMPORTANT FACTORS THAT MAY CAUSE ACTUAL RESULTS,
PERFORMANCE OR ACHIEVEMENTS TO BE MATERIALLY DIFFERENT FROM ANY FUTURE RESULTS, PERFORMANCE OR ACHIEVEMENTS EXPRESSED OR IMPLIED BY THE FORWARD-LOOKING STATEMENTS.

THE COMPANY REPORTED A LOSS IN CY24 BUT HAS RETURNED TO PROFITABILITY IN CY25. ACCORDINGLY, WHILE THE COMPANY HAS DEMONSTRATED A RECENT IMPROVEMENT IN ITS FINANCIAL PERFORMANCE, IT DOES NOT
HAVE A CONSISTENT TRACK RECORD OF PROFITABILITY OVER THE PRECEDING TWO FINANCIAL YEARS. PROSPECTIVE INVESTORS SHOULD CAREFULLY CONSIDER THE RISKS ASSOCIATED WITH INVESTING IN A COMPANY WITH A
LIMITED RECENT HISTORY OF PROFITABILITY AND ASSESS THE SUSTAINABILITY OF ITS EARNINGS AND FUTURE GROWTH PROSPECTS. INVESTMENT DECISIONS SHOULD BE MADE ONLY AFTER CONDUCTING INDEPENDENT DUE
DILIGENCE AND, WHERE APPROPRIATE, CONSULTING A QUALIFIED INVESTMENT ADVISOR.
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ABHI MICROFINANCE BANK LIMITED

(Formerly Known as Finca Microfinance Bank Limited)

PROSPECTUS FOR INITIAL PUBLIC OFFERING

Date and place of incorporation: June 26, 2008, Lahore | Incorporation Number: 0066660 | Registered Address: S. A. Khan House # 2, Plot # 12 D-12 Markaz, Islamabad,
Pakistan. ABHI Microfinance Bank Limited: Website: www.abhibank.com, Contact Persons: Mr. Farooq Kamran (Chief Executive Officer), Phone: +92-51-2706307 EXT: 106,
Email: faroog.kamran@abhibank.com | Mr. Manzoor Ahmed Janjua (Chief Legal & Business Support Officer & Company Secretary), Phone: +92-51-2706307 EXT: 108, Email:
Manzoor.ahmed@abhibank.com

Issue Size: 132,000,000 Ordinary Shares equivalent to 13.65% of the total post-IPO paid up capital of ABHI Microfinance Bank Limited of face value of PKR 10/- each.
Method of Offering: 75% Book Building Method and 25% retail/general public portion

Book Building Method & Floor Price: The IPO would be conducted through 75% book building method, and the strike price would be determined based on the same. The
Book Building portion of the Issue comprises of 99,000,000 ordinary shares (75% of the total issue) at a Floor Price of PKR 15.0 (including premium of PKR 5.0 per share) with a
maximum price band of up to 50% (PKR 22.5) Justification of premium and price band is given under “Valuation Section” i.e. Section 4A.

Retail/General Public Portion: General Public portion of the Issue comprises of 33,000,000 ordinary shares (25% of the total issue) at the Strike Price. The
General Public portion will be fully underwritten.
Public comments: Draft Prospectus was placed on PSX’s website for seeking public comments starting from August 4™, 2026, to August 10", 2026, Public
comments received were duly responded back by the Consultant to the Issue.

REGISTRATION OF ELIGIBLE INVESTORS: The registration of eligible investors will commence at 9:00 am on November 2", 2026, and will close
at 3:00 pm on November 6%, 2026. For further details please refer to section 12.1.9.
BIDDING PERIOD DATES: From November 5%, 2026, to November 6, 2026 (both days inclusive) From: 9:00 am to 5:00 pm
DATES OF PUBLIC SUBSCRIPTION: From November 12t, 2026, to November 13, 2026 (both days inclusive)

Joint Consultant to the Issue Eligible Participants for Book Building General Public Portion will be Underwritten b

— ISecurities Brokers, Mutual Funds, Scheduled Banks| o
A ARIF HABLB ( - - and Develop Finance Institutions that are A 6RIIE llllﬁBEIDB ( ? I -
EEMWETED Top' Ine clearing members of the NCCPL, and trading only Op I.ne

brokers* .
Genowm GGROWTH -
SECURITIES SECURITIES
FEVATE L neTED PRATE _RTED

Dl
For retail portion/general public portion, investors can submit application(s) through electronic/online mode. Electronic/online applications can be submitted through PSX’s e-IPO system (“PES”) and
CDC’s Centralized E-IPO system (“CES”). PES and CES can be accessed via the web links https://eipo.psx.com.pk, and www.cdceipo.com, There is no transaction limit on making payment through e-
banking channels. 1Link through Memo dated August 22, 2024, has instructed all its member banks to remove the limits on transfer of funds for transactions executed through e-IPO platforms. For
details, please refer to Section 13.3 of the Prospectus.

Date of Publication of this Prospectus: October 30, 2026
Prospectus, Bidding Form, and Subscription Form can be downloaded from the following websites: https://abhibank.com/, http://www.arifhabibltd.com/,

http://www.topline.com.pk, https://www.growthsecurities.com.pk/, http://www.psx.com.pk and http://www.cdceipo.com

For further queries you may contact

ABHI Microfinance Bank Limited: Mr. Farooq Kamran (Chief Executive Officer), Phone: +92-51-2706307 EXT: 106 Email: Faroog. Kamran

@abhibank.com | Mr. Manzoor Ahmed Janjua (Chief Legal & Business Support Officer & Company Secretary), Phone: +92-51-2706307 EXT: 108, Email: Manzoor.ahmed@abhibank.com ; Arif Habib
Limited: Hamza Rehan (AVP — Investment Banking) | Phone: +92-21-38280227 | Email: hamza.rehan@arifhabibltd.com; Muhammad Ismail Memon (Associate — Investment Banking) | Phone: +92-
21-38280642 | Email: muhammad.ismail@arifhabibltd.com; Topline Securities Limited: Syeda Sharmeen Ahmed (Managing Director — Corporate Finance) | Phone: +92-21-35303330 EXT:150 | E-
mail: syeda.sharmeen@topline.com.pk; Saad Javed Khan (Associate - Corporate Finance) | Phone: +92-21-35303330 EXT: 150 | E-mail: saad.javed@topline.com.pk; Growth Securities (Private)
Limited: Mr. Fahad Muhammad Ali (Equity Director) | Phone: +92-21-32464100 | Email: fahad @growthsecurities.com.pk; Mr. Muhammad Shahid (CEO) | Phone: +92-21-32463001-3 | Email:
shahid@growthsecurities.com.pk

Underwriters:; Arif Habib Limited; Hamza Rehan (AVP — Investment Banking) | Phone: +92-21-38280227 | Email: hamza.rehan@arifhabibltd.com, Muhammad Ismail Memon (Associate —
Investment Banking) | Phone: +92-21-38280642 | Email: muhammad.ismail@arifhabibltd.com; Topline Securities Limited; Khalid Mehmood (Chief Financial Officer) | Phone: +92-21-35303330 |
Email: Khalid.mehmood@topline.com.pk; Syeda Sharmeen Ahmed (Managing Director — Corporate Finance) | Phone: +92-21-35303330 EXT:150 | E-mail: syeda.sharmeen@topline.com.pk; Growth
Securities (Private) Limited; Fahad Muhammad Ali (Equity Director) | Phone: +92-21-32464100 | Email: fahad @growthsecurities.com.pk; Mr. Muhammad Shahid (CEO) | Phone: +92-21-32463001-
3 | Email: shahid@growthsecurities.com.pk; Dawood Equities Limited; Abdul Aziz Habib (CEO) | Phone: aziz@dawoodequities.com | Email: +922132271881-3; Salman Yaqoob (Chief Financial
Officer) Phone: +92 21 32275200, Email : salman@dawoodequities.com;

The Bank is proposed to be listed at the Pakistan Stock Exchange Limited

1 Provided that Trading only Securities Brokers shall also be eligible to act as Eligible Participant for Book Building. PCM shall create separate
accounts for TO Brokers. TO Brokers shall be allowed to participate in the Book Building from the proprietary account and may also onboard its
clients.
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UNDERTAKING BY THE CHIEF EXECUTIVE OFFICER AND CHIEF FINANCIAL OFFICER
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Dated: 28-10-2026

UNDERTAKING

WE, MUHAMMAD FARCOQ KAMRAN, THE CHIEF EXECUTIVE OFFICER AND MOHSIN RAZA ASLAM THE CHIEF
FINANCIAL OF FICER [Acting) OF ABHI MICROFINANCE BANK LIMITED CERTIFY THAT

1

2

THE PROSPECTUS CONTAINS ALL INFORMATION WITH REGARD TO THE ISSUER AND THE ISSUE, WHICH IS
MATERIAL IN THE CONTEXT OF THE ISSUE AND NOTHING HAS BEEN CONCEALED IN THIS RESPECT;

THE INFORMATION CONTAINED IN THE PROSPECTUS IS TRUE AND CORRECT TO THE BEST OF OUR KNCWLEDGE
AND BELIEF;

THE OPINIONS AND INTENTIONS EXPRESSED THEREIN ARE HONESTLY HELD;

THERE ARE NO OTHER FACTS, THE OMISSION OF WHICH MAKES THIS PROSPECTUS AS A WHOLE OR ANY PART
THEREOF MISLEADING; AND

ALL REQUIREMENTS OF THE SECURITIES ACT, 2015; THE DISCLOSURES IN PUBLIC OF FERING REGULATIONS, 2017
FOR PREPARATION OF PROSPECTUS, RELATING TO APPROVAL AND DISCLOSURES HAVE BEEN FULFILLED

NO CHARGES, FEE, EXPENSES, PAYMENTS ETC MAVE BEEN COMMITTED TO BE PAID TO ANY PERSON IN
RELATION TO THIS PUBLIC OFFERING EXCEPT FOR THOSE AS DISCLOSED IN THE PROSPECTUS.

FOR AND BEHALF OF ABHI MICROFINANCE BANX LIMITED

: e

MUHAMMAD FAROOQ KAMRAN .~ MOHSIN RAZA ASLAM
CHIEF EXECUTIVE OFFICER ) a4 CHIEF FINANCIAL OFFICER (Acting)
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SUPPLEMENT TO THE PROSPECTUS

Note: This Supplement shall be published within 1 working day of the close of Bidding Period in at least all those newspapers in
which the Prospectus of ABHI Microfinance Bank was published.

This Supplement is being published pursuant to The Public Offering Regulations, 2017 and in continuation of the Prospectus of ABHI
Microfinance Bank earlier published on October 30, 2026

ABHI Microfinance Bank

. FLOOR PRICE: PKR 15.0/- PER SHARE

. STRIKE PRICE: PKR [.]/- PER SHARE

- ISSUE PRICE: PKR [.]/- PER SHARE

. PRICE BAND (MAXIMUM 50%): PKR 22.5/- PER SHARE

Underwriters to the retail portion of the issue

S. Names of Number of shares Amount Amount Underwriting Take-up
No | underwriters underwritten Underwritten | Underwritten at cap | Fee (%) Commission
at floor (%)
1 Arif Habib Limited 12,000,000 180,000,000 270,000,000 1.0% 1.0%
2 | Topline Securities 8,250,000 123,750,000 185,625,000 1.0% 1.0%
Limited
3 | Growth Securities 8,250,000 123,750,000 185,625,000 1.0% 1.0%
(Private) Limited
4 | DawoodEquities 4,500,000 67,500,000 101,250,000 1.0% 1.0%
Limited
Total 33,000,000 495,000,000 742,500,000
Category wise Breakup of Successful Bidders
S.No | Category No. of Bidders No. of shares provisionally allocated
Institutional Investors: ¢ ¢
1 Commercial Banks e °
2 Development financial institutions ° ‘
3 Mutual Funds e ¢
4 Insurance Companies e ¢
5 Investment Banks e °
6 Employees’ Provident / Pension Funds ¢ ‘
7 Leasing Companies e ¢
8 Modarabas e °
9 Securities Brokers e ¢
10 Foreign Institutional Investors e ¢
11 Any other Institutional Investors e ¢
Total Institutional Investors 4 o
Individual Investors: . o
12 Foreign Investors . o
13 Local . o
Total Individual Investors . o
GRAND TOTAL
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Glossary of Technical Terms

ACT Securities Act, 2015

ABHI ABHI Microfinance Bank Limited
ADC Alternative Digital Channel

AHL Arif Habib Limited

ATL Active Taxpayers List

Bn Billion

BOD Board of Directors

BVPS Book Value Per Share

CAR Capital Adequacy Ratio

CAGR Compound Annualized Growth Rate
CDC/ CDCPL Central Depository Company of Pakistan Limited
CDS Central Depository System

CEO Chief Executive Officer

CES Centralized e-IPO System

CFO Chief Financial Officer

Clo Chief Investment Officer

cMO Chief Marketing Officer

CNIC Computerized National Identity Card

Commission / SECP

Securities and Exchange Commission of Pakistan

Companies Act

Companies Act, 2017

Ccoo

Chief Operating Officer

CTO Chief Technology Officer

cY Calendar Year

DDM Dividend Discount Model

EMI Easy Monthly Installment

EPS Earnings Per Share

FBR Federal Board of Revenue

FY Financial Year

GDP Gross Domestic Product

GLP Gross Loan Portfolio

GSL Growth Securities (Private) Limited
IPO Initial Public Offering

ITO Income Tax Ordinance, 2001

MFB Microfinance Bank

Mn Million

MOU Memorandum of Understanding
NBFC Rules Non-Banking Finance Companies (Establishment and Regulation) Rules,

2003

NBFC Regulation

Non-Banking Finance Companies and Notified Entities Regulations, 2008

NICOP

National Identity Card for Overseas Pakistani

NIM

Net Interest Margin

NOC

No Objection Certificate
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p.a. Per Annum
PB - ROE Price to Book — Return on Equity
PBT Profit Before Tax
PCM Professional Clearing Member
p.q. Per Quarter
PES PSX’s e-IPO System
PKR or Rs. Pakistan Rupee(s)
PSX / Exchange Pakistan Stock Exchange Limited
RTGS Real Time Gross Settlement
RWA Risk Weighted Assets
1HCY26 1%t half (01 January to 30 June) of 2026
SBP State Bank of Pakistan
TO Brokers Trading Only Brokers
™ Trailing Twelve Months
TSL Topline Securities Limited
UIN Unique Identification Number
ussD Unstructured Supplementary Service Data
WHT Withholding Tax
YOY Year on Year change
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Alternative Delivery Channel

Application Money

Bid

Bid Amount

Bid Price

Bid Revision

Bidder

Bidding Period

Book Building

Book Building Account

Book Building Portion

Book Building System

Bullet

Commission

DEFINITIONS

Channels through which banks deliver services to customers other than
traditional branch banking such as ATM's, Internet Banking, Telephone/call
center banking, digital wallets etc.,

The total amount of money payable by a successful investor which is
equivalent to the product of the Strike Price and the number of shares
subscribed and allotted.

An indication to make an offer during the Bidding Period by a Bidder to
subscribe to the Ordinary Shares of ABHI Microfinance Bank Limited at a
price at or above the floor price, including upward revisions thereto. An
Eligible Investor shall not make a bid with price variation of more than 10%
of the prevailing indicative strike price subject to a maximum price band
of 50% of the Floor Price. Please refer to Section 12.1.2 for details

The amount equal to the product of the number of Shares Bid and the Bid
Price.

The price at which Bid is made for a specified number of shares.

The Eligible Investors can revise their Bids upward subject to the provision
of Regulation 10(2)(iii) of the PO Regulations. The Bids can be revised with a
price variation of not more than 10% from the prevailing indicative Strike
Price in compliance with Regulation 10(2)(iii) of the PO Regulations.

As per Regulation 10(2)(vi) of the PO Regulations, the Bidder shall not
make downward revision both in terms of Bid Price and Bid Volume;
Provided that in case of upward revision of the Bid Price, the number of
shares Bid for i.e., Bid Volume may be adjusted ensuring that the Bid
amount or Bid money remains the same.

As per Regulation 10(2)(vii) of the PO Regulations, the Bidder shall not
withdraw their Bids.

An Eligible Investor who makes Bids for shares in the Book Building Process
The period during which bids for subscription of shares are received.

A process undertaken to elicit demand for shares Issued through which Bids
are collected from the Bidders and a book is built which depicts demand for
the shares at different price levels.

An account opened by the Issuer with the Bankers to the Book Building.

The part of the total Issue allocated for subscription through the Book
Building.

An online electronic system operated by the Designated Institution for
conducting Book Building.

This refers to the type of loans where customer pays the full interest cost
and repayment of the principal loan amount at the maturity of the loan and
no interim payment is done by the customer

Securities & Exchange Commission of Pakistan (“SECP”).
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Bank’s Legal Advisor

Consolidated Bids

Designated Institution

Dutch Auction Method

e-IPO facility

Mohsin Tayebaly & Co. First Floor, DIME Centre, BC-4, Block 9, Kehkashan
Clifton, Karachi Office Phone Number +92-21-111-682-529
http://www.mtclaw.com.pk

A Bid which is fully or partially beneficially owned by persons other than
the one named therein.

Pakistan Stock Exchange Limited (“PSX”) is acting as the Designated
Institution for this Issue and its Book Building system will be used for price
discovery.

The method through which Strike Price is determined by arranging all theBid
Prices in descending order along with the number of shares and the
cumulative number of shares Bid for at each Bid Price. The Strike Price is
determined by lowering the price to the extent that the total number of
shares Issued under the Book Building Portion are subscribed.

e-IPO refers to electronic submission of applications for subscription of
securities Issued in an IPO. The following systems are available for e-IPOs:

(i) PSX’s e-IPO System (PES): To facilitate investors, the Pakistan Stock
Exchange Limited (“PSX”) has developed an e-IPO System (“PES”)
through which applications for subscription of securities Issued to the
General Public can be made electronically. PES has been made available
in this Issue and can be accessed through the web link
(https://eipo.psx.com.pk). Payment of subscription money can be made
through 1LINK’s and NIFT’'s member banks available for PES. 1Link
through Memo dated August 22, 2024 has instructed all its member
banks to remove the limits on transfer of funds for transactions executed
through elPO platforms

For making application through PES, investors must be registered with
PES. The PES registration form is available 24/7, all throughout the year.
Registration is free of cost and can be done by:

e theinvestor himself, or
e the TREC Holder with whom the investor has a sub-account, or
e the Bank with whom the investor has a bank account.Similarly, an

e-IPO application can be filed by:

e theinvestor himself, or
e the TREC Holder with whom the investor has a sub-account, or
e the Bank with whom the investor has a bank account.

In case of queries regarding PES, investors may contact Mr. Farrukh
Shahzad at phone number: 111-001-122 or (021)-35274401-10, and
email: itss@psx.com.pk.

Investors who are registered with PES can submit their applications
through the web link, https://eipo.psx.com.pk, 24 hours a day duringthe
subscription period which will close at midnight on November 13,
2026.

(i) Centralized e-IPO System (CES): To facilitate investors, the Central
Depository Company of Pakistan (“CDC”) has developed a Centralizede-
IPO System (“CES”) through which applications for subscription of
securities Issued to the General Public can be made electronically. CES
can be accessed through the web link (www.cdceipo.com). Payment of
subscription money can be made through 1LINK’s member banks
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Eligible Investor

Eligible Participant for Book Building
(Eligible Participant)

available for CES.

For making application though CES, investors must be registered with
CES. Registration with CES is free of cost and can be done under a self-
registration process by filling the CES registration form, which is
available 24/7 all throughout the year.

In addition to the above, sub-account holder(s) can request their
respective TREC Holders who are Participants in Central Depository
System (CDS) to make electronic subscription on their behalf for
subscription of securities of a specific Company by authorizing (adding
the details of) their respective Participant(s) in CES. Consequently,
authorized Participants can electronically subscribe on behalf of their
sub-account holder(s) in securities issued through Initial Public Offerings
(IPOs) and can also make payment against such electronic subscriptions
through all the available channels mentioned on CES only after receiving
the subscription amount from the sub-account holder(s). To enable this
feature, the CDS Participant may request CDC to activate his ID on the
CES portal. The securities will be credited directly in Investors’
subaccount. In case the sub-account of the investor has been blocked or
closed, after the subscription, then securities shall be parked into the
CDC’s IPO Facilitation Account and investor can contact CDC for credit of
shares in its respective account.

Investors who do not have CDS account may visit www.cdcpakistan.com
for information and details.

For further guidance and queries regarding CES and opening of CDS
account, investors may contact CDC at phone number: 0800 — 23275
(CDCPL) and e-mail: info@cdcpak.com or contact Mr. Farooq Ahmed
Butt, Senior Manager — Operations, at Phone 021-34326030 and email:
farooq_butt@cdcpak.com. Investors who are registered with CES can
submit their applications through the web link www.cdceipo.com 24
hours a day during the subscription period which will close at midnight
on November 13t 2026.

IPO Facilitation Account (IFA):

Investors who do not have investor account or sub account can subscribe
IPO application by opting for the IPO facilitation account. IPO Facilitation
Account is an account to be maintained by CDC separately for each IPO
wherein securities of such successful applicants who do not have CDS
Accounts at the time of making subscription application, shall be parked
for a certain period of time. Subsequent to parking, all the successful
applicants shall be intimated via email to open an Investor Account with
CDC or Sub-Account with any of the CDS Participants (i.e. licensed
securities brokers or commercial banks). Upon opening of CDS Account,
successful applicants shall approach CDC Investor Account Services and
securities of such successful applicants shall be moved from the IFA to
their respective CDS Accounts.

An Individual and Institutional Investor, whose Bid Amount is not less than
the minimum Bid size of PKR 2,000,000/- (Two Million Rupees only).

Eligible Participant shall include securities brokers (Trading and Clearing,
Trading and Self-Clearing, and Trading Only), mutual funds, scheduled
banks, and development finance institutions (DFls) that are clearing
member of NCCPL.

Provided that Trading Only Securities Broker shall also be eligible to act as
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Floor Price

GDP

General Public

Initial Public Offering (IPO)

Institutional Investors

Issue

Issue Price

Issuer

Key Employees

Joint Lead Manager

Joint Procedures

Limit Bid

Limit Price

Eligible Participant for Book Building. PCM shall create separate accounts for
TO brokers. TO brokers shall be allowed to participate in the Book Building
from proprietary account and may also on-board its clients.

Provided further that in case of Trading Only Securities Broker, Professional
clearing member shall collect the margin money from the bidders and
deposit the same with NCCPL.

The minimum price per share set by the Issuer in consultation with Lead
Manager. For this Issue, Floor Price is PKR 15.0/- per share.

GDP is the total monetary or market value of allthe finished goods and
services produced within a country’s borders in a specific time period.

All Individual and Institutional Investors including both Pakistani(residents
& non-residents) and foreign investors.

Initial Public Offering or IPO means first time offer of securities to the
General Public.

Any of the following entities:

=  Afinancial institution;

= A Company as defined in the Companies Act, 2017;

= An insurance Company established under the Insurance Ordinance,
2000;

=  Asecurities broker;

= A fund established as Collective Investment Scheme under the Non-
Banking Finance Companies and Notified Entities Regulations, 2008;

= A fund established as Voluntary Pension Scheme under the Voluntary
Pension System Rules, 2005;

=  Aprivate fund established under Private Fund Regulations, 2015;

=  Any employee’s fund established for the benefit of employees;

=  Any other fund established under any special enactment;

= Aforeign Company or any other foreign legal person; and

=  Any other entity as specified by the Commission.

Issue of 132,000,000 Ordinary Shares representing 13.65% of total Post-IPO
Paid-Up Capital having a Face Value of PKR 10.0/- each.

The price at which Ordinary Shares of the Bank are issued to theGeneral
Public. The Issue Price will be the Strike Price.

ABHI Microfinance Bank Limited (the “Issuer” or “Bank” or “ABHI”).

Chief Executive Officer, Directors, Chief Financial Officer and Company
Secretary of the Bank.

Any person licensed by the Commission to act as a Consultant to the
Issue/Lead Manager. Arif Habib Limited, Topline Securities Limited, and
Growth Securities (Private) Limited have been appointed as Joint Lead
Managers by the Issuer for this Issue.

Means Procedures notified by the Securities Exchange and NCCPL for Book
Building

A bid placed by the bidder at a maximum price that he is willing to pay for
shares under the Book Building method

The maximum price, ranging from PKR 15.0/- (50% above the Floor Price)
to PKR 22.5/- (Cap Price), that a prospective Bidder is willing to pay per
Share under the Book Building process. .
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Listing Regulations

Margin Money

Minimum Bid Size

Omnichannel Banking Ecosystem

PO Regulations

Price Band

Prospectus

Registration Period

Related Employees

Smart Certified Bank

Chapter 5 of the Rule Book of the Pakistan Stock Exchange Limited, titled
‘Listing of Companies and Securities Regulations’.

The aforementioned regulations can be found at the following link;

https://www.psx.com.pk/psx/themes/psx/uploads/PSX-
Regulations-February 09-2026.pdf

https://www.psx.com.pk/psx/themes/psx/uploads/PSX-
Regulations-November-24-2025-updated.pdf
Securities broker will be required to participate with 100% margin money

with NCCPL for proprietary and investors account based on their own risk
assessment criteria.

The Bid amount equal to PKR 2,000,000/-. (Rupees Two Million only).

An omnichannel banking ecosystem connects all customer touchpoints such
as mobile apps, websites, physical branches, ATMs, and call centers into a
single, unified network. This setup allows users to start a task on one
channel and finish it on another without losing progress or repeating
information

The Public Offering Regulations, 2017

https://www.secp.gov.pk/document/public-offering-regulations-
2017-updated-august-6-2025/?wpdmdI=61673

Floor Price with an upper limit of 50% above the Floor Price, i.e. PKR 15.0/-
and PKR 22.5/-, allowing Bidder to make Bid at Floor Price or within the Price
Band

Prospectus means any document described or issued as a prospectus and
includes any document, notice, circular, material, advertisement, and offer
for sale document, publication or other invitation offering to the public (or
any section of the public) or inviting offers from the public for the
subscription or purchase of any securities of a Company or body corporate
or entity.

The period during which registration of bidders is carried out. The
registration period shall commence three days before the start of the
Bidding Period and shall remain open till 3:00 pm on the last day of the
Bidding Period.

The bidding shall remain open for at least two working days. The bidding
shall commence from 09:00 a.m. and close at 05:00 p.m. during the Bidding
Period. The bidders can revise the bids till 05:00 p.m. on the last day of the
Bidding Period

Related Employees mean such employees of the Issuer, the Lead Manager,
the Underwriter, who are involved in the Issue. Please refer to Sections
3A(iv) & 3A(vii) for further details.

A Smart Certified bank or financial institution is one that has received an
independent third-party evaluation proving it follows high standards of
client care and consumer protection. The designation shows that the
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A ABH

Sponsor

Step Bid

Strike Price

Supplement to the Prospectus

Unstructured Supplementary
Service Data

INTERPRETATION:

institution adheres to responsible financial practices, protecting every day
and low-income customers from harm

A person who has contributed initial capital in the issuing Company or has the
right to appoint majority of the directors on the board of the issuing
Company directly or indirectly;

A person who replaces the person referred to above; and

A person or group of persons who has control of the issuing Company
whether directly or indirectly.

Step Bid means a series of Limit Bids at increasing prices. In case of a Step
Bid, the amount of each step will not be less than Rupees Two million (PKR
2,000,000/-).

The price per Ordinary Share of the Issue determined/discovered on the
basis of Book Building process in the manner provided in the PO Regulations,
at which the shares are issued to the successful Bidders.

The Supplement to the Prospectus shall be published within one (1) working
day of the closing of the Bidding Period at least in all those newspapers in
which the Prospectus was earlier published and disseminated through the
Exchange where shares are to be listed.

A GSM-based communication protocol that enables real-time, menu-driven
interaction between a mobile phone and a service provider's systems
through short codes (e.g., *123#), without requiring internet connectivity or
a smartphone device.

ANY CAPITALIZED TERM CONTAINED IN THIS PROSPECTUS, WHICH IS IDENTICAL TO A CAPITALIZED TERM
DEFINED HEREIN, SHALL, UNLESS THE CONTEXT EXPRESSLY INDICATES OR REQUIRES OTHERWISE AND TO THE
EXTENT AS MAY BE APPLICABLE GIVEN THE CONTEXT, HAVE THE SAME MEANING AS THE CAPITALIZED / DEFINED

TERM PROVIDED HEREIN.
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1. APPROVALS AND LISTING ON THE SECURITIES EXCHANGE

1.1. APPROVAL OF THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

The Prospectus of the Bank has been approved by PSX vide letter No. PSX/GEN-1090 dated September 14, 2026, in
accordance with the requirements of the Listing of Companies and Securities Regulations.

Approval of the Securities & Exchange Commission of Pakistan (the "Commission" or the "SECP") under Section 87(2)
of the Securities Act, 2015 read with Section 88(1) thereof, has been obtained by ABHI Microfinance Bank Limited (the
“Issuer” or “Bank” or “ABHI”) for the issue, circulation and publication of this offering document (hereinafter referred
to as the “Prospectus”) vide their respective letter No. SMD/PMADD/IPO/ABHI-MBL/93/2026/417 dated October 13,
2026.

DISCLAIMER:

(A) THE SECURITIES EXCHANGE AND COMMISSION HAS NOT EVALUATED THE QUALITY OF THE ISSUE, AND ITS
APPROVAL SHOULD NOT BE CONSTRUED AS ANY COMMITMENT OF THE SAME. THE PUBLIC/INVESTORS SHOULD
CONDUCT THEIR OWN INDEPENDENT INVESTIGATION AND ANALYSIS REGARDING THE QUALITY OF THE ISSUE
BEFORE SUBSCRIBING.

(B) THE PUBLICATION OF THIS DOCUMENT DOES NOT REPRESENT SOLICITATION BY THE SECURITIES EXCHANGE AND
COMMISSION.

(C) THE CONTENTS OF THIS DOCUMENT DO NOT CONSTITUTE AN INVITATION TO INVEST IN SHARES OR SUBSCRIBE
FOR ANY SECURITIES OR OTHER FINANCIAL INSTRUMENT BY THE SECURITIES EXCHANGE AND COMMISSION, NOR
SHOULD IT OR ANY PART OF IT FORM THE BASIS OF, OR BE RELIED UPON IN ANY CONNECTION WITH ANY
CONTRACT OR COMMITMENT WHATSOEVER OF THE EXCHANGE AND COMMISSION.

(D) IT IS CLARIFIED THAT INFORMATION IN THIS PROSPECTUS SHOULD NOT BE CONSTRUED AS ADVICE ON ANY
PARTICULAR MATTER BY THE SECURITIES EXCHANGE AND COMMISSION AND MUST NOT BE TREATED AS A
SUBSTITUTE FOR SPECIFIC ADVICE.

(E) THE SECURITIES EXCHANGE AND COMMISSION DISCLAIMS ANY LIABILITY WHATSOEVER FOR ANY LOSS HOWEVER
ARISING FROM OR IN RELIANCE UPON THIS DOCUMENT TO ANY ONE, ARISING FROM ANY REASON, INCLUDING,
BUT NOT LIMITED TO, INACCURACIES, INCOMPLETENESS AND/OR MISTAKES, FOR DECISIONS AND/OR ACTIONS
TAKEN, BASED ON THIS DOCUMENT.

(F) SECURITIES EXCHANGE AND COMMISSION DOES NOT TAKE ANY RESPONSIBILITY FOR THE FINANCIAL SOUNDNESS
OF THE COMPANY AND ANY OF ITS SCHEMES STATED HEREIN OR FOR THE CORRECTNESS OF ANY OF THE
STATEMENTS MADE OR OPINIONS EXPRESSED WITH REGARDS TO THEM BY THE COMPANY IN THIS PROSPECTUS.

Advice from a suitably qualified professional should always be sought by investors in relation to any particular
investment

1.2. FILING OF PROSPECTUS AND OTHER DOCUMENTS WITH THE REGISTRAR OF COMPANIES

ABHI Microfinance Bank Limited (the “Issuer” or “Bank” or “ABHI”) has filed with the Registrar of Companies as
required under Sections 57 (1) of the Companies Act 2017, a copy of this Prospectus signed by all the Directors of the
Bank.

1.3. LISTING AT PSX

In accordance with Section 69 of the Companies Act, 2017, any allotment made on the basis of this Prospectus shall
be void if such permission has not been applied for within seven (7) days after the first issue of this Prospectus or,
having been applied for, is not granted within twenty-one (21) days from the closing of the subscription lists (or within
such extended period, not exceeding forty-two (42) days, as may within the said twenty-one (21) days be notified by
PSX).

If permission to deal in and quote the shares is not granted within the above period, the Bank shall forthwith refund,
without surcharge, all money received from applicants in pursuance of this Prospectus. If any such money is not repaid
within eight (8) days after the Bank becomes liable to repay it, the Directors shall be jointly and severally liable to
repay that money from the expiration of the eighth day together with a surcharge at the rate of two percent (2%) per
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month or part thereof and shall, in addition, be liable to a penalty of Level 3 on the standard scale as prescribed under
the Act.

All monies received from applicants shall be deposited and kept in a separate bank account in a scheduled bank until
the Bank is no longer liable to repay such amounts under sub-section (2) of Section 69. In the event of default in
complying with this requirement, the Bank and every officer who authorizes or permits the default shall be liable to a
penalty of Level 2 on the standard scale in accordance with the provisions of the Act.
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2. SUMMARY OF THE PROSPECTUS

2.1 PRIMARY BUSINESS OF ABHI

Gadd A ABHI
f ¥ el
Kashf Microfinance Bank FINCA Microfinance Bank ABHI Microfinance Bank
Incorporated in Pakistan as Kashf Microfinance Acquired by FINCA International and renamed Acquired by ABHI (Private) Limited and TPL
Bank Limited. FINCA Microfinance Bank Limited. Corp Limited; renamed ABHI Microfinance Bank
Limited.

ABHI Microfinance Bank Limited (the “Bank”) (formerly FINCA Microfinance Bank Limited) is a company incorporated
in Pakistan on June 26, 2008 under the Companies Ordinance, 1984, subsequently repealed and replaced by the
Companies Act, 2017. The Bank was initially incorporated as Kashf Microfinance Bank Limited and was acquired by
FINCA International, a global microfinance organization, in May 2013, following which it was renamed FINCA
Microfinance Bank Limited. On January 17, 2025, ABHI (Private) Limited and TPL Corp Limited completed the
acquisition of FINCA Microfinance Bank Limited and subsequently launched the Bank under its current name, ABHI
Microfinance Bank Limited. The registered office of the Bank is located at S.A. Khan House # 02, Plot # 12, D-12
Markaz, Islamabad, Pakistan. The Bank operates in the microfinance industry, with its principal activity being the
provision of financial services to low-income and underserved segments of society in accordance with the
Microfinance Institutions Ordinance, 2001. The Bank obtained its license from the State Bank of Pakistan (“SBP”) on
August 12, 2008 and is a licensed deposit-taking microfinance bank regulated by SBP. ABHI operates through both
branch and branchless banking frameworks and, supported by a technology-enabled digital platform and a nationwide
network of more than 114 branches across over 108 cities, provides a broad range of financial services across Pakistan.
These include secured lending products such as Gold-backed Loans, digital lending solutions including Earned Wage
Access (“EWA”), Salary-Backed Lending, Advance Salary Financing and Merchant Financing, as well as microenterprise
lending to agriculture and livestock businesses.

ABHI’s core business comprises the provision of micro-credit, savings & deposit, and payment solutions to underserved
and financially excluded segments of the population, including low-income individuals, salaried workers, micro-
entrepreneurs, and small businesses. Operating within Pakistan’s microfinance banking sector, which forms an
important part of the country’s broader financial inclusion framework, ABHI contributes to expanding access to formal
financial services through a regulated, deposit-based, and technology-driven delivery model.

2.2 SPONSORS OF ABHI

ABHI Microfinance Bank is owned by Two shareholders, with ABHI (Private) Limited serving as its sponsor and
majority shareholder, holding 73.73% of the Bank’s issued share capital.

ABHI (Private) Limited was incorporated in Pakistan in 2021 and is a Non-Banking Financial Company licensed by the
Securities and Exchange Commission of Pakistan to undertake Investment Finance Services, with the relevant license
granted on April 15, 2022. The company provides earned wage access, payroll management, and financing solutions.
It has operations in Pakistan and overseas and has relocated its global headquarters to Abu Dhabi in 2024.

The Bank’s second sponsor is TPL Corp Limited, which holds 26.27% of the issued share capital. TPL Corp Limited is a
Pakistan-based holding company with investments across a diverse range of sectors, including insurance, real estate,

technology, tracking, security, and financial services, through various listed and unlisted subsidiaries.
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2.3 SALIENT FEATURES OF THE ISSUE

The Issue comprises 132,000,000 Ordinary Shares of Face Value of PKR 10.0/- each, which constitutes 13.65% of the
total Post-IPO Paid Up Capital of the Bank. The IPO would be conducted through 75% book building method, and the
strike price would be determined based 'on the same. The Book Building portion of the Issue comprises 99,000,000
ordinary shares (75% of the total issue) at a Floor Price of PKR 15.0 (inclusive of premium of PKR 5.0/- over the face
value of PKR 10.0/-) with a price band of 50% above the floor price i.e. PKR 22.5/-. General Public portion of the Issue
comprises 33,000,000 ordinary shares (25% of the total issue) at the Strike Price. The General Public portion will be
fully underwritten with Arif Habib Limited, Topline Securities Limited, Growth Securities (Private) Limited and Dawood
Equities Limited being the underwriters to the issue. Unsubscribed shares, if any, of the retail (General Subscription)
portion will be taken up by the underwriters to the issue.

Particulars Details

Total Offer Shares 132,000,000

% of Post-IPO Paid-Up Capital

13.65%

Book Building Portion (75%)

99,000,000 shares

Retail / General Public Portion (25%)

33,000,000 shares

Face Value per Share

PKR 10/-

Floor Price

PKR 15/-

Price Band (Ceiling)

50% above Floor Price i.e. PKR 22.5/-

Total Proceeds at Floor Price

PKR 1,980 Mn at floor price and PKR 2,970 Mn at cap price

Method of Offering

(75% Book Building + 25% Retail)

Underwriters

Arif Habib Limited
Topline Securities Limited
Growth Securities (Private) Limited
Dawood Equities Limited

2.4 PRE AND POST ISSUE SHAREHOLDING

Given below is the Pre and Post-IPO shareholding of the Sponsors of the Bank:

Shareholding Pattern

Entit Designation Pre-Issue % of Total Post-Issue % of Total
y J Shareholding Shareholding Shareholding Shareholding
ABHI (Private) Limited Sponsor 615,569,244 73.73% 615,569,244 63.66%
TPL Corp Limited Sponsor 219,319,464 26.27% 219,319,464 22.68%
Atif Riaz Bokhari Independent 1 0.00% 1 0.00%
Director
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Khursheed Kotwal Independent 1 0.00% 1 0.00%

Director
Independent

Ammara Masood . 1 0.00% 1 0.00%
Director

General Public IPO Investors - - 132,000,000 13.65%

Total 834,888,711 100% 966,888,711 100%

Note: It is pertinent to note that, pursuant to a Share Purchase Agreement (SPA) dated June 8, 2026, ABHI (Private)
Limited and TPL Corp Limited acquired the entire 3.97% shareholding of Kashf Foundation in the Bank, comprising
33,119,747 ordinary shares. Under the transaction, ABHI (Private) Limited acquired 24,419,420 shares, while TPL Corp
Limited acquired 8,700,327 shares. Consequently, the shareholding of ABHI (Private) Limited increased from 70.81% to
73.73%, while the shareholding of TPL Corp Limited increased from 25.23% to 26.27%. As a result of the transaction,
ABHI (Private) Limited and TPL Corp Limited collectively hold 100% of the issued share capital of the Bank.
Furthermore, ABHI (Private) Limited has injected PKR 2.0 billion into the Bank as an advance against the issuance of
shares. SECP approval for the issuance of shares against this advance was obtained on October 13, 2026. Upon issuance
of 200 million ordinary shares at a face value of PKR 10 per share on or before 31st December 2026, ABHI (Private)
Limited’s shareholding will increase to 78.81%, while TPL Corp Limited’s shareholding will be diluted to 21.19%

2.5 PRINCIPAL PURPOSE OF THE ISSUE AND UTILIZATION OF THE PROCEEDS

The Bank intends to utilize the gross proceeds of PKR 1,980 million through this Initial Public Offering at a Floor Price
of PKR 15.0/- primarily to support the expansion of its loan portfolio and strengthen its capital base. The proposed
equity injection is expected to enhance the Bank’s CAR and provide the necessary capacity to undertake balance sheet
growth in line with its strategic objectives, while maintaining compliance with the minimum regulatory capital
requirements prescribed by SBP for microfinance banks.

The extra capital of PKR 1,980 (132 Mn shares at Floor Price of PKR 15.0/-) gets spent on, and what it's expected to
earn

Share of Share of . .
.. . Portfolio at risk
Segment average GLP average GLP Indicative Yield CY26E
CY26F CY27F
Gold-backed financing (secured) 88.73% 85.37% 38.3% 1.7%
Unsecured branch banking 6.88% 7.31% 45.0% 2.7%
EWA / payroll-linked & digital lending 4.40 % 7.33% 18.0% 0.8%

This growth in lending flows straight through to the Bank's earnings:

Particular CY23A CY24A CY25A CY26F CY27F
Total interest/markup income 7,811 9,461 14,254 23,796 32,727
Income after interest costs 3,018 3,212 7,805 14,093 19,300
Operating expenses 4,709 4,533 6,027 8,919 11,878
Net Profit After Tax (1,730) (1,754) 1,019 2,927 4,126
Profit After Tax Margin (22.1%) (18.5%) 7.1% 12.3% 12.6%

The Bank has not yet reached the SBP-prescribed minimum CAR of 15% and is expected to achieve compliance only by
CY27, which limits how much it can expand unsecured lending in the interim. Capital consumption under the regulatory
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framework is tied directly to risk weight, and gold-backed loans carry a risk weight of just 20% against 100% for
unsecured exposures, so the same capital base can support close to five times more gold-backed lending than
unsecured lending for an equivalent capital charge. The IPO proceeds are therefore deployed predominantly into the
gold-backed portfolio, projected to constitute 88.7% of the average loan book in CY26F and 85.4% in CY27F, enabling
the Bank to scale advances materially while its capital position is rebuilt, without placing further strain on CAR.

This capital-efficient allocation underpins the projected earnings growth. Total markup income is expected to rise from
PKR 14,254 million in CY25A to PKR 23,796 million in CY26F and PKR 32,727 million in CY27F, driven largely by growth
in the gold-backed book, which also carries a low historical portfolio-at-risk of 2.0% and keeps the associated credit
cost contained. As a result, Net Profit After Tax is projected to grow from PKR 1,019 million in CY25A to PKR 2,927
million in CY26F and PKR 4,126 million in CY27F, with the PAT margin improving from 7.1% to 12.6% over the period.
Once the Bank achieves full CAR compliance in CY27, capital headroom widens further, supporting a minimal increase
in the share of Unsecured lending from 6.9% to 7.3% of the book.

2.6 CAPITAL POSITION AND WAY FORWARD

Historically, the Bank incurred recurring losses during the period from 2021 to 2024, primarily on account of certain
legacy practices under the previous management, including the extension of longer-tenor loans with relatively loose
lending criteria, low lending rates that did not adequately price for risk, the absence of a robust recovery mechanism
for delinquent accounts, and limited relationships to build a sustainable deposit franchise. These factors collectively
weakened the Bank's asset quality and profitability over this period, which adversely impacted its equity base and
resulted in a Capital Adequacy Ratio ("CAR") below the minimum regulatory requirement prescribed by the State Bank
of Pakistan ("SBP").

At the time of acquisition, the Bank had a CAR position of -108.27% (Dec-24), which has since improved to -6.26% (Jun-
26) over the past 1.5 years, driven by a successful turnaround strategy implemented by the new management, resulting
in a cumulative profit of PKR 2.5 billion over the same period. In view of its capital position, the Bank obtained
regulatory relaxation from SBP with respect to compliance with the minimum CAR requirement of 15.0%, which
remains valid until October 2027

Following the acquisition of the ABHI Microfinance Bank (formerly FINCA Microfinance Bank Limited) by ABHI Private
Limited and TPL Corp Limited in January 2025, the new management implemented a turnaround strategy focused on
profitability, operational efficiency, and balance sheet optimization.

The 2025 turnaround was driven by five factors working together: strong balance sheet growth as deposits and
advances expanded in tandem, higher income generation with markup earned rising 58.2% and net markup income
growing over five times, improved recoveries that brought the non-performing loans ratio down to 0.68%, tighter credit
monitoring that allowed advances to more than double without hurting asset quality, and better cost discipline that let
revenue growth flow through to the bottom line. Together these took the Bank from a loss of PKR 1.754 billion in 2024
to a profit of PKR 1.019 billion in 2025.

Alongside this operational turnaround, the Bank introduced several new strategic initiatives to position itself for future
growth. It shifted toward a digital first lending strategy, expanding into earned wage access, payroll linked financing,
MSME loans, merchant financing, BNPL and remittance linked credit, supported by automated credit scoring and Al
enabled risk assessment. It also built out Banking as a Service and embedded finance partnerships with fintechs and
corporates, invested in low cost deposit mobilization through digital onboarding and CASA growth, and began moving
toward a branch light, technology enabled operating model. These initiatives were backed by a stronger capital base
through the proposed IPO and continued investment in core banking technology. The Bank’s equity improved from a
deficit of PKR 397 million as at December 2025 to a positive equity base of PKR 3.1 billion as at June 2026, primarily
driven by improved profitability, retained earnings, and receipt of PKR 2.0 advance against issuance of shares received
by sponsor shareholder ABHI (Private) Limited. This improvement has also translated into a meaningful recovery in the
Bank’s CAR, which improved from negative 20.28% to negative 6.26% over the same period.

In addition, the sponsors successfully obtained a five-year regulatory relaxation, valid until November 2029, from the
requirement that gold-backed financing should not exceed 35% of a microfinance bank’s total advances portfolio. This
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exemption provides the Bank with greater flexibility to continue growing its flagship gold-backed lending business,
which has historically demonstrated strong asset quality and low credit losses. However, going forward, the Bank
intends to gradually reduce its proportion of gold backed loans by expanding other lending segments, including digital
unsecured products such as EWA, microenterprise and SME financing, agriculture lending and selected secured
consumer products. The reduction in the proportion of gold-backed lending is expected to be driven primarily by the
faster growth of these segments rather than through a significant contraction of the existing gold-backed portfolio.

As part of this transition, the Bank plans to broaden its collateral and risk mitigation framework to include salary-linked
repayments, asset hypothecation, inventory and receivables financing, agricultural collateral and payroll-backed
corporate guarantees, supported by digital cash-flow based underwriting and risk management systems. The transition
will be managed progressively with a focus on maintaining asset quality and profitability. While the Bank intends to
align its portfolio with the prescribed 35% limit on gold-backed lending, the pace of transition will depend on the growth
of alternative lending segments and the regulatory framework applicable during the period. Collectively, these
regulatory relaxations provide the Bank with a stable operating environment during its ongoing turnaround phase,
allowing management to focus on strengthening profitability, rebuilding capital buffers, and executing its long-term
growth strategy while remaining aligned with regulatory expectations.

PROFITABILITY & CAPITAL POSITION cv2a cY2s 1HCY26  CY26F CY27F CY28F
Net Profit (1,754) 1,019 1,501 2,927 4,126 5,437

Total Equity (4,029) (397) 3,109 6,509 10,635 16,072

CAR (%) Eligible Capital/ RWA) (108.3%)  (20.28%)  (6.26%) 7.31% 17.77%  20.82%

2.7 JUSTIFICATION OF PREMIUM

Justification given by the Lead Manager in favor of Floor Price of PKR 15.0/- per share may be seen under Section 4A of
the Prospectus titled, ‘Valuation Section’.

2.8 QUALIFIED OPINION, IF ANY, GIVEN BY THE AUDITOR DURING THE LAST THREE FINANCIAL YEARS

Although no qualified opinion was expressed on the financial statements of ABHI Microfinance Bank Limited for the
last three calendar years, i.e., CY23, CY24, and CY25, by the Bank’s statutory auditors, PKF F.R.A.N.T.S. Chartered
Accountants, the auditor highlighted going concern risk due to the material uncertainty as a result of non-compliance
of CAR and MCR requirement.

The statutory auditor of the Bank was subsequently changed?, and the financial statements for the half-year ended
June 30, 2026, were audited by Baker Tilly Mehmood Idrees Qamar Chartered Accountants. No going concern risk was
raised in the audited accounts for the half year ended June 30,2026.

2.9 FINANCIAL INFORMATION (PLEASE REFER TO SECTION 6 FOR DETAILED FINANCIALS AND COMMENTARY ON
KEY RATIOS)

The key financial information of the Bank is given as follows:

Key Financial Highlights PKR Mn Audited CY23 Audited CY24 Audited CY25  Audited 1HCY26
Issued share capital 6,349 6,349 8,3493 8,349
Net Assets (1,131) (4029)* (397) 3,109

2 As per BPRD Circular Letter No. 21 dated June 15, 2021, a Category A audit firm is required to be appointed for the statutory audit of a bank once its total assets exceed PKR
100 billion. Accordingly, following the Bank's total assets surpassing this threshold, the Bank upgraded its auditor from a Category B firm to the current Category A firm to
conduct the audit of the Bank's financial statements for the period ended June 30, 2026

3 Increase in share capital was due to the injection of fresh equity of PKR 2.0 Bn through right issue of 200 Mn shares in April 2025

4 Decrease in Net Assets in CY24 is due to the increase in total liabilities as a result of growth of PKR 11.0 Bn in deposits of the bank.
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Gross Mark-up/Interest Income 6,309 7,385 11,687° 9,257
Net Mark-up/Interest Income 1,415 1,003 5,069 4,479
Profit before tax (2,744) (1,291) 1,671° 2,458
Profit before tax Margin (43%) (17%) 14% 27%
Profit after Tax (1,729) (1,753) 1,019 1,501
Profit after Tax Margin (27%) (24%) 8.7% 16%
EPS’ (PKR) (2.72) (2.76) 1.22 1.80
EPS (post conversion of PKR 2.0 Bn 8
2.24
advance)
BVPS (1.78) (6.35) (0.48) 3.72°
BVPS (post conversion of PKR 2.0 Bn 10
3.00
advance)
Total borrowings 3,847 3,800 3,672 7,6724
Total debt to equity (340%) (94%) (128%) 247%
Cashflow from operations (4,584) 7,802 4,578 (2,421)
Outstanding Shares (Mn) 635 635 83512 835

Source: Audited Accounts

2.10 OUTSTANDING LEGAL PROCEEDINGS
The following table outlines the outstanding legal proceedings other than the normal course of business against ABHI

A':::g:lgty Brief Case Description A(r:;:;t Current Status
1 2010 | Competition The Competition | 10,000,000 Pending before Supreme Court
Commission Commission of Pakistan of Pakistan
Pakistan (CCP) took Suo moto notice

of the uniform PKR 15 fee
charged by banks for "Off-
Us" ATM cash withdrawals.
After conducting an
inspection of 1-Link's office
and completing an inquiry,
the CCP issued Show Cause
Notices to 1-Link and its

5 Increase in Gross Markup resulted due to the increase in Markup Income earned from loans and advances. Deposits also increased from PKR 36 Bn in CY24 to PKR 69 Bn in

CY25.

6 Substantial increase in Profit before tax and Profit after tax was due to the incremental gross markup income earned during CY25. Bank’s total markup expense growth also
remained flat during CY25 which contributed to the increase in Net Income

7 EPS is calculated based on outstanding number of shares at year end whereas in audited accounts, it is calculated based on weighted average number of shares during the

year

8 TTM EPS is calculated based on June 2026 TTM Profit of PKR 2,321 Mn divided by 1,035 Mn shares (835 Mn existing plus 200 Mn shares post issuance of shares against PKR
2.0 Bn advance)

3 Total equity of PKR 3.1 Bn includes the PKR 2.0 Bn advance against issuance of shares. Subject to SECP approval, this amount will be converted into capital after issuance of

shares. As of now the Bank has approval to include this deposit amount in equity and for MCR and CAR calculations.
10 BVPS is calculated based on June 2026 total equity of PKR 3,109 Mn divided by 1,035 Mn shares (835 Mn existing plus 200 Mn shares post issuance of shares against PKR 2.0
Bn advance)

n This increase in borrowings is due to a repo borrowing of PKR 3.95 Bn against T-Bills at June end which are scheduled to mature at the beginning of the following month.

2 Increase of 200 Mn shares pertains to the equity injection of PKR 2.0 Bn via right issue of 200 Mn shares in April 2025 as mentioned in note 1.1 of Audited Accounts of CY25
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member banks. Following
hearings, the CCP passed an
order imposing penalties on
1-Link and its member
banks for price-fixing under
Section 4 of the
Competition  Act, 2010.
Kashf Microfinance Bank
(now Abhi Microfinance
Bank), being a non-founding
member, was penalized PKR
10 million. Aggrieved by this
order, Kashf Microfinance
Bank and other banks filed
appeals before the
Competition Appellate
Tribunal. The  Tribunal
allowed the appeals and set
aside the CCP's order,
holding that the banks had
acted in good faith under
SBP's regulatory oversight
and that the ATM network
provided significant
consumer benefits. The CCP
challenged the Tribunal's
decision before the
Supreme Court of Pakistan,
where the case remains
pending to date

2025 | Punjab Revenue | The PRA issued a notice to | Principal Based on the advice of its tax
Authority (PRA) | the Bank alleging short | demand of Rs. | consultants, the Bank has filed
payment of sales tax on | 196.398 an appeal before the
services and a shortfall in | million, along | competent appellate
sales tax withheld on | withapenalty | authority, which remains
taxable services for the | of Rs. 9.820 | pending
financial years 2020 and | million; the
2021. Following submission | Bank has paid
of replies and hearings, the | Rs. 20.62
PRA passed an order | million under
creating a demand against | protest, being
the Bank. Default surcharge | 10% of the
is also chargeable under the | disputed
applicable law, with the | demand
quantum dependent on the
date of eventual payment
and continuing to accrue
until settlement of the
demand.
2016 | Deputy The DCIR raised a demand | Rs. 9.315 | The Bank has filed a reference
Commissioner against the Bank under | million before the Honorable Lahore

Inland Revenue
(DCIR),  under
Section 3 of the
Federal Excise

Section 3 of the Federal
Excise Act, 2005. Being
aggrieved, the Bank filed an
appeal before the

High Court through its legal
counsel, which is currently
pending adjudication
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Act, 2005

Commissioner Inland
Revenue (Appeals), which
was dismissed vide order
dated September 21, 2020.
The Bank's subsequent
appeal before the Appellate
Tribunal Inland Revenue
(ATIR) was also dismissed,
vide order dated September

29, 2022.

2025 | Internal matter | A fraud incident was | Outstanding Insurance claim lodged and
— identified at | detected at the Bank's | principal settlement;
the Bank's | Satellite Town Branch, | amount of the | management is confident that
Satellite Town | Rawalpindi, involving fake | affected loan | the insurance company will
Branch, gold ornaments pledged | accounts: Rs. | settle all outstanding claims in
Rawalpindi against 55 gold-backed loan | 62.69 million; | full, and does not expect any

accounts. As the pledged | appraised additional financial impact on
ornaments  were  fully | value of the
insured under the fidelity | gold

clause of the Bank's | ornaments
insurance policy, the Bank | (and amount
has lodged a claim with the | claimed from
insurance company for the | the insurer):
full appraised value of the | Rs. 82.05
ornaments. Since  the | million;
incident, management has | voluntary
strengthened internal | general
controls to reduce the | provision
probability of recurrence, | maintained
and the Bank maintains a | by the Bank:
voluntary general provision | Rs. 350
over and above the | million
statutory requirement to

cater for any unforeseen

event resulting in

operational loss.

2024 | Deputy The DCIR passed orders | Aggregate Remand proceedings before
Commissioner under Section 122(1) of the | demand the DCIR are underway and
Inland Revenue | Ordinance for Tax Years | raised: Rs. | remain in progress as at the
(DCIR),  under | 2019, 2020 and 2021, | 32.323 date of this Prospectus
Section 122(1) | raising an aggregate tax | million, of
of the Income | demand against the Bank's | which Rs.

Tax Ordinance AJK  Operations.  Being | 12.766 million
aggrieved, the Bank filed | was
appeals before the | confirmed on
Commissioner Inland | appeal and
Revenue (Appeals) [CIR(A)], | the
which, vide orders dated | remainder
December 19, 2024, | remanded
partially confirmed the | back to the
demand and remanded the | DCIR
balance back to the DCIR for
reassessment.

2025 | Deputy The DCIR passed an order | Reduction in | Appeal pending adjudication

Commissioner

under Section 122(1) of the

declared

before the CIR(A)
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Inland Revenue
(DCIR),  under
Section 122(1)
of the Income
Tax Ordinance

Ordinance for Tax Year
2022, reducing the taxable
loss declared by the Bank's
AJK Operations for that
year. Being aggrieved, the
Bank has filed an appeal
before the CIR(A)

taxable loss of
Rs. 14.685
million (no
direct  cash
tax demand
raised)

Apart from the above case, there are no pending Legal proceedings of ABHI as well as any of its sponsors, substantial
shareholders, directors and associates over which it has control of as of June 3°th , 2026. For further details, please

refer to section 8.

2.11 RISK FACTORS

For key risk factors that would have an impact on the Bank and the Issue, please refer to Section 5.
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2.12 SUMMARY OF RELATED PARTY TRANSACTIONS®3

All transactions with related parties are carried out at a mutually agreed price on an arm’s length basis. The related
parties comprise of Sponsors, Promoters, Associated Concerns, Directors and Key Management Personnel of the Bank.
The Bank, in the normal course of business, carries out transactions with related parties, which are as follows:

Kev Management FINCA Kashf Foundation
1/ B Directors Network Provident Fund
Personnel
Support B.V. Trust

Advances:
Opening balance 8,965,729
Addition during the year 5,980,946
Repaid during the year (5,990,714)
Closing Balance 8,955,961
Deposits & other accounts
Opening balance 12,479 4,719,923 100,292 155,961,347
Adjustment due to change in related parties
Received during the year 37,889,271 167,197,736 370,119,986
Withdrawn during the year (37,894,955) (167,528,266) (650) (350,000,000)
Closing Balance 6,795 4,389,393 99,642 176,081,333

Kev Management FINCA Kashf Foundation
yPersongneI Directors Network Provident Fund
Support B.V. Trust

Advances:

Opening balance 8,955,961
Addition during the year 9,105,950
Repaid during the year (7,399,521)
Closing Balance 10,662,390

Deposits & other accounts

Opening balance 6,795 4,389,393 99,642 176,081,333
Adjustment due to change in related parties 99,534 (54,272)

Received during the year 38,370,036 225,338,627 37,923,276
Withdrawn during the year (38,111,731) (219,413,578) (668) (213,996,245)

13 With reference to Related party note No. 43, transactions primarily comprise the following:
. Advances and loans extended to the Chief Executive Officer (CEO) and Key Management Personnel (KMPs), together with the related markup income earned thereon.
o Deposits obtained from parent companies, associated companies, the CEO, Directors, and KMPs, along with the corresponding markup expense, and markup
payable thereon
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Closing Balance 364,634 10,260,170 98,974 8,364

Source: Audited Financial Statements of ABHI MICROFINANCE BANK Limited

Key Kashf

Management Directors ABH! (Ifrlvate) TPL Corp TPL Insurance Foum?atlon

personnel Limited Provident

Fund Trust

Advances:

Opening balance - 10,662,390
Addition during the year 49,000,000 161,172,838
Repaid during the year (24,000,000) (55,961,760)
Closing Balance 25,000,000 115,873,468

Deposits & other accounts

Opening balance 364,634 10,260,170 98,974 8,364
Adjustment.due to change in (93,713)

related parties

Received during the year 137,023,369 632,280,625 16,132,493 184,358,360,123 1,000,011,176 895,000,000 688
Withdrawn during the year (135,404,166) (599,125,498) (16,082,833) (180,885,367,682) (1,000,000,850) (1,014)
Closing Balance 1,983,837 43,415,297 54,921 3,472,992,441 10,326 895,000,000 8,038
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3 OVERVIEW, HISTORY AND PROSPECTS
3.1. COMPANY’S BACKGROUND AND HISTORY

ABHI Microfinance Bank Limited (formerly

N f
ame of Company known as FINCA Microfinance Bank Limited)

Incorporation Number 0066660

Date of Incorporation as Public Limited Company and Place June 26, 2008, in Pakistan
Date of Obtaining Microfinance Bank License August 12, 2008
Date of Initiation of Business October 27, 2008
Date of SBP approval of acquisition of majority shareholding November 11, 2024

ABHI Microfinance Bank Limited (the "Bank") is a licensed deposit-taking microfinance bank incorporated in Pakistan
on June 26, 2008 under the Companies Ordinance, 1984 (subsequently repealed and replaced by the Companies Act,
2017). The Bank was originally incorporated and commenced operations in 2008 under the name Kashf Microfinance
Bank Limited, established to provide financial services to underserved and financially excluded segments of the
population.

In May 2013, Kashf Microfinance Bank Limited was acquired by FINCA International, a global microfinance
organization, following which the Bank was renamed FINCA Microfinance Bank Limited. Operating under the FINCA
brand, the Bank expanded its branch network and client outreach over the following decade.

On January 17, 2025, ABHI (Private) Limited and TPL Corp Limited completed the acquisition of FINCA Microfinance
Bank Limited, pursuant to approvals granted by the State Bank of Pakistan (SBP) on November 11, 2024 and the
Competition Commission of Pakistan (CCP) on January 3, 2025. Following completion of the acquisition, the Bank was
relaunched under its current name, ABHI Microfinance Bank Limited.

The registered office of the Bank is located at S.A. Khan House # 02, Plot # 12, D-12 Markaz, Islamabad, Pakistan.

ABHI Microfinance Bank is regulated by the SBP under both branch and branchless banking frameworks. It operates
through a combination of digital channels and a branch network of 114 branches across 108 cities nationwide, covering
Sindh, Punjab, Khyber Pakhtunkhwa, ICT, Balochistan, Gilgit-Baltistan, and Azad Jammu & Kashmir.

The Bank’s principal business includes providing micro-credit, savings, deposit, and payment solutions to low-income
individuals, salaried workers, micro-entrepreneurs, and small businesses. Its operations are designed to facilitate
access to formal financial services and support financial inclusion, income generation, and economic resilience in
underserved communities. The Bank also leverages technology-driven platforms, including digital banking applications
and data-based credit assessment tools, to enhance efficiency, expand outreach, and deliver financial services at scale.

As of CY24, MFBs represented approximately 77% of Pakistan's overall microfinance ecosystem in terms of GLP,
making them the largest segment within the broader microfinance industry. The MFB sector had a total GLP of
approximately PKR 460 billion at the end of CY24, of which ABHI Microfinance Bank accounted for PKR 19.17 billion,
representing approximately 4.2% of the total MFB loan portfolio4. The Bank has come a long way since then with a
GLP of PKR 50.07 Bn as at June 30, 2026.

3.1.1. LOCATION OF HEAD OFFICE & BRANCHES

ABHI Microfinance Bank’s Head Office is in Islamabad, Pakistan, with a nationwide footprint of over 114 branches

14 4.2% market share is calculated by simply dividing ABHI’s gross advances of PKR 19.17 Bn (CY24) by sector’s total gross portfolio of PKR 460 Bn (CY24). This represents

market share in CY24 which might not be the same today.
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Address: ABHI Bank Head Office, S.A. Khan House # 02, Plot # 12, D-12 Markaz, Islamabad, Pakistan

Distribution of Branches:

Province ‘ No. of Branches
Punjab 90
Sindh 12
Khyber Pakhtunkhwa 5
Islamabad Capital Territory 3
Azad Jammu & Kashmir 2
Baluchistan 1
Gilgit Baltistan 1

Total 113

Branch Locations:

Branch Name Province
1 North Karachi — Karachi Sindh
2 Clifton — Karachi Sindh
3 Main Sakrand Road — Nawabshah Sindh
4 Hyd. Road - Tando Allah Yar Sindh
5 Minara Road — Sukkur Sindh
6 Guro Nagar - Hyderabad Sindh
7 Devi Sahab Road - Ghotki Sindh
8 Station Road - Khairpur Sindh
9 UMER KOT Sindh
10 MIRPUR KHAS Sindh
11 Cantt Road - Pano Aqil Sindh
12 LARKANA Sindh
13 Liaquat Road - Sahiwal Punjab
14 Main Jhang Road - Sahiwal Punjab
15 Talkot - Shujaabad Punjab
16 College Road Daska - Daska Punjab
17 Yousaf Shah Road - Jhang Punjab
18 Siddique Pura - Narowal Punjab
19 Abdullah Pur - Faisalabad Punjab
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20 Model Town - Bahawalpur Punjab
21 Faisal Gate - Gujrat Punjab
22 Gujranwala lll Branch Punjab
23 Shorkot Road - Toba Tak Singh Punjab
24 Pak Block - Allama Igbal Town Punjab
25 Main Club Road - Vehari Punjab
26 Ravi Road - Okara Punjab
27 LHR Sargodha RD - Sheikhupura Punjab
28 Khushab Road - Mandi Quaidabad Punjab
29 College Road - Pakpattan Punjab
30 Class Wala Road - Pasroor Punjab
31 Abdali Road - Multan Punjab
32 Allama Igbal Road - Faisalabad Punjab
33 GT Road - Wazirabad Punjab
34 Central Jail Morr - Multan Punjab
35 Opposite UET - Mughalpura Punjab
36 Shahab Pura Road - Sialkot Punjab
37 Rawalpindi Road - Chakwal Punjab
38 Wazirabad Road - Sambrial Punjab
39 High School Road — Minchanabad Punjab
40 Faisalabad Road - Chiniot Punjab
41 DHA Lahore Cantt - Lahore Punjab
42 Satellite Town - Rawalpindi Punjab
43 GT Road - LalaMusa Punjab
44 Pakpattan Road - Deepalpur Punjab
45 Pak Pattan Road - Haveli Lakha Punjab
46 Muhammadi Road - Arifwala Punjab
47 KHAIRPUR TAMIWALI Punjab
48 Water Supply Road - Sadigabad Punjab
49 Satelite Town - Rahim Yar Khan Punjab
50 Jalalpur Morr - Lodhran Punjab
51 Civil Hospital - Managa Mandi Punjab
52 GT Road - Mian Channu Punjab
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53 Hafizabad Road - Pindi Bhatian Punjab
54 Shah Jamal Road - Muzafargarh Punjab
55 Mian Walli Road - Talagang Punjab
56 Chandni Chk. - Jalalpur Jattan Punjab
57 ByPass Road - Jahanian Punjab
58 Shayan Plaza - Mandi Bahauddin Punjab
59 Jaranwala Road - Sharaqpur Punjab
60 Cir. Road - Hujra Shah Mugeem Punjab
61 Baldia Road - Hasilpur Punjab
62 Liagat Shaheed Road - Bhalwal Punjab
63 Dunyapur Road - Kehror Pacca Punjab
64 Ferozpur Road - Mazang Chungi Punjab
65 Old GT Road - Jehlum Punjab
66 GT Road - Kot Addu Punjab
67 Main Road - Ahmed Pur Sial Punjab
68 Bahawalpur Road - Yazman Punjab
69 GPO Road - Khanewal Punjab
70 Circular Road - Samundari Punjab
71 Hellan Road - Phaliya Punjab
72 Nishtar Road-Bahawalnagar Punjab
73 Igbal Alam Road - Chishtian Punjab
74 Malji Road - Nankana Punjab
75 Main Jhang Road - Gojra Punjab
76 Jaranwala Road - Syedwala Punjab
77 GT Road - Kamoki Punjab
78 Bank Road - Liaquatpur Punjab
79 Azad Road - Sargodha Punjab
80 New Garden Town - Lahore Punjab
81 Jhang Road - Shorkot Punjab
82 Civil Bazar - Attock Punjab
83 Kasur Road - Illahabad Punjab
84 Railway Road - DunyaPur Punjab
85 Sjb. Road - Jalalpur Peer Wala Punjab
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86 Mohalla Mathiawalla - Kamalia Punjab
87 Main Arif Bazar - Burewala Punjab
88 Kameti Chowk - Jouharabad Punjab
89 College Road Township - Lahore Punjab
90 Badshahpur Road - Malakwal Punjab
91 Madina Colony - Haroonabad Punjab
92 Raja Chowk - Hafizabad Punjab
93 Galla Mandi - Piplan Punjab
94 Chobara Road - Layyah Punjab
95 Ahmed Pur East Punjab
96 Allama Igbal Road - Fort Abbas Punjab
97 Data Khail Road - Mianwali Punjab
98 Chisti Chowk - Bhakkar Punjab
99 Dera Ghazi Khan Punjab
100 Adda Lariyan - Hassanabdal Punjab
101 Tehsil Road - Gujar Khan Punjab
102 RajanPur Punjab
103 Abbottabad Road - Mansehra KPK
104 Mandian Bazar - Abbottabad KPK
105 Main GT Road - Haripur KPK
106 Mardan KPK
107 University Road - Peshawar KPK
108 Muree Road - Barakoh ICT
109 Blue Area - Islamabad ICT
110 D12 Markaz Islamabad ICT
111 Shahrah-e-Quaid-e-Azam-Gilgit Gilgit
112 M.A. Jinnah Road - Quetta Balochistan
113 Rawalpindi Road - Kotli AJK
114 Secretariat Road - Muzaffarabad AJK

3.2. PATTERN OF SHAREHOLDING OF ABHI (Pre and Post IPO position)

Shareholding Pattern

Entity

Pre-Issue
Shareholding

Designation

% of Total
Shareholding

Post-Issue % of Total
Shareholding Shareholding
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ABHI (Private) Limited Sponsor 615,569,244 73.73% 615,569,244 63.66%

TPL Corp Limited Sponsor 219,319,464 26.27% 219,319,464 22.68%

Atif Riaz Bokhari '”dDeif:c:g‘:”t 1 0.00% 1 0.00%
Independent

Khursheed Kotwal Director 1 0.00% 1 0.00%
Independent

Ammara Masood Director 1 0.00% 1 0.00%

General Public IPO Investors - - 132,000,000 13.65%

Total 834,888,711 100% 966,888,711 100%

Note: It is pertinent to note that, pursuant to a Share Purchase Agreement (SPA) dated June 8, 2026, ABHI (Private)
Limited and TPL Corp Limited acquired the entire 3.97% shareholding of Kashf Foundation in the Bank, comprising
33,119,747 ordinary shares. Under the transaction, ABHI (Private) Limited acquired 24,419,420 shares, while TPL Corp
Limited acquired 8,700,327 shares. Consequently, the shareholding of ABHI (Private) Limited increased from 70.81% to
73.73%, while the shareholding of TPL Corp Limited increased from 25.23% to 26.27%. As a result of the transaction,
ABHI (Private) Limited and TPL Corp Limited collectively hold 100% of the issued share capital of the Bank.
Furthermore, ABHI (Private) Limited has injected PKR 2.0 billion into the Bank as an advance against the issuance of
shares. SECP approval for the issuance of shares against this advance was obtained on October 13, 2026. Upon issuance
of 200 million ordinary shares at a face value of PKR 10 per share on or before 31st December 2026, ABHI (Private)
Limited’s shareholding will increase to 78.81%, while TPL Corp Limited’s shareholding will be diluted to 21.19%

3.3. COMPANY ORGANOGRAM
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3.4. MAJOR EVENTS IN THE HISTORY OF THE ISSUER

As disclosed in Section 3.1, ABHI was incorporated on June 26, 2008, in Pakistan. Major milestones and key events
have shaped ABHI’s identity today as one of the leading Microfinance Bank in Pakistan.

Years Key Milestones

2008 Kashf Microfinance Bank founded with a mission to alleviate poverty in Pakistan

2009 Launched deposit-taking operations across branch network

ATM facility launched & installed at 7 touchpoints

2010

60% portfolio growth
2011 Silver Award received for social performance reporting from MIX Market
2012 Bank surpassed PKR 1 billion in outstanding Gross Loan Portfolio
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2013 Kashf Microfinance Bank acquired by FINCA and rebranded as FINCA Microfinance Bank
2016 Bank’s credit rating upgraded
2017 FINCA Pakistan became the 15 SMART Certified Bank in Pakistan
2018 Expanded to 135+ branches in 120 cities®®
Implemented Core Banking System
Launched Center of Excellence Branches
2019 Launched SimSim Urdu App (later renamed FINCA Pakistan App)
Launched Micro Health Insurance
Implemented RTGS System
Turnaround through pre-acquisition restructuring, management changes, and a fundamental
2024 e ) .
shift in the Bank’s business model
Launched New Application with the name of ABHI Bank
Introduction of EWA and Platform-Based Merchant lending
FINCA Microfinance Bank acquired by ABHI Pvt LTD and rebranded as ABHI Microfinance Bank
Recorded the highest-ever monthly profit after tax of PKR 200 million
2025 Expanded the balance sheet by a record PKR 70 billion footing, marking the strongest financial
position in the Bank’s history.
Achieved the Bank’s maximum annual profit after tax of PKR 1.0 billion in 2025 following the
acquisition and strategic turnaround.
Achieved the Bank’s highest-ever loan disbursements of PKR 42 billion in FY 2025.
92% loan growth recorded
2026 ABHI (Private) Limited and TPL Corp Limited acquired Kashf Foundation’s remaining 3.97%

stake, resulting in 100% ownership of ABHI Microfinance Bank

Source: Bank Management

3.5. REVENUE DRIVERS

CY23 ‘ CY24 CY25 1HCY26

Total %age Total %age Total %age Total %age
Gold Loan 3,569 67.6% 5,624 88.3% 9,455 90.8% 7,475 90.8%
Agri & Livestock 953 18.0% 439 6.9% 477 4.6% 264 3.2%
Karobari Karza 616 11.7% 237 3.7% 400 3.8% 244 3.0%
EWA 0 0.0% 0 0.0% 23 0.2% 128 1.6%
Advance Salary 0 0.0% 0 0.0% 0 0.0% 54 0.7%
Merchant Financing 0 0.0% 0 0.0% 2 0.0% 45 0.5%
Female Loan 57 1.1% 22 0.3% 19 0.2% 10 0.1%

15 The current number of branches is 114. The reduction in branches occurred during the pre-acquisition period (FINCA era), when the previous shareholder undertook a
rationalization exercise. Underperforming branches were closed primarily due to sustained losses and the adverse impact of the COVID-19 period.
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House Loan 53 1.0% 20 0.3% 14 0.1% 6 0.1%
Light Commercial 31 0.6% 27 0.4% 19 0.2% 5 0.1%
Vehicle
Other loans 13 0.0% 21 0.0% 27 0.0% 20 0.1%
Total 5,292 6,391 10,434 8,250

ABHI’s revenue model is driven by its core micro-lending and innovative digital banking operations, supported by
investment income, fee-based revenue streams. The Bank’s ability to generate sustainable revenue is influenced by
the interplay of its lending portfolio, deposit mobilization, digital adoption, regulatory policies, and macroeconomic

conditions.

Total Income — Amount in millions

Revenue Stream CY23 CY24 CY25 1HCY26
Interest Income from Advances 5,292 6,391 10,434 8,250
Investment Income 1,017 995 1,276 1,135
Fee-based Income 671 1,027 1,372 933
Total 6,980 8,413 13,082 10,318

3.5.1. CORE LENDING REVENUE

Breakup of Gross Advances — Amount in millions

Product CY23 % of GLP CY24 % of GLP CY25 % of GLP  1HCY26 % of GLP
EMI 2,416 12.9% 1,353 7.1% 2,741 7.2% 2,337 4.7%
Bullet 2,213 11.8% 462 2.4% 349 0.9% 264 0.5%
Gold 14,131 75.3% 17,360 90.5% 34,235 89.7% 44,432 88.7%
EWA 0 0.0% 0 0.0% 837 2.2% 3,040 6.1%
Gross Loan Portfolio 18,760 100% 19,174 100% 38,163 100% 50,073 100%
‘ CY23 CY24 CY25 1HCY26
GLP Income GLP Income GLP Income GLP Income
EMI 2,416 1,398 1,353 594 2,741 840 2,337 491
Bullet 2,213 326 462 173 349 115 264 57
Gold 14,131 3,569 17,360 5,624 34,235 9,455 44,432 7,475
Digital 0 0 0 0 837 24 3,040 227
Total 18,760 5,292 19,174 6,391 38,163 10,434 50,073 8,250

The Bank’s principal revenue driver is interest-income from its lending portfolio, which constitutes most of its earning
assets. ABHI operates across three primary lending segments: gold-backed loans, microenterprise loans, and
agriculture and consumption loans. The number of loans increased from 93,265 in CY23 to 323,392 in CY25,
representing a CAGR of 86.2%, driven by a 241.6% YoY increase in CY25
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Outstanding portfolio as at June 2026:

Outstanding Portfolio 30-Jun-26
EMI EMI 1,709 14
Bullet Bullet 264 12
Secured Secured 43 54
Gold Gold 44,432 11
EWA 1,233 1
Merchant Financing 576 1
Advance Salary 1,216 1
Goldfin 14 12
Digital Total 49,488

Gold-backed lending is ABHI’s flagship product, accounting for approximately 90% of its earning assets. The product
offers a highly scalable and relatively low-risk source of recurring interest income, supported by the strength and
stability of gold as collateral. Pakistani households are estimated to hold around 300-500 tons of gold?¢, valued at
approximately PKR 11-19 trillion, while annual gold demand is estimated at a further 60—90 tons, equivalent to roughly
PKR 2.3-3.6 trillion. Despite the size of this market, only a small proportion of household gold holdings is monetized
through formal financial channels?’.

In addition, microenterprise and agriculture lending target underserved segments, promoting financial inclusion while
diversifying the Bank’s revenue streams. Lending rates are influenced by the State Bank of Pakistan (SBP) policy rate
and KIBOR, which affect the Bank’s lending spreads. Recent declines in KIBOR have reduced funding costs and
increased demand for microloans and gold-backed credit, positively impacting interest income. ABHI charges
approximately 45% lending rate (spread of 32-33%) on these loans as these are unsecured in nature.

In addition to its core gold-backed lending business, ABHI is expanding its exposure to microenterprise and agriculture
financing, enabling the Bank to serve a broader base of underserved and financially excluded customers. These
products are primarily targeted at micro-entrepreneurs, small business owners, farmers, and other borrowers with
limited access to conventional banking channels. By extending credit to these segments, ABHI supports income-
generating activities and broader financial inclusion while also reducing its reliance on a single lending product and
creating additional sources of interest income.

Microenterprise lending provides financing to individuals and small businesses for working capital, business expansion,
and other productive purposes, while agriculture lending addresses the financing needs of participants across the rural
and agricultural economy. Together, these segments offer ABHI an opportunity to deepen customer relationships,
broaden its asset base, and progressively diversify its revenue streams as the portfolio scales.

The performance and pricing of the Bank’s lending products are also influenced by prevailing monetary conditions,
particularly movements in the State Bank of Pakistan’s policy rate and KIBOR. These benchmarks affect both the cost
of funding and the rates at which the Bank extends credit to customers, thereby influencing lending spreads and
overall profitability. A declining interest rate environment can reduce funding costs and improve borrowing
affordability, supporting stronger demand for microloans and gold-backed credit. As financing becomes more
accessible, higher loan demand and portfolio growth can positively contribute to the Bank’s interest income and

16 https://nukta.com/pakistan-gold-ownership

17 https://cc.gov.pk/assets/images/Downloads/assessment_studies/Gold%20Report.pdf
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overall earnings performance.

The Bank has also enhanced operational efficiency and revenue generation through digital loan origination, real-time
underwriting tools, and mobile app-based disbursement. These measures reduce operational costs, accelerate
processing times, and support scalable growth, further strengthening interest income as the Bank expands its lending
footprint.

Rural & Urban Disbursement (PKR Bn)
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3.5.2. FEE AND COMMISSION REVENUE

Alongside interest income generated from lending activities, the Bank derives non-interest revenue from a diversified
range of fee-based services, including operational fees, branch banking services, account maintenance charges, and
ADC fees. The Bank also earns transaction-based income from payments and remittances. As digital adoption continues
to increase, higher transaction volumes are expected to support the growth of fee income, with limited incremental
costs, thereby enhancing the scalability and operating leverage of the Bank’s non-interest revenue streams.

Fee and Commission Income (PKR Mn)

Particulars Cy23 CY24 CY25 1HCY26
Loan processing fee - net 508 732 873 568
Branchless banking income 11 23 44 143
Branch banking customer fees 11 22 114 18
Overdue charges 44 142 86 103
Early settlement charges 85 97 264 202
Card related fees 10 9 13 24
Total 671 1,027 1395 1,061

3.5.3.INVESTMENT INCOME

Investment income complements lending revenue and is generated through the Bank’s strategic deployment of
surplus liquidity into low-risk, high-quality instruments. These investments include Pakistan Investment Bonds (PIBs),
Treasury Bills, high-grade mutual funds, bank placements, and savings accounts, which provide stable yields and
support earnings diversification. This income stream helps strengthen net interest margins, particularly during periods
of slower loan growth, contributing to the Bank’s overall revenue stability.

Breakup of Treasury/Investments — Amount in millions

Year Cy23 Cy24 CY25
Saving Accounts 62 1,398 3,531
Bank Placements - 4,000 4,000
Treasury bills 3,890 4,562 5,422
PIBS - - 1,022
- -
Total Treasury 3,952 9,960 16,737
‘ cv23 cv24 | CcY25 1HCY26
Income %age Income %age Income %age Income %age
Saving Account 6 0.6% 13 1.3% 103 8.0% 92 8.1%
T-bills 1,011 99.4% 943 94.8% 220 17.3% 207 18.3%
PIBS 0 0.0% 0 0.0% 308 24.1% 348 30.7%
Call Lending 0 0.0% 0 0.0% 14 1.1% 178 15.6%
Placements 0 0.0% 39 3.9% 631 49.5% 310 27.3%
Total 1,017 995 1,276 1,135
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3.5.4. DIGITAL STRATEGY AND EMBEDDED FINANCE

ABHI Microfinance Bank combines traditional microfinance with modern financial technology, making it a digital
institution capable of delivering banking services at scale. An important strategy working as a major revenue driver is
centering on a Banking-as-a-Service (BaaS) model that embeds its financial infrastructure into third-party platforms
and ecosystems.

Earned Wage Access (EWA) is a unique digital product that allows salaried workers to receive a portion of their wages
before the formal monthly payroll cycle by securing the advance against their upcoming salary. This addresses the
liquidity gap for low-to-middle-income workers facing cash flow shortfalls mid-month. For the bank, EWA generates
recurring interest and fee income on a short-duration, low-risk asset, while building a loyal customer base for cross-
selling other financial products.

On the SME and merchant financing side, the bank developed a digital first lending vertical targeting micro-
entrepreneurs and small merchants through strategic partnerships with marketplace platforms like DigiKhata and Run
Courier. This allows the bank to create low-cost customer acquisitions, provide cross-selling opportunities, and
improve customer retention.

ABHI's mobile app serves as the primary delivery mechanism for these products. Its design promotes a self-serving,
branch-light model. The app's core unique selling proposition is its end-to-end digital onboarding, allowing customers
to complete KYC, apply for credit, and receive disbursements without visiting a branch. Digitization reduces processing
costs, improves turnaround times, and increases loan throughput. With Pakistan's growing digital adoption, ABHI's
technology infrastructure enables it to capture a significant share of the next wave of financially included customers
through branchless banking, e-wallets, and online payments, thereby strengthening revenue generation and
operational efficiency.

3.5.5.DEPOSIT GROWTH AND LIQUIDITY CONTRIBUTION

ABHI operates primarily on a deposit-funded model, which enables the Bank to efficiently expand its lending and
investment activities. Growth in the deposit base enhances net interest income by providing a stable and relatively
low-cost source of funds to support lending operations. Current and Savings Accounts represent a critical funding
source due to their low cost and relatively stable nature, thereby improving the Bank’s overall earning capacity. The
Bank’s top 100 depositors collectively maintained deposits of approximately PKR 38.46 billion as of 31 December
2025, representing around 55.67% of total deposits, which provides a significant level of liquidity to support credit
growth and treasury investments. Deposits grew from PKR 25.5 Bn in Dec-23 to PKR 86.2 Bn in June-26, representing
a CAGR of 62.7%. The Bank's CASA ratio over the last three years has shown a positive trend, improving to 49.0% in
2025 compared to 39.4% in 2024 and 42.6% in 2023. As of 30'" June 2026, Bank only has a borrowing of PKR 3.8 Bn of
which PKR 3.0 Bn is SBP credit line and the rest is PMIC Subordinated debt.

3.5.6. MACROECONOMIC & REGULATORY IMPACT

High rates expand spreads on the lending side, while rate cuts stimulate loan demand volume. ABHI benefits from both
ends of the cycle, as in a high-rate environment, lending expands which means stronger interest income and helping
ABHI’s NIM increase from 10.2% (CY23) to 17.5 % (1HCY26). Products like EWA and payroll-linked financing are mostly
sub-30-day facilities priced through fixed employer agreements, making them relatively less sensitive to KIBOR
movements. Thus, EWA margins are more durable through a rate cycle than gold or micro-enterprise lending, which is
exactly why the digital product mix matters strategically.

The SBP's Digital Bank licensing framework, introduced through its Digital Banks Regulatory Framework, signals a
deliberate policy shift towards institutionalizing technology-driven financial services delivery, aligning with ABHI's
model. SBP initiatives also promote gold-backed lending, creating a supportive regulatory environment for
microenterprise and household financing growth. The SECP's progressive stance on embedded finance, open banking,
and digital lending infrastructure indicates a coordinated effort across banking and non-banking sectors to formalize
and scale fintech-enabled credit, creating a policy-backed demand for ABHI's products.
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ABHI Microfinance Bank’s focus on gold-backed lending remains fully compliant, as the SBP has granted approval to
exceed the standard 35% limit on gold-collateralized loans. This regulatory approval allows the Bank to strategically
grow its flagship gold-backed portfolio while maintaining high asset quality, low default rates, and strong portfolio

stability.

For ABHI, the regulatory environment benefits them by reducing customer acquisition costs, expanding market reach,
and simplifying product delivery, unlike competitors relying solely on physical channels.

3.6. COST DRIVERS

Key Cost drivers — PKR Mn % of total % of total % of total
Amount sreeie Amount sreeie Amount sreeie
Finance Cost 4,894 47% 6,382 59% 6,618 53%
Human Capital 2,463 23% 2,370 22% 3,359 27%
Branch Network and Administration 1,469 14% 1,594 15% 1,913 15%
IT and Maintenance Expense 551 5% 331 3% 460 4%
Marketing & Branding 81 1% 104 1% 126 1%
Credit Risk cost 1,053 10% -29 0% 107 1%
Total 10,510 100% 10,753 100% 12,583 100%

Source: Audited Financial Statements

3.6.1.Finance Cost
Finance cost comprises of interest paid on deposits, borrowings, subordinated loan and lease liabilities. Finance cost

increased from PKR 4.9 billion in CY23 to PKR 6.6 billion in CY25, primarily driven by the expansion of the Bank’s deposit
base to fund growth in advances. Despite deposits increasing by 90.7% in CY25, finance cost grew by only 3.7%, while
its contribution to total expenses declined from 59% to 53%. The increase in funding costs was supported by strong
growth in earning assets, with advances more than doubling during CY25

3.6.2. HUMAN CAPITAL AND PERSONNEL COSTS

YEAR STAFF STRENGTH
Cy23 2,001
Cy24 1,746
CY25 1,666
1HCY26 1,661

As a service-oriented microfinance institution, ABHI’s largest operating cost relates to its human capital. These costs
include employee salaries, benefits, incentives, training, and performance-linked compensation across branch staff,
sales teams, credit officers, operations, technology, and management. Personnel expenses are closely linked to the size
of the branch network, loan origination activity, and customer service requirements, and typically increase in line with

portfolio growth and geographic expansion.

ABHI's technology transformation aims to improve operating leverage by reducing the link between loan growth and
headcount growth. Digital onboarding, automated credit scoring, HRMS-based EWA and payroll-linked lending, and
platform-led merchant financing via partners like DigiKhata and Run Courier enable the Bank to scale loan origination
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with minimal manual intervention.

The shift to a cloud-native core banking system and Al-assisted risk tools further reduces processing and compliance
overheads, leading to slower growth in personnel costs compared to revenue and portfolio size. This improvement in
cost-to-income ratios and a more scalable operating model distinguishes ABHI from branch-dependent competitors.

3.6.3.BRANCH NETWORK AND PHYSICAL INFRASTRUCTURE COSTS

ABHI operates a nationwide network of 114 branches that plays a central role in customer acquisition, deposit
mobilization, loan origination, and service delivery. Operating and maintaining this network results in recurring costs
such as branch rentals, utilities, communication expenses, repairs and maintenance, security services, depreciation,
and technology infrastructure deployed at branch level. While the branch network is essential for scale and outreach,
particularly in underserved regions, it represents a significant fixed cost base for the Bank.

3.6.4.INFORMATION TECHNOLOGY AND DIGITAL INFRASTRUCTURE COSTS

A substantial portion of ABHI’s operating expenses relate to information technology and digital infrastructure. These
costs include core banking systems, hardware and software maintenance, network connectivity, cybersecurity, data
storage, system depreciation, and third-party technology services. Ongoing investments in digital platforms, core
banking upgrades, cybersecurity controls, and automation initiatives are critical to supporting scalable growth,
regulatory compliance, and operational resilience, but also contribute meaningfully to ABHI’s cost structure.

3.6.5. MARKETING, BRANDING, AND CUSTOMER ACQUISITION COSTS

Marketing and brand investment represents a strategically deliberate component of the Bank's cost structure,
reflecting the specific acquisition dynamics of its target market. ABHI's primary lending segment, comprising individuals
seeking gold-backed microfinance from low-income and semi-formal backgrounds, faces barriers to financial inclusion
rooted not in product unavailability but in limited awareness of eligibility and low institutional trust. The Bank's brand
investment is accordingly directed toward vernacular, community-level engagement designed to build the awareness
and trust that converts an eligible but unreached individual into an active borrower.

Central to this strategy is the Bank's brand asset, Cashy, an accessible and culturally resonant identity designed to
reduce the perceived formality of institutional engagement and support financial literacy communication for a segment
with limited prior exposure to formal financial services. Once a borrower relationship is established through the
primary gold lending product, the Bank's embedded finance offerings including Earned Wage Access and payroll-linked
financing extend that relationship into adjacent financial needs at materially lower incremental acquisition cost. Brand
investment today therefore creates a customer base with multi-product potential, with cost-per-borrower expected
to decline as digital channel penetration deepens.

3.6.6. CREDIT RISK COSTS, PROVISIONS, AND WRITE-OFFS

Provisions and write-offs related to non-performing loans directly affect the Bank’s profitability and cost profile. Credit
risk costs are influenced by portfolio composition, underwriting standards, economic conditions, and borrower
behavior. While ABHI’s focus on collateral-backed lending, particularly gold-backed loans, supports lower credit losses,
provisioning remains an inherent cost of lending operations and fluctuates in line with portfolio growth and asset
quality trends.
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3.6.7. Recovery Mechanism for NPLs*®:
Gold GE portfolio ME portfolio
Telephonic follow-up Telephonic follow-up
Reminder call to customer Reminder call to customer
Physical follow-up Physical follow-up
Field visit engagement Field visit engagement
1st dunning letter 1st dunning letter
Day 7 of overdue Day 65 of overdue
2nd dunning letter 2nd dunning letter
Day 22 of overdue Day 80 of overdue
Final dunning letter Final dunning letter
Day 37 of overdue Day 95 of overdue
Auction advertisement Auction advertisement
Fublished in newspapers Fublished in newspapers
IS * N s * o
Auction activity Auction activity
Day 47 of overdue Day 105 of overdue
5. J L8 _
[ ] Contact () Formal notice [ ] Auction phase
0 a Pro O P
Particulars Cy23 % of GLP Cy24 % of GLP CY25 % of GLP 1HCY26 % of GLP
Write Offs 1,114 5.94% 1,468 7.66% 273 0.72% 115 0.23%
Provisioning 1,052 5.61% (29) -0.15% 107 0.28% 66 0.13%
Particulars CY23 % of GLP CY24 % of GLP CY25 % of GLP 1HCY26 | % of GLP
Loan Losses 7 0.04% 8 0.04% 20 0.05% 18 0.04%
NPLs 1,919 10.23% 480 2.50% 258 0.68% 307 0.61%
Infection Ratio 10.4% 2.5% 0.7% 0.6%

18 ME portfolio stands for Microenterprise Portfolio
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3.7. SOFTWARE AND TECHNOLOGY INFRASTRUCTURE

ABHI Microfinance Bank works on a technology platform designed to support its nationwide operations and ongoing
digital transformation initiatives, transitioning from a legacy branch-centric operating model to a fully integrated,
digital-first banking infrastructure.

1) Core Banking Modernization

ABHI is migrating from its AutoBanker Core Banking System (AutoSoft Dynamics) to Instafin by Oradian, a banking
platform for microfinance institutions in emerging markets. This new system improves scalability, reliability, and
supports analytics-driven operations. It's crucial for ABHI to launch digital products quickly, connect with fintech
partners programmatically, and support the expected transaction volumes as its digital customer base grows. Upgrade
to Instafin is an undergoing process.

2) Enterprise Financial Infrastructure

Additionally, ABHI is implementing Oracle Fusion as its enterprise financial management system, replacing manual and
fragmented reporting workflows with automated, real-time financial governance. This will improve financial
governance, automation, and reporting accuracy. The Bank has acquired Oracle Fusion, with implementation being
carried out by JBS. The costs incurred and committed by the Bank in relation to the project are as follows: a license fee
of PKR 15 million per annum for a period of three years; a support fee of PKR 3.8 million per annum, subject to an
annual escalation of 10% in subsequent years; and a one-time implementation cost of PKR 6.8 million.

3) Fintech Integration and Digital Ecosystem

ABHI's technology strategy centers on building an ecosystem of fintech integrations on its core. Its digital lending uses
alternative data-based credit scoring engines that consider payroll data, platform transaction history, and behavioral
signals, enabling underwriting for customers with limited or no formal credit history.

ABHI's Banking-as-a-Service layer allows third-party platforms, marketplace operators, payroll processors, courier
networks, and HR software providers to embed ABHI's financial products directly into their user interfaces via API. This
positions the Bank as a financial infrastructure for Pakistan's growing digital commerce and gig economy ecosystem.
Partners integrate once, and ABHI's products are distributed at scale through channels the Bank doesn't need to own
or operate. The major companies currently utilizing ABHI’'s Earned Wage Access (EWA) services include Soorty, Gul
Ahmed, Al-Karam, Artistic Milliners, Master Group, Chase Up, Lucky Textile, Martin Dow, and Maya & Associates. ABHI’s
Advance Salary facility is currently being used by SOS, Piffers Security, Multinet, Sadaqat Textile, and Mehmood Group.
These clients are onboarded under a percentage-based pricing model, depending on the respective corporate
agreement. The applicable fee is calculated as a percentage of the transaction amount.

4) Information Security and Compliance Infrastructure

ABHI maintains an information security framework aligned with global standards and State Bank of Pakistan
requirements. ABHI is in process of being PCI-DSS and ISO 27001 certified, it is supported by 24/7 Security Operations
Center (SOC), supported by Security Information and Event Management (SIEM), Privileged Access Management
(PAM), and threat-intelligence capabilities. These measures are designed to safeguard the confidentiality, integrity, and
availability of the Bank’s systems and data.

3.8. PRODUCT PORTFOLIO
3.8.1. GOLD-BACKED FINANCING

Gold-backed loans, the Bank's flagship product, constitute most of its earning assets. These short-term loans provide
liquidity to households, especially women and low-to-middle-income customers, against pledged gold jewelry.
Characterized by collateralized risk, quick turnaround times, and high scalability, gold-backed financing is a core
component of the Bank's lending strategy. ABHI is digitizing its portfolio to reduce processing times, improve valuation
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accuracy, and enhance customer experience. The Bank's future product strategy includes capturing a broader
household segment, introducing revolving gold-backed credit lines, and leveraging its branch network for digital

product cross-selling.

Gold Backed Loans (PKR Mn)

Particulars CY23 CY24 CY25 1HCY26
No. of loans (Gold Backed) 70,294 83,449 122,106 60,520
No. of loans (Total) 93,265 94,660 323,392 1,401,492
% of Gold Backed Loans 75.37% 88.16% 37.76% 4.32%
Amount Disbursed 18,538 24,752 39,469 28,333
Total Disbursements 21,952 26,476 44,304 42,854
% of Gold Backed Loans 84.45% 93.49% 89.09% 66.12%

Gold-backed loans have anchored the Bank's disbursement value throughout the period even as they have become a
smaller share of total loan count. By number of loans, gold-backed financing accounted for 75.37% of all loans in CY23
(70,294 of 93,265) and 88.16% in CY24 (83,449 of 94,660), before falling to 37.76% in CY25 (122,106 of 323,392) and
4.32% in 1HCY26 (60,520 of 1,401,492), as total loan volumes grew far faster than gold-backed loan volumes over the
same period. By disbursement amount, however, gold-backed financing has remained the dominant product
throughout: it represented 84.45% of total disbursements in CY23 (PKR 18,538 Mn of PKR 21,952 Mn), rose to 93.49%
in CY24 (PKR 24,752 Mn of PKR 26,476 Mn), and stood at 89.09% in CY25 (PKR 39,469 Mn of PKR 44,304 Mn) before
easing to 66.12% in 1HCY26 (PKR 28,333 Mn of PKR 42,854 Mn).

The bank conducts monthly formal publicized auctions of the gold collateral of customers falling overdue after due
follow-ups/reminders. The collateral is auctioned to the highest bid received based on the prevailing gold rates on
the date of the auction. The recovery against auction is PKR 111.7 million (FY 2025) and PKR 96.1 million (HY 2026).

3.8.2. MICROENTERPRISE FINANCING

The Bank finances micro and small enterprises for working capital, expansion, and income. It has a digital-first lending
vertical targeting micro-entrepreneurs and small merchants through partnerships like DigiKhata and Run Courier. This
offers low-cost customer acquisition, cross-selling, and improved retention. These loans support underserved
entrepreneurs in informal and semi-formal sectors, aligning with the Bank's financial inclusion goals. DigiKhata and Run
Courier act as aggregator platforms with whom ABHI has entered into merchant financing arrangements. Under these
partnerships, financing is provided to merchants operating on the respective platforms. The commercial structure is
based on a 50% revenue-sharing model, while the pricing applicable to the financing portfolio is 36% as agreed under
the respective arrangements. These partnerships are governed by the commercial terms and conditions agreed upon
with each platform. In the first half of this calendar year, Microenterprise lending portfolio was PKR 1.5 Bn (4.12% of
total lending portfolio) with a total disbursement count of 36,435.

3.8.3. AGRICULTURE & CONSUMPTION LOANS

ABHI Microfinance Bank offers financing solutions to peri-urban and rural customers, including agriculture-related
lending and household consumption loans. These products support seasonal farming needs, livestock-related
activities, and essential household expenditures.

3.8.4.EARNED WAGE ACCESS (EWA) & PAYROLL-LINKED LENDING

The Bank offers Earned Wage Access (EWA) and payroll-linked financing solutions, including Advance Salary Financing
and Salary Backed Lending. These products allow salaried individuals to access unpaid wages and short-term credit
through corporate partnerships and integrated payroll systems. ABHI's integration strategy with HRMS providers
enables instant EWA and payroll-linked credit for every employee on a client's roster, potentially thousands of workers
activated through a single technical connection.

3.8.5. MERCHANT FINANCING
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ABHI MFB has successfully established digital financing partnerships with platforms including DigiKhata, Run Courier,
Dastak Logistics, Truckltln, Orio, and others.

3.8.6. DEPOSITS & SAVINGS PRODUCTS

0 DO O Depo P
Particulars CcY23 % CY24 % CY25 % 1HCY26 %
Current deposits 1,892 7% 2,356 7% 7,625 11% 5,819 7%
Saving deposits 8,986 35% 11,913 33% 26,245 38% 36,903 43%
Fixed Deposits 14,662 57% 21,957 61% 35,218 51% 43,472 50%
Total 25,539 100% 36,226 100% 69,088 100% 86,194 100%
0

Deposit Category Cy23 CY24 CY25 1HCY26
Individuals 1,951,343 2,091,372 1,782,985 1,495,743
Others® 1,052 1,108 3,929 4,018

Total 1,952,395 2,092,480 1,786,914 1,499,761

AMG KR B

Deposit Category?! cY23 cY24 CY25 1HCY26
Individuals 19,274 27,183 35,497 42,881
Others 6,265 9,043 33,591 43,313
Total 25,539 36,226 69,088 86,194

ABHI Microfinance Bank, a licensed deposit-taking microfinance bank, mobilizes customer deposits through savings
and current accounts. These deposits fund the Bank's lending and investment activities and support its balance sheet
growth. ABHI Bank offers a range of deposit products, including savings accounts (Aitemad Bachat Account, Rozana
Munafa, Niswan Rozana Munafa), term deposits (Tahafuz Term Deposit, Muhaffiz Term Deposit), and current accounts
(Sahulat Current Account, Sahulat Plus Current Account, Asaan Account). These products provide return-bearing
deposit options with transactional access through mobile apps, ATMs, cheque books, and other banking services,
making them suitable for various customer segments. The diversified deposit mix strengthens ABHI's funding base,
reduces withdrawal concentration risk, and supports cost stability relative to market-rate wholesale funding.

3.8.7.PAYMENTS & DIGITAL FINANCIAL SERVICES

The Bank provides payment-related services, including digital account access, remittances, merchant payments, and
acquiring services. These offerings are supported through branchless banking channels, mobile applications, and in-
house payment infrastructure under development.

3.9. MARKETING ACTIVITIES AND BRAND DEVELOPMENT

3.9.1.BRAND TRANSFORMATION AND UNIFIED IDENTITY

The transformation from FINCA Microfinance Bank to ABHI Microfinance Bank was a significant organizational shift
that went beyond rebranding. ABHI embarked upon a transformative journey to reposition itself from a traditional

branch-centric microfinance institution into a technology-led, partnership-driven, and digitally enabled financial
services platform. A key milestone was the complete redesign of all 114 branches nationwide, ensuring a consistent

19 During FY 2025, a total of almost 466,115 deposit accounts were closed due to inactivity; similarly, 198,735 accounts were closed in FY 2026 on account of inactive status.

20 Others include government entities (federal & provincial), public sector entities, banking companies, non-banking financial institutions, and private sector organizations

21 Deposit customers also include related parties of ABHI
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and modern visual identity aligned with the Bank’s future ambitions.

Recognizing the rapid evolution of Pakistan's digital economy, increasing smartphone penetration, growing adoption
of digital payments, and expanding fintech ecosystem, the Bank developed a comprehensive Digital Transformation
Strategy approved by Management and the Board.

The objective was not merely to digitize existing banking processes, but to create a scalable digital banking ecosystem
capable of delivering innovative financial solutions through multiple channels including mobile applications, USSD,
embedded finance partnerships, agent networks, digital wallets, corporate integrations, and self-service banking
infrastructure.

Over the last two years, ABHI MFB has successfully transformed numerous manual and paper-based processes into
fully digital customer journeys, launched multiple innovative financial products, established strategic partnerships
across various ecosystems, and laid the foundation for becoming one of Pakistan's leading digital-first financial
institutions.

ABHI MFB's digital transformation strategy was developed around four key pillars:

Technology Intervention Channel Expansion

Leveraging technology to digitize customer journeys, Creating an omnichannel banking ecosystem through
automate internal operations, improve service Mobile Banking, USSD, Agent Banking, Digital Wallets,
delivery, and enhance scalability. Corporate Portals, ATMs, and Self-Service Infrastructure.

Partner Ecosystem Development Compliance & Risk Management
Expanding distribution and product reach through Strengthening governance, customer protection,
strategic partnerships with fintechs, corporates, operational controls, regulatory compliance, and through
merchants, distributors, exchange houses, and service | automation and technology to achieve ABHI’s long-term
providers. vision of "All-in-One Digital Bank"

3.9.2.VISION FOR A DIGITAL-FIRST INSTITUTION

The bank’s strategic focus is to evolve into a digital-first institution, enhancing customer experience and operational
efficiency. Key initiatives include expanding digital product lines, designing self-service branches, building seamless
end-to-end digital journeys for lending and deposits, enhancing data-driven decision-making in customer
communications, and strengthening engagement with digitally aware customer segments.

3.9.3.STRATEGIC COMMUNICATION AND MARKET CONFIDENCE

Following the acquisition and rebranding, restoring confidence among customers, regulators, and partners was a key
priority. The Bank implemented a strategic communication approach grounded in transparency, consistent
stakeholder engagement, and factual updates. Targeted PR, stakeholder messaging, and controlled digital
communications reinforced the narrative of operational improvement, strategic direction, and positive institutional
trajectory.

3.9.4. CORPORATE & INSTITUTIONAL BANKING TRANSFORMATION

The Bank is developing a comprehensive Corporate Banking ecosystem through:
e Corporate Portal
e Payroll Processing Solutions
e Host-to-Host Integration
e Bulk Payments
e Beneficiary Management
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e  Mobile Approvals

e RTGS Integration

e MIS Reporting

e Reconciliation Services

These solutions are designed to strengthen transaction banking capabilities and corporate relationships.
3.9.5. CHANNEL EXPANSION STRATEGY

A key component of the Bank's strategy is creating an omnichannel banking ecosystem capable of serving customers
across multiple touchpoints.

1) Mobile Banking

The ABHI Mobile Application is being developed into a comprehensive digital banking platform supporting:
e Account Opening
e Lending Products
e  Utility Bill Payments
e E-Commerce Payments
e  Fund Transfers
e  RAAST Transactions
e  Tax Certificates
e Rewards & Loyalty Programs
e TDR Booking
e Tap & Pay Solutions

2) USSD Banking

To support financial inclusion, ABHI MFB is introducing a dedicated USSD platform enabling customers without
smartphones to access banking services.
Services will include:

e EWA

e Nano Loans

e Gold Loans

e Fund Transfers

e  Utility Payments

e CashIn/ Cash Out

e Account Services

3) Agent Banking & Super Agency Model

The Bank has adopted a Super Agency strategy to expand its nationwide footprint without significant branch expansion.
Partnerships under evaluation and implementation include:

e  Petrol Pump Networks

e Agent Banking Networks

e Interoperable Agent Platforms

e  Fintech Distribution Channels

This model has the potential to provide nationwide access through tens of thousands of service points.
4) Self-Service Banking Infrastructure
ABHI MFB is investing in:

e ATM Modernization
e  Biometric ATMs
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e Cash Deposit Machines
e Digital Kiosks
e Instant Card Issuance Machines

These initiatives support customer convenience while optimizing operating costs.

3.9.6. DIGITAL CUSTOMER ACQUISITION & LENDING TRANSFORMATION

One of the Bank's primary priorities was digitization of customer acquisition, onboarding, lending, and servicing
processes. Historically, lending relied heavily on branch visits, physical documentation, manual verification, and paper-
based workflows. Through a phased digital transformation program, these processes have been significantly
streamlined and digitized.

1) GOLD LOAN DIGITIZATION

ABHI MFB successfully transformed its traditional gold lending business into a digitally enabled product suite through:
e  Fresh Gold Loan Requests via Mobile Application
e Digital Documentation
e Mobile-Based Customer Journey
e Digital Verification & Workflow Management

As part of the next phase, the Bank is piloting Gold Loan at Customer Doorstep through a Super-Agent arrangement
with GoldFin, enabling customers to access financing services from their homes while maintaining regulatory and
operational controls.

2) DIGITAL FIELD ACQUISITION

The Bank successfully migrated field acquisition processes from dedicated devices to mobile-enabled workflows. Key
benefits include:

e Reduced operational costs

e  Faster onboarding

e Improved customer experience

e Real-time verification

e Elimination of paper-based processes

e  Enhanced productivity

3) ASAAN DIGITAL ACCOUNT OPENING

ABHI MFB has introduced digital account opening capabilities through its mobile application, enabling customers to
onboard remotely and access banking services without visiting branches.

3.9.7. DIGITAL PAYMENTS & ACQUIRING INFRASTRUCTURE

To strengthen transaction banking capabilities and build a modern payment ecosystem, ABHI MFB has invested
significantly in payments infrastructure.
Key initiatives include:

e Payment Gateway Development

e SoftPOS Solutions

e Digital Merchant Acquiring

e QR-Based Payments

e Card Management Systems

e Instant Card Issuance

e  PayPak Integration

e Mastercard Integration

e NFCPayments

e Cardless Transactions

e RAAST Integration
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e Wearable Payment Solutions
These initiatives are expected to diversify fee income and enhance customer engagement.
3.9.8. INTEGRATION OF FINTECH CAPABILITIES

ABHI Microfinance Bank integrated ABHI Fintech’s digital offerings—including Earned Wage Access (EWA), merchant
financing, and digital lending platforms—into the regulated banking framework. The Bank has successfully positioned
itself as a Banking-as-a-Service (BaaS) provider supporting fintechs, corporates, distributors, merchants, and digital
platforms. Key digital offerings include:

e Earned Wage Access (EWA)

e Advance Salary Financing
e Merchant Financing

e  Salary Backed Lending

e Retailer Financing

e Nano Lending

e Buy Now Pay Later (BNPL)

Under Integration, expected to launch in a
e Education Financing

few months

—

e |nvoice Discounting
e  Value Chain Financing

—

This integration allowed the Bank to operate as a hybrid entity, combining fintech innovation with traditional banking
reliability, expanding its product scope, and positioning it for future digital growth.

3.9.9. INNOVATION, AUTOMATION & ARTIFICIAL INTELLIGENCE

Alongside customer-facing initiatives, ABHI MFB has accelerated automation across internal operations.
Key initiatives include:

e Al Chatbot

e Al Contact Center

e Automated Reconciliation Engine

e  Credit Scoring Platform

e  Fraud Prevention Systems

e LEA Compliance Bot

e WhatsApp Banking

e SMS Banking

¢ NOC Dashboard

e Centralized Ticketing System

e |T Service Management Platform

These investments are expected to improve operational efficiency, governance, compliance, customer service, and
scalability.

3.9.10. HOME REMITTANCE BUSINESS

ABHI MFB successfully obtained regulatory approval to enter the Home Remittance business and has initiated
partnerships with international exchange houses.
The Bank is currently progressing:

e Exchange House Integrations

e Compliance Framework

e Settlement Mechanisms

e  Technology Readiness

e  Qperational Procedures
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Home Remittance is expected to become a significant contributor toward fee income, customer acquisition, and low-
cost deposit mobilization.

3.9.11. CASHY: STRATEGIC BRAND ASSET

As part of its brand strategy, ABHI introduced Cashy, a mascot designed to simplify communication and build brand
affinity. Cashy humanizes digital interactions, facilitates financial literacy campaigns, supports product education, and
enhances recall and engagement across digital platforms.

3.9.12. MARKETING INITIATIVES IN 2025

In 2025, ABHI Microfinance Bank executed focused marketing initiatives aimed at strengthening brand visibility,
supporting customer acquisition, and promoting key financial products. These efforts included selective digital
campaigns, product-focused communications, and foundational PR and content activities to build awareness across
core customer segments.

3.9.13. COST EFFICIENCY AND MARKETING FUNCTION DEVELOPMENT

To support sustainable growth, the Bank reviewed legacy vendor structures and renegotiated commercial terms,
redirecting resources toward digital initiatives, product development, and customer experience. A high-performance
Marketing and Communications team was established to ensure strategic alignment, continuity, and excellence.

3.9.14. BUSINESS IMPACT & ACHIEVEMENTS

The successful execution of the Bank's digital strategy has resulted in measurable outcomes:
e Significant growth in digital wallets
e Expansion of salary disbursement services
e Growth in vendor payment transactions
e Development of embedded finance partnerships
e Launch of digital lending products
e  Growth in digital transaction volumes
e Enhanced customer acquisition capabilities
e Improved operational efficiency
e Strengthened digital infrastructure
e  Expansion of fee-based income opportunities

Digital channels are increasingly becoming a core contributor to the Bank's growth, customer acquisition, product
distribution, and revenue generation.
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3.9.15. STRATEGIC PARTNERSHIPS
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ABHI Microfinance Bank & GoldFin Sign Super Agency Agreement
A strategic partnership aiming to advance financial inclusion and expand access to formal financial services across Pakistan.
This will pave the way for digitized gold loans in the country.

SIGNING CEREMC
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ABHI Microfinance Bank & BetaCodes Pak Partner for Advance Salary Solution
This will enable employees to access their earned wages before payday through a seamless digital platform, driving
financial wellness and payroll-based inclusion across Pakistan.
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ABHI Microfinance Bank & CBA (EPL Pvt Ltd) Join Forces for Branchless Banking & Retailer Lending
Expanding localized banking touchpoints nationwide through a Super Agent Network while providing short-term financing
solutions directly to small businesses, accelerating digital financial inclusion across Pakistan.

SIGNING

DASTAQ
LOGISTICS

ABHI Microfinance Bank & Dastaq Logistics Launch Merchant Lending for SMEs
This will enable eligible merchants within the Dastag ecosystem to access tailored financing solutions for working capital,
inventory, and business expansion, empowering entrepreneurs and driving financial inclusion nationwide.
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Abhi Microfinance Bank and NADRA Technologies Forge Strategic Partnership to Advance Digital Financial Services
The partnership is aimed at exploring innovative opportunities to enhance digital financial services and expand access to
secure, technology-driven solutions across Pakistan.

ABHI Microfinance Bank Ltd. and 1LINK Join Hands to Launch 1GO Raast P2M Services
This will allow shopkeepers, small businesses, and service providers to accept digital payments directly into their bank
accounts without the need for expensive hardware or complex setup.
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3.9.16. THE ROAD AHEAD

The next phase of ABHI MFB's transformation journey will focus on:
e Scaling Embedded Finance Partnerships
e Commercial Launch of Home Remittance Services
e Expansion of Merchant & Retailer Financing
e Launch of Salary Backed Lending
e  Expansion of BNPL Solutions
e Rollout of Self-Service Banking Infrastructure
e Growth of Agent Banking Network
e Marketplace Banking Ecosystem
e Fractional Gold Savings Platform?2
e Al-Powered Banking Services
e Advanced Digital Payments Infrastructure
e  Continued Automation & Process Digitization

3.10. DEMAND FOR THE PRODUCTS AND OUTLOOK

ABHI Microfinance Bank operates in a growing microfinance and digital financial services market in Pakistan. The
Bank’s prospects are supported by several key demand drivers across its lending, digital, and payments businesses.

3.10.1. COMPETITORS OF ABHI

HBL Microfinance Bank Ltd

NRSP Microfinance Bank Ltd

Khushhali Microfinance Bank Ltd

LOLC Microfinance Bank Ltd

U Microfinance Bank Ltd

Mobilink Microfinance Bank Ltd

APNA Microfinance Bank Ltd (only listed bank in the list)
Halan Microfinance Bank Limited

. Sindh Microfinance Bank Ltd

10. ASA Microfinance Bank (Pakistan) Ltd

=

WO NODOUAWN

Pre-Disbursement Evaluations:

The bank maintains an approved panel of Goldsmiths for each branch involved in Gold-backed lending. The
goldsmiths are onboarded through an evaluation/screening process and legal (binding) agreements are signed with
all goldsmiths. Panel Goldsmiths are tasked with visiting the branch to conduct formal evaluation of collateral
submitted by customers and the goldsmiths issue a formal valuation certificate capturing the net assessed weight of
the gold (equivalent to 24K). The legal agreements with Goldsmiths require ’buy-back’ at the assessed/certified
weight in case of any discrepancies in purity/valuation at any point in time.

Post Disbursement Evaluations:
The bank, on a sample basis, carries out monthly re-evaluation exercises across the branches where Independent
Goldsmiths are utilized to re-assess and re-evaluate the gold collateral in the presence of the original evaluating

Goldsmiths.

Gold Collateral Auctions:

2 A Fractional Gold Savings Platform enables customers to purchase and accumulate gold in small amounts over time, without requiring sufficient funds to buy a full gold bar
or jewelry item. For example, if a customer deposits PKR 1,000 every month, the deposited amount is converted into a fractional quantity of gold based on the prevailing
market price of gold. As a result, customers gradually build their gold savings over time through affordable and recurring contributions, while ownership is maintained
proportionately according to the amount invested
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The bank conducts formal publicized auctions of the gold collateral of customers falling overdue after due follow-
ups/reminders. The collateral is auctioned to the highest bid received based on the prevailing gold rates on the date
of the auction. In the event of any discrepancies with the collateral valuation, the evaluating Goldsmith is legally
bound to purchase the collateral as per the original assessed/certified weight and the prevailing gold price.

3.10.2.LOW FINANCIAL INCLUSION AND CREDIT PENETRATION

Pakistan remains one of the most underbanked and underpenetrated financial markets in the region, creating a
substantial opportunity for microfinance institutions. There are over 211 million total bank accounts registered across
the country, but these belong to roughly 91 million unique individual depositors?®. Many individuals hold multiple
accounts, or accounts have been opened for digital wallets (like Easypaisa or JazzCash).

This low level of financial inclusion directly supports demand for ABHI Microfinance Bank's lending products,
particularly gold-backed financing, microenterprise loans, agriculture financing, and digital lending solutions. A large
segment of Pakistan's population lacks access to conventional banking facilities, formal credit histories, and unsecured
borrowing options. As a result, customers increasingly rely on alternative financing channels?* such as friends, family,
or loan sharks, that provide quick access to liquidity with simplified underwriting requirements. ABHI's extensive
branch network, combined with its digital onboarding and credit assessment capabilities, positions the Bank to capture
this underserved market and convert financially excluded individuals into active borrowers and depositors.

Pakistan's credit gap stems from structural exclusion, as entities like informal workers, micro-entrepreneurs,
smallholder farmers, and low-income households lack essential banking documentation. This leaves them reliant on
informal lenders despite their repayment capacity. ABHI addresses this underserved market through technology-led
underwriting and tailored products: gold-backed lending supports asset-based customers without credit history,
payroll-linked EWA serves salaried workers excluded from consumer finance, and merchant financing uses digital
platform transaction data to assess micro-entrepreneurs.

3.10.3. DIGITAL INITIATIVES AND SCALE ENABLEMENT

The Bank's growth strategy for gold-backed lending involves digitizing the end-to-end origination process, which is
expected to significantly increase throughput without proportional increases in operational costs. Traditional gold
lending processes at the branch level include manual appraisal workflows, in-person valuation, and paper-based
documentation, which create friction points that limit branch processing volume and introduce inconsistency in
collateral assessment. Digital onboarding and e-documentation address these issues by reducing the time from
customer walk-in to disbursement.

3.10.4. LARGE AND GROWING YOUTH POPULATION

Pakistan possesses one of the youngest populations globally, with a median age of approximately 20.8 years and a
population exceeding 258 million?°. A significant majority of the population falls within the working-age demographic,
creating a large and expanding base of potential consumers of digital financial services.

Younger consumers typically demonstrate higher adoption of mobile banking, digital payments, and app-based
borrowing solutions compared to traditional banking customers. This demographic trend is particularly favorable for
ABHI's digital banking strategy, including Earned Wage Access ("EWA"), payroll-linked financing, mobile-based lending,
and digital payment solutions.

As employment levels and workforce participation increase, the demand for short-term liquidity solutions is expected
to rise. Products such as EWA and salary-linked lending are specifically designed to address the cash flow needs of
salaried individuals and gig-economy workers. The Bank believes that the combination of a young workforce, increasing
smartphone penetration, and growing digital literacy will continue to drive customer acquisition and transaction

23 https://www.sbp.org.pk/finc/AcPl.asp
24 https://www.dawn.com/news/1903996

2 https://www.worldometers.info/world-population/pakistan-population/
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growth across its digital channels
3.10.5. GOVERNMENT PUSH TOWARDS DOCUMENTATION AND A CASHLESS ECONOMY

Pakistan's transition toward a documented and digital economy is expected to create meaningful opportunities for
financial institutions. The State Bank of Pakistan ("SBP") has actively promoted digital financial inclusion through
initiatives such as Raast, Pakistan's instant payment system, and nationwide cashless payment campaigns

Mobile and internet banking transactions in Pakistan skyrocketed in FY26, with digital channels accounting for up to
92% of all retail payments. During the second quarter alone, mobile apps recorded over 620 million transactions worth
PKR 33 trillion, reflecting year-on-year value growth of 74%. Internet banking transactions grew by 22% in value?®,

This trend is particularly beneficial for ABHI Microfinance Bank given its digital-first strategy. Greater adoption of digital
payments increases customer engagement, transaction frequency, deposit mobilization, and opportunities for fee-
based income. It also creates valuable customer data that can be utilized for credit scoring, underwriting, and cross-
selling of lending products. The Bank's digital infrastructure, payment solutions, and embedded finance ecosystem
position it to benefit directly from the ongoing formalization of Pakistan's economy

3.10.6. DIGITAL-FIRST GROWTH

ABHI's growth strategy is built on a unified digital-first model that treats embedded finance, corporate partnerships,
and Banking-as-a-Service not as additional initiatives but as the primary engine of customer acquisition and lending
scale.

1) HRMS-LINKED EWA

ABHI's Earned Wage Access (EWA) product integrates directly with HRMS providers, embedding the Bank's credit
infrastructure at the payroll layer. This integration unlocks access to thousands of verified, salaried workers across the
provider's employer client base. Once integrated, ABHI gains a continuously replenishing pipeline of pre-verified
borrowers. Payroll-secured advances carry lower credit risk, generate recurring short-duration income, and create a
natural cross-selling gateway into deposits, insurance, and longer-tenor credit products.

2) MERCHANT LENDING PLATFORM

The Bank's digital-first lending targets micro-entrepreneurs and small merchants through strategic partnerships like
DigiKhata and Run Courier. Unlike conventional lending, it underwrites loans based on verified platform revenue,
enabling merchants with limited formal financial history but demonstrable cash flows to access financing. The
financing is smaller-ticket, short-duration, and secured by platform-level revenue visibility, allowing the Bank to reach
a merchant segment at a scale that traditional branch networks cannot cost-effectively serve.

3) BANKING-AS-A-SERVICE

ABHI's Bank Model, a Service (Baa$), allows third-party platforms like payroll processors, marketplace operators, HR
software providers, and digital commerce platforms to integrate ABHI's licensed banking products directly into their
user interfaces via API integration. This strategic positioning positions the Bank as a financial infrastructure for
Pakistan's digital economy, enabling the distribution of credit, deposit, and payment products through partner
channels.

4) ACQUIRING ECOSYSTEM AND PAYMENT INFRASTRUCTURE
ABHI's merchant acquiring and payments infrastructure, SoftPOS solutions, and payment gateway generate fees that

complement its lending business. This layer improves merchant relationships and provides ABHI with real-time
transaction data to enrich its credit models.

26 https://insights.datadarbar.io/pakistan-digital-payments-q2-fy26-update/
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The intellectual property rights for the Bank’s new name and logo are currently under registration, and the relevant
details will be shared once the process is finalized.

3.12. APPROVALS & CERTIFICATIONS

License & Certification

Particulars License No Authority Date of Registration Validity
Microfinance Banking License MFI-027 SBP 10-Jul-25 -
L BPRD/SIADCD/1
Branchless Banking License 1525/2017 SBP 12-May-17 -
Approval for lending against Gold
Collateral exceeding 35% of the loan BPRD/(A&BLD)F SBP 11-Nov-24 11-Nov-29
. MFB/7166
portfolio
L . . BPRD/(A&BLD)F
Relaxation in meeting CAR requirement MFB/7166 SBP 11-Nov-24 11-Oct-27
Approval of International Home EPD/FCA-RDA &
Remittance and holding of Foreign PRD/2025/9868 SBP 23-Sep-25 -
Currency up to 3 working days 57
Grant of Line of Credit (LOC) Facility ACFID/WBD/FII
BP 20-Jun-24 -Jun-2
from SBP P/709049/2024 > 0-Jun 30-Jun-25
BP DI&SD
Approval of deferment of New SBP S &SD dept
RTGS & CSD Svstem dated March SBP 12-Mar-25 -
Y 12-2025
. . . SBPHOK-BPRD-
gpz:gl/ie;lnt;);?\ll;?ch Islamic Microfinance LID-FINCA- SBp 15-Jun-26 i
P 1117927

3.13. GROUP STRUCTURE OF THE ISSUER SHOWING SHAREHOLDING IN RELATIVE AND ABSOLUTE TERM.

The group structure is as follows:

Shareholding Pattern

Entit Designation Pre-Issue % of Total Post-Issue % of Total
v g Shareholding Shareholding Shareholding Shareholding

ﬁiﬂlég”vate) Sponsor 615,569,244 73.73% 615,569,244 63.66%

TPL Corp Limited Sponsor 219,319,464 26.27% 219,319,464 22.68%

Atif Riaz Bokhari '”déf:c:i‘:”t 1 0.00% 1 0.00%
Independent

Khursheed Kotwal Director 1 0.00% 1 0.00%
Independent

Ammara Masood Director 1 0.00% 1 0.00%
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General Public IPO Investors - - 132,000,000 13.65%

Total 834,888,711 100% 966,888,711 100%

Note: It is pertinent to note that, pursuant to a Share Purchase Agreement (SPA) dated June 8, 2026, ABHI (Private)
Limited and TPL Corp Limited acquired the entire 3.97% shareholding of Kashf Foundation in the Bank, comprising
33,119,747 ordinary shares. Under the transaction, ABHI (Private) Limited acquired 24,419,420 shares, while TPL Corp
Limited acquired 8,700,327 shares. Consequently, the shareholding of ABHI (Private) Limited increased from 70.81% to
73.73%, while the shareholding of TPL Corp Limited increased from 25.23% to 26.27%. As a result of the transaction,
ABHI (Private) Limited and TPL Corp Limited collectively hold 100% of the issued share capital of the Bank.
Furthermore, ABHI (Private) Limited has injected PKR 2.0 billion into the Bank as an advance against the issuance of
shares. SECP approval for the issuance of shares against this advance was obtained on October 13, 2026. Upon issuance
of 200 million ordinary shares at a face value of PKR 10 per share on or before 31st December 2026, ABHI (Private)
Limited’s shareholding will increase to 78.81%, while TPL Corp Limited’s shareholding will be diluted to 21.19%

3.14. ASSOCIATED COMPANIES

Name of Company Nature of Business Nature of Relation

Pak Oman Asset NBFC licensed portfolio management Common Directorship (Mr. Jehangir
Management Company company Shah)

Common Directorship (Mr. Omair
ABHI (Private) Limited Fintech Startup with an NBFC License Muzzaffer Ansari, and Mr. Ali

Muhammad Raza)
Common Directorship (Mr. Omair
Muzzaffer Ansari)
Common Directorship (Mr. Omair
Muzzaffer Ansari)

ABHI Fintech Holding Company

ABHI Limited Holding Company

Note: Abhi Microfinance Bank Limited and all other companies mentioned in the table above are deemed to be
associated companies solely by virtue of the common directorship as per the applicable statutory criteria stipulated in
the Companies Act, 2017.

3.15. RELATED PARTY TRANSACTIONS
The related party transactions for the Bank are tabulated as follows:

Kev Management FINCA Kashf Foundation
yPersongneI Directors Network Provident Fund
Support B.V. Trust

Advances:

Opening balance 8,965,729
Addition during the year 5,980,946
Repaid during the year (5,990,714)
Closing Balance 8,955,961

Deposits & other accounts

Opening balance 12,479 4,719,923 100,292 155,961,347

Adjustment due to change in related parties

Received during the year 37,889,271 167,197,736 370,119,986
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Withdrawn during the year (37,894,955) (167,528,266) (650) (350,000,000)

Closing Balance 6,795 4,389,393 99,642 176,081,333

Kev Management FINCA Kashf Foundation
Y 8 Directors Network Provident Fund
Personnel
Support B.V. Trust

Advances:
Opening balance 8,955,961
Addition during the year 9,105,950
Repaid during the year (7,399,521)
Closing Balance 10,662,390

Deposits & other accounts

Opening balance 6,795 4,389,393 99,642 176,081,333
Adjustment due to change in related parties 99,534 (54,272)

Received during the year 38,370,036 225,338,627 37,923,276
Withdrawn during the year (38,111,731) (219,413,578) (668) (213,996,245)
Closing Balance 364,634 10,260,170 98,974 8,364

Key Kashf

Management Directors ABH! (Ifrlvate) TPL Corp TPL Insurance Foum.iatlon

Personnel Limited Provident

Fund Trust

Advances:

Opening balance - 10,662,390
Addition during the year 49,000,000 161,172,838
Repaid during the year (24,000,000) (55,961,760)
Closing Balance 25,000,000 115,873,468

Deposits & other accounts

Opening balance 364,634 10,260,170 98,974 8,364

Adjustment due to change in

related parties (93,713)

Received during the year 137,023,369 632,280,625 16,132,493 184,358,360,123 1,000,011,176 895,000,000 688
Withdrawn during the year (135,404,166) (599,125,498) (16,082,833) (180,885,367,682) (1,000,000,850) (1,014)
Closing Balance 19,83,837 43,415,297 54,921 3,472,992,441 10,326 895,000,000

3.16. LOCAL MICROFINANCE INDUSTRY OVERVIEW AND SECTOR ANALYSIS?

27 https://iportal.riphah.edu.pk/newspaper/microfinance-in-pakistan/
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Microfinance Banks ("MFBs") play a pivotal role in advancing financial inclusion in Pakistan by providing formal
financial services to low-income households, micro-entrepreneurs, and underserved communities across the country.
While the sector currently accounts for approximately 1.3% of the country's total financial sector assets, it continues
to offer significant long-term growth potential given the large unbanked and underbanked population. The sector has
been the primary driver of financial inclusion in Pakistan, with the number of MFB borrowers expanding at a CAGR of
20.6% between CY15 and CY24, significantly outpacing the 2.6% CAGR recorded by the broader banking sector over
the same period. During CY25, the industry also underwent an important structural change as Telenor Microfinance
Bank transitioned into Easypaisa Digital Bank, resulting in its exit from the microfinance banking sector. In parallel,
the State Bank of Pakistan ("SBP") introduced revised Prudential Regulations aimed at strengthening governance
standards, consumer protection, operational resilience, and risk management across the industry, further reinforcing
the sector's long-term sustainability and resilience.

The lending portfolio remained resilient, with net advances increasing 11.2% in CY25 compared to 10.9% growth in
the previous year. Growth was supported across multiple lending segments. Enterprise financing recorded the
strongest expansion, increasing 35.2%, aided by government-supported initiatives such as the Prime Minister's Youth
Business and Agriculture Loan Scheme and the Risk Coverage Scheme for Small Farmers. Agriculture and livestock
financing also maintained steady growth, while consumer lending expanded significantly, largely driven by increased
demand for gold-backed financing as higher gold prices enabled borrowers to access larger loan amounts against
pledged collateral. Housing finance remained broadly unchanged during the year.

An important trend emerging within the sector is the gradual shift towards secured lending. The secured loan portfolio
increased from Rs. 188 billion to Rs. 244 billion during CY25, primarily driven by continued growth in gold-backed
loans. This transition is expected to strengthen portfolio quality by reducing credit losses and improving recovery
prospects through the availability of collateral.

Overall, the underlying fundamentals of Pakistan's microfinance banking sector remain positive. Loan growth
continues to be broad-based, supported by expanding demand across key lending segments and an increasing
preference for secured financing. These trends are expected to support the sector's long-term growth prospects,
although maintaining adequate capital buffers and liquidity will remain critical as institutions continue to scale their
operations®.

Microfinance ecosystem

The microfinance industry in Pakistan operates under stringent audit and oversight mechanisms, with auditors and
regulatory bodies ensuring transparency and compliance. Investment interest in the sector remains strong, both from
local entities as well international institutions as evidenced by the entry of Halan Group?® (Egypt) and LOLC Group (Sri
Lanka) in the micro finance sector. MNT-Halan, one of Egypt's leading fintech and microfinance groups, acquired
Advans Pakistan Microfinance Bank Limited in March 2024, subsequently rebranding it as Halan Microfinance Bank
Limited, and was granted a nationwide microfinance banking license by the State Bank of Pakistan in June 2025,
alongside a committed investment of USD 10 million to support its expansion in the country. Similarly, LOLC Group, a
diversified Sri Lankan conglomerate with a significant presence in global microfinance, acquired a controlling stake in
Pak Oman Microfinance Bank in 20173, which became a wholly owned subsidiary of the LOLC Group in 2022 and was
subsequently rebranded as LOLC Microfinance Bank Pakistan. These developments underscore continued confidence
among international investors in the growth potential of Pakistan's microfinance sector.

Currently, the sector employs approximately over 50,000 professionals. Workforce projections suggest an expansion
to accommodate the growing demand. However, HR development and IT capacity enhancements are necessary to
support this growth, particularly in digital finance. This is because Pakistan’s microfinance sector remains largely
branch-led and manual, and so there is a need for digital disruption. By combining digital onboarding, underwriting,
and partner-led distribution with selective physical support, players like ABHI can capture a larger share of future
microfinance growth at a lower cost than traditional peers. These two areas are considered critical for future

28 https://www.sbp.org.pk/assets/document/publications/Financial-Stability-Review-2025.pdf
2 https://www.brecorder.com/news/40346538

30 https://www.lolc.com/global-conglomerate/pakistan
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expansion of the sector. The integration of predictive analytics and artificial intelligence in risk assessment will be
crucial to improving financial sustainability.

Funding sources for microfinance institutions are diverse, with contributions from institutions such as the Asian
Development Bank (ADB), the World Bank, and the Pakistan Microfinance Investment Company (PMIC). Additionally,
discussions with the State Bank of Pakistan (SBP) are underway to explore mechanisms allowing MFBs to lend to MFls,
thereby enhancing sector liquidity. ABHI’s progress can be seen with the increase in NIM from 10.2% (CY23) to 17.5
% (1HCY26)

Future strategy and growth

The Microfinance Banking sector has continued to demonstrate steady expansion in its core lending operations over
the past two years. Based on reported sector data, the Gross Loan Portfolio ("GLP") is estimated to have increased
from approximately PKR 453 billion in CY24 to around PKR 527 billion in CY25, representing growth of nearly 16%.
This is broadly consistent with the reported 15.5% increase in gross advances during CY25, supported by rising
demand across enterprises, agriculture, consumer, and gold-backed lending segments. Looking ahead, the sector is
expected to maintain its growth trajectory, underpinned by increasing financial inclusion, supportive government
initiatives, continued digital adoption, and strong demand for formal credit among Pakistan's underserved
population3,

Risk factors and sustainability

Small farmers and micro-entrepreneurs are among the most vulnerable to climate change. Events like floods,
droughts, and unpredictable weather patterns can destroy crops, reduce income, and make it difficult for borrowers
to repay their loans.

Many microfinance institutions (MFIs) offer crop or livestock insurance, but insurance alone may not be enough. The
question is: Are there other risk mitigation tools that MFIs can offer besides insurance? Some possible solutions
include:
e Flexible loan repayment plans: Borrowers affected by climate-related losses could benefit from loan
restructuring or repayment moratoriums to give them time to recover.
e Weather-linked credit models: Loans that adjust based on climate patterns or harvest cycles could help
reduce financial pressure on farmers.
e Disaster relief funds & emergency loans: MFIs could establish special funds to provide quick assistance
to borrowers affected by natural disasters.
e Climate-smart agriculture support: Offering training and financial products for climate-resilient farming
techniques (e.g., drought-resistant seeds, solar-powered irrigation) could help borrowers adapt to
changing conditions.

If these alternative risk-mitigation tools are not developed, Pakistan’s microfinance sector could face increasing
defaults from climate-affected borrowers. This issue may become critical in the future as extreme weather events
become more frequent.

Microfinance institutions (MFls) operate differently from corporate banks that focus on large businesses and capital-
intensive projects. MFIs primarily serve small businesses and individuals with tiny loan amounts, which makes
profitability a challenge.

Most MFIs struggle due to High Operating costs at times. Processing a Rs. 20,000 microloan by an MFI may cost more
than processing a Rs. 20,000,000 business loan by a corporate banker owing to stringent field visits, verification, risk
assessment and monitoring needed for the smaller loan. Further, in the micro finance segment, borrowers have
irregular incomes: Unlike businesses with steady revenues, micro-entrepreneurs often have fluctuating incomes,
leading to delayed or missed payments.

3 https://www.sbp.org.pk/assets/document/publications/Financial-Stability-Review-2025.pdf
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ABHI tackles microfinance's structural cost challenges by adopting a technology-driven model. Digital KYC, mobile
apps, automated credit scoring, and partnerships with platforms like DigiKhata and Run Courier reduce manual
verification and field overhead for small-ticket loans. Its product mix mitigates repayment risk: gold-backed loans
are collateralized, payroll-linked products like EWA are repaid through employer salary integrations, and merchant
financing is based on real-time platform revenue data. These features reduce per-loan operating costs and manage
credit risk more efficiently than traditional microfinance models that rely on branch networks and collections staff.

Pakistan’s microfinance sector has achieved significant milestones, yet there remains a long road ahead. Addressing
funding gaps, expanding digital finance, mitigating climate risks, and learning from international experiences will be
crucial in shaping the future of microfinance in the country. With sustained investment, innovation, and strategic
coordination, the industry can further its mission of financial inclusion and economic empowerment.
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3A SHARE CAPITAL AND RELATED MATTERS

3A (i) SHARE CAPITAL

Share Capital

s Vel Premium per
Current Issued, & Paid-up-Capital No. Of Shares per Share P Total (PKR)
Share (PKR)
(PKR)
Authorized Capital 1,500,000,000 10 - 15,000,000,000
Ordinary Shares of PKR 10/- each
Issued, Subscribed & Paid-up 834,888,711 10 - 8,348,887,110
Capital
Ordinary Shares of PKR 10/- each 834,888,711 10 ; 8,348,887,110
fully paid in cash
Total 834,888,711 10 - 8,348,887,110
Breakdown of Issued, Subscribed Face Value Premium
and Paid-up capital L LHCRIE TGS (PKR) (PKR) VBl
ABHI (Private) Limited 615,569,244 10 - 6,155,692,440
TPL Corp Limited 219,319,464 10 - 2,193,194,640
Atif Riaz Bokhari 1 10 - 10
Khursheed Kotwal 1 10 - 10
Ammara Masood 1 10 - 10
Sub Total 834,888,711 10 - 8,348,887,110
. . Face Value Premium

New issue of ordinary shares No. of Shares (PKR) (PKR) Total (PKR)
New shares Issuance through IPO 132,000,000 10 5 1,320,000,000
Paid Up Capital Post IPO 966,888,711 10 5 9,668,887,110

3A (ii) SHARES OF SPONSORS TO BE RETAINED & KEPT IN BLOCKED FORM AS PER REGULATION 5 OF PO
REGULATIONS

Entity Designation Pre Issue Holding Shzrrz:ifll;?ng
ABHI (Private) Limited* Sponsor 615,569,244 73.73%
TPL Corp Limited Sponsor 219,319,464 26.27%

Total 834,888,708 100%

* ABHI (Private) Limited’s shareholding will increase to 815,569,244 shares following the issuance of 200 million shares against the
PKR 2.0 billion advance provided to the Bank. Accordingly, the number of shares held in blocked form by ABHI (Private) Limited
will also increase to 815,569,244 shares.

Note:

1. According to regulation 3(1)(ii) of the PO Regulations, the Sponsors of the Bank shall retain least 51% of the post
issue paid-up capital of the company till the company reports net profit after tax for two consecutive financial
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years including profit from its core business activities.

2. According to regulation 5(2) of the PO Regulations, the Sponsors of the Bank shall retain not less than twenty-five
percent of the Post Issue Paid Up Capital of the Bank for not less than three years from the last date for the public
subscription;

3. According to regulation 5(3) of the PO Regulations, the shares of the Sponsors mentioned at (iii) above shall be
kept unencumbered in a blocked account with the CDC;

4. According to regulation 5(4) of the PO Regulations, subject to compliance with sub-regulation 1 and 2 of Regulation
5, and with the prior approval of the securities exchange, the Sponsors of the Bank may sell their shareholding
through block-sale to any other person who shall be deemed Sponsor for the purposes of the PO Regulations.
Provided that a sale of at least 5% of the post issue paid up capital or PKR. 50 million, whichever is lower, shall
constitute a block sale during the lock-in period

3A (iii) PRESENT ISSUE

The Issue comprises 132,000,000 Ordinary Shares of Face Value of PKR 10.0/- each, which constitutes 13.65% of the
total Post-IPO Paid Up Capital of the Bank. The IPO would be conducted through 75% book building method, and the
strike price would be determined based on the same. The Book Building portion of the Issue comprises 99,000,000
ordinary shares (75% of the total issue) at a Floor Price of PKR 15.0 with a price band of 50% above the floor price i.e.
PKR 22.5/-. General Public portion of the Issue comprises 33,000,000 ordinary shares (25% of the total issue) at the
Strike Price. The General Public portion will be fully underwritten with Arif Habib Limited, Topline Securities Limited,
Growth Securities (Private) Limited and Dawood Equities Limited being the underwriters to the issue. Unsubscribed
shares, if any, of the retail (General Subscription) portion will be taken up by the underwriters to the issue

Particulars Details

Total Offer Shares 132,000,000
% of Post-IPO Paid-Up Capital 13.65%
Book Building Portion (75%) 99,000,000 shares
Retail / General Public Portion (25%) 33,000,000 shares
Face Value per Share PKR 10/-
Floor Price PKR 15/-
Price Band (Ceiling) 50% above Floor Price i.e. PKR 22.5/-
Total Proceeds at Floor Price PKR 1,980 million
Method of Offering (75% Book Building + 25% Retail)
Arif Habib Limited
Underwriters Topline Securities Limited
Growth Securities (Private) Limited
Dawood Equities Limited
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Share Capital contribution Premium/Discount on Issue of Net Share
Share Capital Historic Capital reserves Shares Capital
(PKR Mn) (PKR Mn) (PKR Mn) (PKR Mn)
2009 750 - - 750
2010 750 - - 750
2011 750 - - 750
2012 1,620 - (670) 950
2013 4,732 - (2,957) 1,775
2014 4,732 - (2,957) 1,775
2015 6,349 - (4,089) 2,260
2016 6,349 - (4,089) 2,260
2017 6,349 - (4,089) 2,260
2018 6,349 - (4,089) 2,260
2019 6,349 - (4,089) 2,260
2020 6,349 - (4,089) 2,260
2021 6,349 - (4,089) 2,260
2022 6,349 - (4,089) 2,260
2023 6,349 - (4,089) 2,260
2024 6,349 - (4,089) 2,260
2025 8,349 - (4,089) 4,259
3A (v) EMPLOYEE STOCK OPTION SCHEME
There is no Employee Stock Option Scheme.
3A (vi) RELATED EMPLOYEES
Related Employees of the Bank are as follows:
Sr.No. Name ‘ Designation
1 Mr. Muhammad Farooq Kamran Chief Executive Officer
2 Mr. Mohsin Raza Aslam Chief Financial Officer (Acting)
3 Ms. Mariam Pervaiz Chief Innovation & Financial Inclusion Officer
4 Mr. Manzoor Ahmed Janjua Chief Legal & Business Support Officer / Company Secretary
5 Mr. Sardar Hasan Raza Chief People and Culture Officer
6 Mr. Atif Aziz Ahmed Chief Technology Officer
7 Mr. Muhammad Ali Akram Chief Internal Auditor
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8 Mr. Mubashir Shahani Chief Compliance Officer

9 Mr. Syed Mohammed Ali Raza Chief Strategy Officer

The application seeking SBP’s fit and proper clearance for Mr. Farooq Kamran’s appointment as the regular Chief
Executive Officer was filed on September 17, 2026, and SBP’s approval was received on October 26, 2026.

Related employees of the Joint Consultant to the Issue (Arif Habib Limited) are as follows:

Sr.No. Name Designation

1 Mr. Shahid Ali Habib Chief Executive Officer

2 Mr. Farhan Rizvi Managing Director & Head of Investment Banking
3 Mr. Hamza Rehan Assistant Vice President, Investment Banking
4 Mr. Malik Harris Rehman Assistant Vice President, Investment Banking
5 Mr. Raheel Ahmed Senior Associate, Investment Banking

6 Mr. Saif Ul Haq Associate, Investment Banking

7 Mr. Muhammad Ismail Associate, Investment Banking

8 Mr. Ali Raza Senior Analyst, Investment Banking

9 Mr. Muhammad Faizan Qureshi Senior Analyst, Investment Banking

10 Mr. Naveed Said Senior Analyst, Investment Banking

11 Mr. Muhammad Ali Analyst, Investment Banking

12 Mr. Tasweeb Fathe Khan Analyst, Investment Banking

13 Mr. Sufyan Khan Analyst, Investment Banking

14 Mr. Muhammad Ali Chandio Analyst, Investment Banking

15. Mr. Hammad Arshad Waris Analyst, Investment Banking

16. Mr. Syed Muhammad Komail Management Trainee

Related employees of the Joint Consultant to the Issue (Topline Securities Limited) are as follows:

Sr. No. ‘ Name Designation ‘
1 Mr. Mohammad Sohail Chief Executive Officer
2 Ms. Syeda Sharmeen Ahmed Managing Director Corporate Finance & Advisory
3 Mr. Muhammad Nadeem Head of Corporate Finance & Advisory
4 Mr. Zirar Khalid Assistant Vice President Corporate Finance & Advisory
5 Mr. Abdul Hafeez Senior Associate Corporate Finance & Advisory
6 Mr. Saad Javed Khan Associate Corporate Finance & Advisory
7 Ms. Kashaf Sikander Associate Corporate Finance & Advisory
8 Ms. Laiba Masood Associate Corporate Finance & Advisory
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Related employees of the Joint Consultant to the Issue (Growth Securities (Private) Limited) are as follows:

Sr. No. ‘ Name Designation

1 Mr. Fahad Muhammad Ali Equity Director

2 Mr. Muhammad Shahid CEO

Related employees of the Joint Underwriter to the Issue (Dawood Equities Limited) are as follows

Sr. No. ‘ Name Designation
1 Mr. Abdul Aziz Habib Chief Executive Officer
2 Mr. Salman Yagoob Chief Financial Officer
Note:

1. As perregulation 7(9) of the PO Regulations, the associates of the Consultant to the Issue to the Issue shall not
in aggregate make Bids in excess of ten (10%) percent of the shares Issued through Book Building. Provided
that sub-regulation (9) shall not apply to such associates of the Consultant to the Issue that are Financial
Institutions, Mutual Funds and Insurance Companies.

2. Asrequired under regulation 20(10) of the PO Regulations, Related Employees of the Issuer and Lead Manager
to the Issue shall not participate in the Bidding for shares.
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Stock Exchange Building R ok
Stock Exchange Road
Karachi — 74000, Pakistan

UNDERTAKING

1. We, Omair Muzzaffer Ansari, son of Jamal Ahmed Ansari . being Chief Executive Officer
of Abhi {Private) Limited, holding Passport No. 142235846, resident of Villa x4, Jumeirah
Parks District 9, Dubai, UAE . and Muhammad Ali Jameel, son of Jameel Yusuf Abmed.
being Chief Executive Officer of TPL Corp Limited. holding CNIC No. 42301-2108221-5.
resident of House No.79 Street No. 3, Khayaban-c-Sahir, DHA-6, Karachi, being sponsors
of ABHI Microfinance Bank Limited. do hereby state onsolemn affirmation as under:

(1) That we are the sponsors and majority sharcholders of the shares of ABHI Microfinance
Bank Limited (the “Issuer™):

(2) That the IPO Proceeds of ABHI Microfinance Bank Limited shall be utilized as per the
purpose disclosed in the Prospectus.

- | 4\/

Name: Omair Muzzaffer Ansari Name : Mubhammad All Jameel

Chief Executive Officer & Authorized Chief Executive officer & Authorized
Representative of Abhi (Private) Limited Representative of TPL Corp Limited
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4 PRINCIPAL PURPOSE OF THE ISSUE AND FUNDING ARRANGEMENTS

4.1. PRINCIPAL PURPOSE OF THE ISSUE

The gross proceeds of up to PKR 1,980 million at floor price of PKR 15.0/- from the Initial Public Offering will be used in
full to strengthen the Bank's regulatory capital base and continued growth in the advances portfolio. The Bank's CAR
stood at -6.26% as of 30 June 2026. Based on the Bank's financial model, the capital injection, together with retained
profits, is projected to lift CAR to 7.31% by the end of CY26 and 17.77% by the end of CY27, moving the Bank above
the SBP-prescribed minimum CAR of 15% for microfinance banks during CY27.

Beyond restoring compliance, the improvement in capital adequacy is also expected to create headroom for additional
lending. Once the Bank's regulatory capital comfortably exceeds the 15% minimum by end-CY27, the resulting surplus
is estimated to support additional gold-backed lending capacity, over and above the growth already built into the Bank's
CY27 plan. This reflects the capital-efficient nature of gold-backed financing, which carries a risk weight of only 20%
under the Bank's regulatory capital framework, compared to up to 100% for unsecured exposures. The IPO proceeds,
together with retained earnings, are expected to strengthen the Bank’s core capital. As the gold-backed portfolio is
reduced, the Bank intends to focus on relatively better-secured products, including salary-linked lending, receivables
and inventory financing, and agricultural collateral. Loan growth will be managed in line with the Bank’s capital position,
with the objective of maintaining CAR above the regulatory minimum throughout the transition

4.2 SOURCE OF FUNDING

ABHI Microfinance Bank intends to raise PKR 1,980 million through an Initial Public Offering (IPO), issuing 132 million
ordinary shares at a floor price of PKR 15.0/- per share.

Amount Raised at Floor Amount Raised at Cap
Price (PKR Mn) Price (PKR Mn)

Initial Public Offering 132 1,980 2,970

Particulars No of Shares (Mn)

Sources of Capital for CAR Compliance

Particulars Amount Raised (PKR Mn)
Initial Public Offering 1,980
CY26 forecasted profitability 2,927
CY27 forecasted profitability 2,800%?
Total funds required for CAR compliance (15.0%) 7,707

4.3 UTILIZATION OF PROCEEDS - IMPACT ON CAPITAL AND CAR

Particulars CY26F CY27F
Opening Total Regulatory Capital (3,458) 2,487
+ IPO proceeds (at Floor Price) 1,980 -
Resulting CAR (IPO impact only, using closing RWA) (4.3%) -
+ Net profit after tax for the year 2,927 4,126
Resulting CAR (IPO + profit) 4.3% 13.5%

32 This is the least amount of profit required in CY27 to achieve CAR compliance. Actual forecasted profit for CY27 is PKR 4,126
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Other capital movements (Tier 2 recognition,

34
DTA/intangible adjustments)® 1,039 2,081
Closing Total Regulatory Capital 2,487 8,695
Closing CAR 7.3% 17.8%

The table above shows how the CAR of the Bank is expected to move from deeply negative to fully compliant, in three
distinct steps.

Step one: The IPO itself. As of 31 December 2025, the Bank's CAR stood at -20.28% (-6.26% in 1HCY26), meaning the
Bank did not yet have enough capital to meet the regulatory minimum, let alone support its existing loan book. The
moment the IPO proceeds of PKR 1,980 million are received, and before any further profit or capital adjustment is
taken into account, CAR improves sharply to approximately -4.3%. This alone shows that the capital injection does
the bulk of the heavy lifting in closing the Bank's capital gap.

Step two: The Bank's own profitability. The Bank has continued to post profits through 2026: after a profitable first
half, management estimates a further PKR 1,500 million of profit in the second half of CY26, taking the full year CY26
profit to PKR 3,000 Mn approximately. This justifies the forecasted full-year CY26 profit estimate of PKR 2,927 million.
Once this profit is added on top of the IPO proceeds, before counting any other capital adjustments, CAR crosses into
positive territory for the first time, reaching approximately 4.3% by the end of CY26.

Step three: The following year's momentum. The Bank's profitability is expected to continue growing into CY27,
adding further to retained earnings. Combined with other routine regulatory capital adjustments, this takes CAR to
17.8% by the end of CY27 — comfortably above the SBP-prescribed minimum of 15% for microfinance banks.

IPO proceeds provide the initial lift that brings the Bank back from a deep capital shortfall to close to the regulatory

minimum, and it is the Bank's own growing profitability over the following two years that carries CAR the rest of the
way into full compliance.

4.4 CAPITAL BUILD-UP AND CAPITAL ADEQUACY RATIO (CY23-CY27)

Paid up share capital (net of

discount on issuance of 2,259 2,259 6,859 8,839 8,839

shares)

Resgrves set aside from past 869 869 1,073 1658 2483

profits

Accumulated profit/(loss) (4,653) (7,644) (6,932) (4,800) (1,797)
Less: value of intangible

assets and deferred tax (4,427) (4,721) (4,459) (3,941) (3,081)
assets

Core Capital (5,951) (9,237) (3,458) 1,756 6,444

Add: supplementary capital 3 0.0 0.0 0 732 2,273

33 This figure represents the change in unappropriated profit of PKR 2,131 million and the change in reserves of PKR 585 million, less the change in intangible assets of PKR 76
million, plus the change in recognized Tier 2 capital of PKR 732 million, plus the change in deferred tax assets (net) of PKR 594 million, less CY26 profit after tax of PKR 2,927
million together netting to approximately PKR 1,039 million

34 This figure represents the change in unappropriated profit of PKR 3,004 million and the change in reserves of PKR 825 million, less the change in intangible assets of PKR 107
million, plus the change in recognized Tier 2 capital of PKR 1,518 million, plus the change in deferred tax assets (net) of PKR 967 million, less CY27 profit after tax of PKR 4,126
million, together netting to approximately PKR 2,081 million.

35 Tier 2 (supplementary) capital is a secondary, lower-quality layer of regulatory capital that banks hold in addition to core equity, recognized only up to a prescribed cap
relative to CET1 capital (41.67% under SBP rules). For ABHI, it comprises general loan-loss provisions (capped at 1.25% of RWA), the Depositors' Protection Fund, and

subordinated debt. Since recognition is capped as a percentage of CET1, and CET1 was negative through CY23-CY25, the Bank could recognize no Tier 2 capital in those years.
Once CET1 turns positive in CY26F, this headroom opens up, allowing Tier 2 capital to be recognized for the first time and grow further in CY27F
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Total Regulatory Capital (5,951) (9,237) (3,458) 2,487 8,695
Risk-Weighted Assets (RWA 8,945 8,531 17,055 34,013 48,929
CAR (Capital + RWA) (66.51%) (108.3%) (20.3%) 7.3% 17.8%
SBP minimum required CAR 15.0% 15.0% 15.0% 15.0% 15.0%

The Bank has been carrying deep accumulated losses since inception, which pushed capital sharply negative in CY23
and CY24. CY25 shows the losses starting to shrink. The IPO capital injection lands in CY26, turning capital positive for
the first time and lifting CAR to 7.3%. By CY27, that capital combines with a full year of profits to push CAR to 17.8%
above the 15% regulatory minimum.

4.5 DETAILS REGARDING DEPLOYMENT OF IPO PROCEEDS

The Bank's Capital Adequacy Ratio (CAR) has improved significantly over the past year and a half, increasing from
negative 108.3% as of December 31, 2024, to negative 6.26% as of June 30, 2026. The anticipated IPO proceeds,
expected to be realized during the second half of CY26, together with the Bank's continued profitability, are expected
to strengthen its capital position and enable it to achieve CAR compliance by the end of CY27.

4.6 IMPLEMENTATION SCHEDULE

Sr. No ‘ Particulars Date CAR
1 CAR due to IPO proceeds 3Q CY26 -4.3%
2 Profitability of PKR 2,927 Mn for CY26 4Q CY26 7.3%
3 Profitability of PKR 4,126 Mn for CY27 4Q CY27 17.8%

4.7 UTILIZATION OF EXCESS IPO FUNDS, IN CASE THE STRIKE PRICE IS DETERMINED ABOVE THE FLOOR PRICE

Any excess funds raised, in case the Strike price is determined above the Floor price, would be utilized towards balance
sheet expansion and further enhancing CAR position as mentioned in Section 4.3 of this prospectus.

4.8 UNDERTAKING ON REPORTING OF UTILIZATION OF PROCEEDS

As per clause (i) and (ii) of regulation 16 of the PO Regulations, the Bank shall:

1. Report detailed break-up of the utilization of the proceeds of the issue in its post issue quarterly / half-yearly and
annual accounts; till the fulfillment of the commitments mentioned in the Prospectus, and;

2. Submit a half yearly progress report and annual progress report reviewed by the auditor providing the status of
the commitments mentioned in the prospectus to PSX till the fulfillment of the commitments mentioned in the
prospectus as per the format given in regulation 16 of the PO Regulations.

3. Submit a final report reviewed by the auditor after the fulfillment of the commitments given in the Prospectus.
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4 (i) POST-ISSUE MATTERS (REPORTING AND EXIT OPPORTUNITY)

(i) Post-Issuance Reporting Requirements

Pursuant to Regulation 16 of the Public Offering Regulations, 2017, as amended from time to time, the Issuer shall,
upon completion of the public offering of securities, be required to:

1. Report the detailed break-up of the utilization of proceeds of the Issue in its post-issue quarterly, half-yearly and
annual accounts until the fulfilment of the commitments set out in this Prospectus;

2. Submit to the Securities Exchange:
e A half-yearly progress report; and
e An annual progress report reviewed by the Auditor stating the implementation status of the
project/commitments disclosed in this Prospectus, reasons for any delays, and the detailed break-up of the
utilization of proceeds;

3. Upon fulfilment of all commitments disclosed in this Prospectus, submit a final report reviewed by the Auditor;

(ii) Exit Opportunity Mechanism

In accordance with Regulation 16(a) of the Public Offering Regulations, 2017, the Issuer shall not, at any time, change
the principal purpose of the Issue as disclosed in this Prospectus.

In exceptional circumstances, the Issuer may change the principal purpose of the Issue subject to:
1. The passing of a special resolution in terms of the Companies Act, 2017; and

2. The Sponsors of the Issuer provide an exit opportunity to dissenting shareholders who do not agree to the
change in the principal purpose of the Issue.

An exit opportunity shall also be provided where the principal purpose of the Issue has been undertaken but funds
have subsequently been diverted to other purposes, resulting in non-completion of the principal purpose of the
Issue in a timely manner as disclosed in this Prospectus.

The exit offer mechanism shall be as follows:

Notice of an Extraordinary General Meeting (“EOGM”) together with a draft special resolution shall be circulated in
accordance with the Companies Act, 2017;

Subject to approval of the special resolution, dissenting shareholders who have notified their dissent to the
Company Secretary, with intimation to the Pakistan Stock Exchange, shall be entitled to exit at a price per share
Issued by the Sponsors of the Issuer, which shall be the highest of:

i the intrinsic value based on the latest available audited accounts;
ii. the weighted average closing price of the shares during the preceding six (6) months; or
iii. the IPO offer price; and

The Sponsors of the Issuer shall execute the exit offer within thirty (30) days from the date of passing of the special
resolution.

Page 70 of 278



/v ABHI

kcrodinorncs bank

4 (A) VALUATION SECTION

The issue is being offered at a Floor Price of PKR 15.0/- per share. The Joint Lead Managers have reviewed the business
performance of the Bank and in their opinion, the Floor Price of PKR 15.0/- per share is justified based on:

4A (i) IMPRESSIVE FINANCIAL TURNAROUND

Particulars (PKR Mn) CY23 CY24 CY25 1HCY26
Gross Mark-up/Interest Income 6,309 7,385 11,687 9,257
Net Mark-up Income 1,415 1,003 5,069 4,479
Net Profit (1,729) (1,753) 1,019 1,501
Net Profit Margin (%) (27%) (24%) 8.7% 16%

FY 2022 - FY 2025 Extracted from Audited financial statements of ABHI

Net Profit (PKR Mn)

2000 20%
1500 15%
10%
1000
5%
500 0%
0 5%
cy23 cY24 cY2s 1HCY26 .
-500 -10%
-15%
-1000
-20%
-1500 .
-2000 -30%

Net Profit == Net Profit Margin

After posting consecutive net losses of PKR 1,729 Mn and PKR 1,753 Mn in CY23 and CY24 respectively, ABHI has
executed a remarkable financial turnaround. Net mark-up income surged fivefold from PKR 1,003 Mn in FY24 to PKR
5,069 Mn in FY25, propelling the company into profitability with a net profit of PKR 1,019 Mn and a positive margin of
8.7% for the first time in recent years. This momentum has carried strongly into 1HCY26, where the company recorded
net mark-up of PKR 4,479 Mn and a net profit of PKR 1,501 Mn, translating to an impressive Net margin of 16% which
suggests that not only has the loss-making cycle been decisively broken, but the underlying business has matured into
a high-margin operation with accelerating profitability heading into the current year.

4A (ii) ESTABLISHED BRAND OF ABHI

ABHI Microfinance Bank has established a distinct institutional identity following its transformation from FINCA
Microfinance Bank, reflecting a strategic repositioning of the Bank within Pakistan’s microfinance and digital financial
services landscape. The transition involved the development of a unified brand framework, including standardized
brand guidelines, communication protocols, digital application principles, and physical branding systems. As part of
this transformation, the Bank completed the redesign of all 114 branches nationwide, ensuring consistency in visual
identity and customer experience across its national footprint.

During 2025, the Bank undertook focused marketing and communication initiatives aimed at strengthening brand
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visibility, supporting customer acquisition, and reinforcing stakeholder confidence following the acquisition and
rebranding. These initiatives included selective digital campaigns, product-focused communications, and foundational
public relations and content activities. As part of this broader repositioning, the Bank also expanded its product
proposition through the integration of ABHI Fintech’s digital offerings, including:

Earned Wage Access
Advance Salary Financing
— Merchant Financing
Salary Backed Lending

EWA and Advance Salary Financing are payroll-linked products with distinct structures. EWA provides access to up to
50% of salary already earned, with 5-40 day tenors and fixed fees. Advance Salary Financing provides financing of up
to one month’s salary at a 22% markup, with an average ticket size of approximately PKR 63,000.

These products were introduced within a regulated banking framework, positioning the institution as a hybrid entity
combining fintech capabilities with traditional banking infrastructure. The introduction of “Cashy” as a brand asset
further supported customer engagement, product education, and brand recall, particularly across digital platforms.

4A (iii) STRONG CUSTOMER BASE

1HYCY26
Revenue Revenue Revenue Revenue
Borrowers (m) Borrowers (m) Borrowers (m) Borrowers (m)
EMI 22,086 1,387 10,352 573 15,075 815 13,152 477
Bullet 20,681 326 4,783 173 3,177 115 2,369 57
Gold 54,094 3,569 53,533 5,624 65,943 9,455 69,816 7,475
Digital - - - - 37,590 24 86,946 227
Total 96,861 5,281 68,668 6,370 121,785 10,409 172,283 8,236

ABHI Microfinance Bank operates a diversified and expanding customer base supported by a nationwide branch
network of over 114 branches across the nation. The Bank serves a broad spectrum of customers, including:

— low-income individuals

— salaried employees

— micro-entrepreneurs

— small businesses

—  peri-urban agricultural households, and
— women borrowers

Through a range of lending, deposit, savings, and payment products. The Bank’s deposit base reflects customer
confidence and funding stability, with deposits exceeding PKR 37 billion as at June 2026 held by its top 25 depositors,
providing a foundation for continued balance sheet growth.
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4A (iv) GROWTH POTENTIAL

The Bank’s growth potential is supported by structural demand drivers within Pakistan’s microfinance and digital
financial services market. These include significant untapped demand for gold-backed lending, increasing adoption of
digital lending and mobile-based financial services, and the expansion of embedded finance solutions through
collaboration with ABHI Fintech and institutional partners. Additional growth opportunities arise from rising demand
for digital payments, merchant acquiring services, and payment gateway solutions, as well as alignment with national
financial inclusion objectives targeting underserved and unbanked segments. Collectively, these factors support the
Bank’s ability to scale its operations, deepen customer relationships, and expand product penetration over the
medium to long term. Having established the key qualitative factors supporting the Bank’s outlook, the following
section sets out the valuation methodology used to assess the reasonableness of the proposed offer price.

4A (v). JUSTIFICATIONS GIVEN BY THE JOINT CONSULTANTS TO THE ISSUE, IF ANY OR THE ISSUER IN SUPPORT OF
THE OFFER/FLOOR PRICE AND THE PRICE BAND. THE JUSTIFICATION MUST INCLUDE APPROPRIATE VALUATION
MODELS, INCLUDING THE DISCOUNTED CASH FLOW (DCF) MODEL, DIVIDEND DISCOUNT MODEL (DDM), AND/OR
GORDON GROWTH MODEL (GGM).

Disclaimer: The offer price/floor price and price band are set by the Issuer and Joint Consultants to the Issue using
appropriate valuation models, and that the Commission and the Securities Exchange have neither assessed nor
validated the pricing or the underlying valuation model. The Commission and the Securities Exchange do not assess,
validate or endorse the price of a transaction, as pricing is purely a function of market forces; whereby minimum price
is determined by the Consultant to the Issue/Issuer and final price is set by the investors.

PB- ROE VALUATION

The Price-to-Book (P/B) — Return on Equity (ROE) approach values a company by relating its book value to its ability to
generate returns on shareholders’ equity. Given the balance sheet-intensive nature of the banking sector and the
regulatory importance of capital adequacy, this methodology is particularly relevant for valuing ABHI Microfinance
Bank Limited.
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Risk Free Rate3® 11.97%
Equity Risk Premium?’ 6.50%
Beta3® 1.00
Cost of Equity®® 18.47%
Growth Rate 12.50%*
Average ROE#? 45.00%*
PB ROE Multiple** 5.44

Particulars (PKR Mn)

Equity 6,509 10,635 16,072 20,908 25,576
Net Profit 2,927 4,126 5,437 6,467 7,578
ROE# 66.75% 48.13% 40.72% 34.98% 32.60%
NP Growth 41% 32% 19% 17%
Valuation CY26% 32,556

Equity Value per share 27.90

No. of shares post IPO* 1,167

The Bank is currently on a strong growth trajectory, having achieved a significant turnaround in profitability over the
last year. As part of its growth strategy, the Bank does not currently distribute dividends and does not anticipate
making dividend payments over the next two to three financial years until it fulfils the regulatory compliance of capital
adequacy. Management intends to retain earnings to support the expansion of its lending portfolio, strengthen its
capital base, and fund future growth initiatives.

Dividend Discount Model (DDM):

ABHI Microfinance Bank is currently in a growth phase, with its primary focus on strengthening its capital base and
achieving full compliance with regulatory capital requirements, including the Capital Adequacy Ratio (CAR). The Bank
is projected to achieve CAR compliance by the end of CY27, and accordingly, no dividend distributions are expected
until then. As a result, the Dividend Discount Model (DDM) has not been considered an appropriate valuation
methodology at this stage. Dividend distributions may, however, be considered in the future once the Bank attains a
more mature stage of growth and has sufficient capital to support both its regulatory obligations and shareholder

36 5-year PIB yield as of June 17t", 2026

37 Equity Risk Premium has been derived from the implied equity return over the past 20 years, which has averaged approximately 6.50% above the
average long-term Government bond yield

38 A beta of 1.0 has been assumed for ABHI Microfinance Bank, compared to the banking sector weighted average beta of 0.95, to reflect the Bank’s
slightly higher risk profile.

39 Cost of Equity = Risk Free Rate + (Equity Risk Premium *Beta)

40 Long term nominal GDP growth of Pakistan

41 Historically, banks have shown growth in line with the nominal GDP growth rate of Pakistan that is why this metric was used.

42 Average long-term ROE from CY26 till CY30

43 The 45% average ROE is the average of the forecasted period ROEs (CY26F — CY30F). It is on the higher side due to the Bank’s low equity base in initial years

4 PB — ROE Multiple = (AVG ROE-g)/ (ke — g)

45 ROE = Net Profit/ Average Equity

46 The valuation is based on the application of the P/B-ROE multiple to forecast CY26 equity and has been discounted by six months using the estimated
cost of equity to arrive at the value as of June 2026.

47 Post IPO shares = Existing shares (835 Mn) + IPO shares (132 Mn) + shares issued against PKR 2.0 bn advance received from ABHI (Private) Limited (200
Mn shares)
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distributions.

FCFE Valuation

Particulars

(PKR Mn)

RWA 34,013 48,929 72,377 109,661 129,937 154,625 182,458 213,476 247,632 284,777

Change in

—_— 16,958 14,916 23,447 37,285 20,276 24,688 27,833 31,018 34,156 37,145

Net Profit*® 2,927 4,126 5,437 6,467 7,578 8,197 9,591 11,125 12,794 14,584

Capital
Charge®
(15%*change
in RWA)

5,102%° 2,237 3,517 5,593 3,041 4,197 4,732 5,273 5,807 6,315

Net Capex51 1,309 133 225 276 330 351 374 399 427 457

FCFE>? (3,484) 1,756 1,695 599 4,206 3,649 4,485 5,453 6,561 7,812

Terminal

147,217
Value®3

Period (t)>* 0.5 15 2.5 3.5 45 5.5 6.5 7.5 8.5 9.5

Discounted
FCFE®S

Discounted
Terminal 29,422
Value>®

PV of FCFE (A)>’ 38,557

(3,201) 1,362 1,110 331 1,962 1,437 1,491 1,530 1,553 1,561

Eligible regulatory capital
(CY26F)>®

Required regulatory capital for
CAR Compliance (CAR* RWA 5,102
CY26F)>®

2,487

Surplus/Deficit Capital (B) (2,615)

Equity Value (A+B) 35,943

Value per share 30.80

48 profit after tax for the respective year.

42 Additional equity capital required to maintain the prescribed Capital Adequacy Ratio (CAR) based on forecasted Risk-Weighted Assets (RWA). Unlike manufacturing
companies, ABHI's FCFE model does not adjust for working capital, as this concept is not applicable to banks. Instead, the equivalent reinvestment need is captured through
equity reinvestment required to support loan book growth, driven by the Bank's 15% Target CAR, which is deducted from Net Income to arrive at FCFE.

50 Capital charge for CY26 was calculated by multiplying 15% minimum CAR requirement with RWA of CY26 instead of change in RWA. This was done because CAR compliance
will not be achieved in CY26 hence, the complete impact of RWA was absorbed in CY26. For the rest of forecasted period change in RWA was used.

51 Net investment in property, equipment and other capital assets, calculated after considering disposals, if any.

52 Cash flow available to ordinary shareholders after operating requirements, capital expenditures and regulatory capital requirements have been met.

53 Estimated present value of all FCFE expected beyond the explicit forecast period, assuming perpetual growth.

54 Time, in years, from the valuation date used for discounting future cash flows.

* Discounted factor calculated using the same cost of equity as used in PB-ROE Method

6 present value of the terminal value, discounted to the valuation date using the cost of equity.

57 Aggregate present value of forecast FCFE and the discounted terminal value.

58 Forecasted regulatory capital for CY26

59 Minimum regulatory capital required to maintain the prescribed Capital Adequacy Ratio (CAR) based on forecast Risk-Weighted Assets.
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JUSTIFICATION

The proposed floor price of PKR 15.00 per share, representing a premium of PKR 5.00 per share over the face value of
PKR 10.00 per share, is considered fair and reasonable in light of the Bank’s strong financial turnaround, established
market presence, expanding customer base, and significant growth potential. These factors collectively support the
sustainability of the Bank’s future earnings and underpin the proposed valuation.

At the proposed floor price, the Bank is valued at a P/E multiple of 5.40x, which represents a discount of 28.40% to the
banking sector’s P/E multiple of 7.54 x This discount provides investors with an attractive entry point despite ABHI’s
superior growth outlook relative to listed sector peers, as evidenced by the substantial turnaround in CY25 and the
continuation of strong profitability during 1HCY26. On a post-IPO basis, the floor price implies a P/B multiple of 2.23x,
representing a premium of 18.78% to the banking sector’s P/B multiple of 1.88x. This premium should be viewed in
the context of ABHI's relatively low equity base, a legacy of the losses incurred prior to acquisition, which naturally
elevates the P/B multiple relative to banks with larger, mature equity bases. Rather than reflecting an overvaluation,
the premium is supported by the Bank's strong underlying profitability: ABHI's return on assets (ROA) stands at roughly
twice the banking sector average, reflecting an efficiently managed, predominantly secured asset base capable of
generating superior returns.

Further validation of the proposed pricing is provided by the P/B-ROE valuation methodology, which yields an equity
value of PKR 27.90 per share. This reflects an upside of 86% over the proposed floor price of PKR 15.0 per share and
24% over the cap price of PKR 22.50 per share, which itself represents a 50% premium to the floor price. Collectively,
these valuation outcomes support the reasonableness of the proposed price band and provide adequate headroom for
effective price discovery during the book-building process.

The Free Cash Flow to Equity (FCFE) valuation further supports the proposed pricing. Based on the projected cash flows
available to ordinary shareholders after accounting for regulatory capital requirements and capital expenditures, the
FCFE methodology yields an equity value of PKR 30.80 per share. This represents an upside of approximately 105% over
the proposed floor price of PKR 15.00 per share and 37% over the cap price of PKR 22.50 per share. Given that the FCFE
approach explicitly incorporates the Bank's forecast profitability, capital adequacy requirements and long-term growth
prospects, it is considered an appropriate valuation methodology for a regulated financial institution such as a
microfinance bank and provides further support for the reasonableness of the proposed price band.

ABHI Microfinance Bank delivered a remarkable financial turnaround in CY25, reporting a profit after tax of PKR 1.0
billion compared to a loss of PKR 1.75 billion in CY24, reflecting a year-on-year improvement of approximately PKR 2.75
billion. The Bank has sustained this momentum into CY26, generating a profit after tax of PKR 1,501 million during
1HCY26. While the Bank’s equity position remained constrained as of the valuation date due to accumulated losses
from prior years, the return to profitability has materially strengthened its financial position. Continued earnings
generation has enabled the Bank to rebuild its capital base, resulting in a positive equity position and a steadily
improving capital adequacy profile. This recovery not only demonstrates the effectiveness of the new management’s
strategy following the acquisition but also provides a strong foundation for future growth and value creation

4A (vi) POST IPO FREE FLOAT DISCLOSURE

Post IPO, the share capital of the Bank will increase from 834,888,711 ordinary shares to 966,888,711 ordinary
shares. The free float status post IPO of the Bank is presented in the table below:

Description Number of shares % Shareholding Total Free Float
Shares held by Sponsors 834,888,708 ©° 86.35% -
Shares held by directors 3 0.00% -
Public Offering - IPO 132,000,000 13.65% 13.65%

60 Currently the shares held by sponsors are 835 Mn, which will be increased by 200 Mn once shares are issued against the PKR 2.0 Bn advance received by the majority sponsor
ABHI (Private) Limited. SECP approval for issuance of shares against this advance was obtained on October 13, 2026, and the Bank will issue these additional shares on or before
31st December 2026
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Total 966,888,711 100.0% 13.65%

4A (vii) PEER GROUP ANALYSIS OF ABHI
Peer Analysis is shown as follows:

BVPS Free Float
EPS(PKR)  oyp) P/E ROE (%) ROA(%)  shares Ffe'(?;)'Oat
(Mn) ’
Allied Bank Limited 169.53 29.9 230.26 5.67 0.74 12.99% 0.92% 115 10.00%
Bank Al Habib 162.55 28.23 167.04 5.76 0.97 16.90% 0.85% 834 75.00%
Habib Metropolitan Bank 101.31 19.88 120.57 5.10 0.84 16.49% 1.12% 472 45.00%
Faysal Bank Limited 96.1 15.70 77.56 6.12 1.24 20.24% 1.28% 455 30.00%
Meezan Bank Limited 578.15 54.70 163.45 10.57 3.54 33.47% 1.91% 450 25.00%
Askari Bank Limited 106.34 15.60 105.10 6.82 1.01 14.84% 0.70% 435 30.00%
Bank Alfalah Limited 58.68 11.70 62.37 5.02 0.94 18.76% 0.92% 1,419 45.00%
Bank of Punjab 34.99 6.60 31.81 5.30 1.10 20.75% 0.86% 1,382 42.24%
Habib Bank Limited 318.05 50.20 329.98 6.34 0.96 15.21% 0.91% 587 40.00%
MCB Bank Limited 405.27 50.60 282.12 8.01 1.44 17.94% 1.57% 415 35.00%
National Bank of Pakistan 187.08 33.80 221.15 5.53 0.85 15.28% 0.92% 510 23.97%
United Bank Limited 450.76 60.10 210.53 7.50 2.14 28.55% 0.99% 876 35.00%
Weighted Average 7.54 1.88 23.34% 1.23%
Banking Sector — Median 5.94 0.99 17.42% 0.92%
KSE — 100 Multiple P/E 7.976 1.476
ABHI — Pre issue 15.0 2.78: 3.72 5.40 4.03 74.63%  2.29%es N/A N/A
ABHI — Post Issue®® 15.0 2.40 6.73 6.25 2.23 45.60% 2.24% 132 13.65%

ABHI — Post issuance of

200 Mn shares” 15.0 1.99. 5.58 7.54 2.69 45.60%»  2.24%7 132 11.31%

61 APNA Microfinance Bank, being a loss-making entity with a negative equity base, was not considered an appropriate comparable for relative valuation.
Accordingly, commercial banks were selected as the most relevant listed sector for peer comparison. In addition, a comparison with other unlisted
microfinance banks has been included based on key operating and profitability metrics, including Markup Income, Profit Margins, ROA, Yield on Earning
Assets, Cost of Funds, Interest Spread, and CASA Ratio

62 As at 1t September 2026

63 As at 15t September 2026

64 As at 1%t September 2026

65 Pre-Issue EPS calculated on TTM basis for the period June 2025 to June 2026 and based on 835 Mn existing shares. PAT for the same period is PKR
2,321 Mn

66 Pre Issue BVPS calculated based on 1HCY26 Equity and based on 835 Mn existing shares

67 Pre Issue ROE calculated based on 1HCY26 Equity

68 Pre Issue ROE calculated based on 1HCY26 Total Assets

9 This refers to 967 Mn total shares (835 Mn existing plus 132 Mn IPO shares)

70 This refers to 1,167 Mn total shares (835 Mn existing plus 132 Mn IPO shares + 200 Mn shares to be issued against PKR 2.0 Bn advance on or before 315t December 2026)

71 Post-Issue EPS calculated on TTM basis for the period June 2025 to June 2026 with total number of shares used being 1,167 Mn (existing 835 + IPO 132
+ 200 advance against issuance of shares)

72 Post Issue BVPS calculated based on CY26 forecasted Equity incorporating IPO size at floor.

73 Post Issue ROE calculated based on 1HCY26 Equity + IPO proceeds of PKR 1,980 Mn

74 Post Issue ROE calculated based on 1HCY26 Total Assets + IPO proceeds of PKR 1,980 Mn
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ABHI bank’s equity base is currently low as it is transitioning on severely deficient capital position to CAR compliance.
The sponsors and management have driven a significant turnaround at the bank which is reflected by PKR 2.5 bn of
cumulative profits in 18 months from Jan 2025 — June 2026 as well as a capital injection of PKR 4 bn. Given the low
existing equity base using a pre-money P/B multiple and ROE would not be appropriate. The right valuation would be
to compare the post money full diluted book value with ROA. Our floor price of PKR 15 implies a post money 2026
P/B multiple of 2.69x (fully diluted) against an ROA of 2.3% versus a banking sector weighed average ROA of 1.23%.
Moreover, the growth trajectory for Abhi Bank is far higher than peers with a 2026-2029 earnings CAGR of 30% versus
industry average of around 12-15%. (AHL Research estimates).

Further, It is important to note that smaller banks such as JS Bank, Bank of Khyber, and Bank Islami Pakistan have
been excluded from the peer analysis. The banks included in this comparison collectively account for approximately
95-96% of the sector's total market capitalization, making them a representative sample of the banking sector. These
smaller banks were also excluded because, given their limited scale, analyst forecasts for their earnings are not readily
available

The chart below illustrates ABHI's superior ROA relative to listed commercial banks, alongside its corresponding P/B
multiple

ABHI| ve Listed Pakistani Banks — PfB vs ROA
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4A (viii) PEER GROUP ANALYSIS OF ABHI WITH OTHER MICROFINANCE BANKS”®

Metric Mobilink HBL MFB LOLC Easypaisa
Net mark
inecomzr up/gross | 3¢ oy 62.5% 48.0% 48.4% 54.4% 44.6% 4.2% 80.9%
PBT margin 12.0% 4.0% 4.1% 12.4% 15.5% 37.6% -45.9% 44.8%
Net profit margin 7.3% 2.7% 1.2% 8.7% 35.5% 38.1% -47.1% 25.2%
ROA 1.7% 1.1% 0.2% 2.2% 11.6% -9.4% -8.6% 10.3%
Yield on earning 30.9% 39.8% 21.6% 34.7% 24.5% 28.2% 18.7% 51.4%

7> All ratios are calculated as at December 2025.
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ABHI Mobilink HBL MFB LOLC Easypaisa
Cost of funds 12.8% 5.5% 9.9% 13.0% 1.7% 11.7% 10.5% 13.5%
Interest spread 18.1% 34.3% 11.7% 21.7% 22.8% 16.6% 8.2% 37.9%
CASA ratio 49.0% 95.1% 56.4% 7.3% 97.8% 47.3% 56.2% N/A

ABHI presents a well-diversified and resilient earnings profile relative to its peer group. With net markup accounting
for only 36.5% of gross income, the Company benefits from a broader and less interest rate sensitive revenue base
than several peers, including Mobilink (62.5%) and ASA (80.9%), reflecting a business model that draws meaningfully
on fee and non-markup income streams. This diversification translates directly into profitability, with ABHI recording
a PBT margin of 12.0% and a net profit margin of 7.3%, placing it among the strongest performers in the peer set and
firmly ahead of HBL MFB, Mobilink, LOLC, Halan and Apna. Return on assets of 1.7% similarly ranks ABHI among the
top tier of profitable institutions in comparison, underscoring the Company's ability to convert its asset base into
sustainable earnings in a segment where several peers continue to operate at a loss.

On the funding and spread side, ABHI maintains a healthy yield on earning assets of 30.9%, comparable to several
established peers, supporting an interest spread of 18.1%. The Company's cost of funds of 12.8% and CASA ratio of
49.0% reflect a funding profile that is still maturing relative to telco linked digital wallet peers such as Easypaisa and
Mobilink, whose low cost deposit bases are a function of their integrated mobile money infrastructure rather than
directly comparable banking operations. As ABHI continues to deepen its deposit franchise and grow its CASA base,
there is clear potential for further improvement in funding costs and spread, complementing the Company's already
demonstrated strength in profitability and asset returns.
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5 RISKFACTORS
5.1 INTERNALRISKS

5.1.1. Human Resource Risk

Human resources are a critical success factor in the microfinance sector. Rising competition within the industry has
made it increasingly difficult to hire and retain experienced and skilled personnel. High turnover of key staff may
negatively affect the operational efficiency, service quality, internal controls, and execution of the Bank’s overall
business strategy. Number of employees as of 1HCY26 is 1,638. Employee turnover ratio for CY23, CY24, CY25, and
1HCY26 was 39.02%, 55.56%, 60.22%, and 26.28%, respectively.

5.1.2. Gold Price Fluctuation Risk

A significant portion of the Bank's advances portfolio comprises gold-backed financing, where loans are extended
against pledged gold collateral. Although such financing benefits from collateral coverage and has historically
demonstrated low credit losses, the Bank remains exposed to fluctuations in international and domestic gold prices. In
the event of borrower default, the Bank may be required to liquidate the pledged gold to recover its outstanding
exposure. However, if gold prices decline materially during the loan tenure or following default, the value of the
underlying collateral may become insufficient to fully cover the outstanding loan amount, particularly given the
relatively high loan-to-value ratio of 95% associated with the product. Average NPL ratio for this product is 0.2%.
Furthermore, unfavorable market conditions may compel the Bank to retain repossessed gold for longer periods than
anticipated in order to avoid realizing losses at depressed prices. Any prolonged decline in gold prices, or inability to
dispose of collateral on commercially acceptable terms, could adversely affect the Bank's asset quality, profitability,
liquidity position, and overall financial performance.

5.1.3. Technology Risk

Technology risk arises from inefficiencies, disruptions, or failures in the Bank’s information technology systems,
including outages affecting mobile and online banking, failures in core banking infrastructure, and delays in upgrading
IT systems. As financial services increasingly rely on digital platforms and electronic channels, such disruptions may
adversely affect service delivery, operational continuity, and data integrity.

5.1.4. Profit Sustainability Risk

ABHI Microfinance Bank's current profitability and revenue generation are heavily dependent on its gold-backed
financing business, which constitutes approximately 90% of its earning assets and represents the Bank's largest source
of markup income. The product has historically benefited from strong customer demand, low default rates, attractive
yields, and collateral-backed risk characteristics, making it a key driver of the Bank's recent financial turnaround and
profitability.

Under the Prudential Regulations for Microfinance Banks, gold-backed financing is generally subject to a regulatory
limit whereby such facilities should not exceed 35% of a microfinance bank's total advances portfolio. The Bank has
obtained a regulatory relaxation from the State Bank of Pakistan allowing it to exceed this threshold until November
2029. Upon expiry of this relaxation, the Bank may be required to progressively align its portfolio composition with the
applicable regulatory requirements unless further extensions or exemptions are granted.

5.1.5. Credit Risk

The Bank is exposed to credit risk arising from the possibility that borrowers may fail to meet their repayment
obligations. As a microfinance institution, a substantial portion of the Bank’s portfolio comprises loans extended to
individuals, micro-entrepreneurs, and low-income households, which may be more vulnerable to adverse economic
conditions. Any deterioration in asset quality, increase in default rates, or weaknesses in credit monitoring and recovery
practices could adversely affect the Bank’s profitability and capital adequacy.

Notwithstanding this exposure, the Bank’s current asset quality indicators remain strong; as at the reporting date FY
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2025, the Bank’s non-performing loan (NPL) ratio stands at 0.68%, (CY 23 —10.4%, CY 24 —2.5%, CY 25 — 0.7%), which
is significantly lower than the industry average which stans at 15%7°.

5.1.6. Portfolio Concentration risk

The Bank’s loan portfolio is concentrated in specific asset classes (such as gold-backed or micro-enterprise financing)
and geographic regions. The Gold-Backed loan historically stood at CY 23 —76.0% , CY 24 —90.5% , CY 25 — 89.7% of
total loan portfolio. Any adverse developments affecting these segments such as regulatory restrictions, commodity
price volatility (e.g., gold prices), or localized economic stress may disproportionately affect the Bank’s financial
performance Moreover, A significant portion of the Bank's deposits is attributable to a limited number of depositors,
with approximately 100 depositors accounting for over half of the total deposit base. Withdrawal or non-renewal by a
small number of these depositors could materially affect the Bank's liquidity position and cost of funds.

5.1.7. Environmental, social and governance (ESG) risks

The Bank is exposed to ESG risks arising from its lending to low-income and rural borrowers, including borrower over-
indebtedness, client protection and collection practices, and the enforcement of pledged gold collateral. Its agriculture
and rural exposures are also susceptible to climate-related events such as floods, which may result in elevated credit
losses. Any adverse regulatory action, reputational event or deterioration in governance standards in these areas could
affect the Bank's operations, access to institutional funding and market valuation.

5.1.8. Liquidity Risk

The Bank’s operations are primarily funded through customer deposits and borrowings, which expose it to liquidity risk
arising from potential mismatches between the maturities of its assets and liabilities, as well as from unexpected
deposit withdrawals or constraints in accessing market funding. Any material disruption in the availability of funding,
or significant outflows of deposits could adversely affect the Bank’s liquidity position and its capacity to meet financial
obligations as they fall due. Under Regulation R-3 of the Prudential Regulations, the Bank must maintain a Cash Reserve
Requirement of 3% and a Statutory Liquidity Requirement of 12% of its demand liabilities and short-tenor time
deposits, with shortfalls attracting a penalty of 1% per day. As at June 30, 2026, the Bank held cash and bank balances
of PKR 16,435 million against deposits of PKR 86,194 million and remained compliant with both requirements. Any
sharp deposit contraction could erode these buffers and require funding at short notice or on unfavourable terms.

5.1.9. Loss-Making Company Disclosure under the Proviso to Regulation 3(1)(ii) of the PO Regulations

The Bank does not meet the profitability-based eligibility criteria under Regulation 3(1)(ii) of the Public Offering
Regulations, 2017, having incurred losses in the preceding financial years and carrying accumulated losses on its
balance sheet. This Issue is accordingly being made under the proviso to that Regulation, which permits a loss-making
company to make a public offer through the book building method subject to the prescribed conditions. Investors are
specifically cautioned that they are subscribing to shares of a company with a history of losses and accumulated losses,
and should rely on their own assessment of the Bank's ability to sustain the profitability recorded in CY25 and 1HCY26.

5.1.10. Pending Legal and Tax Proceedings
A penalty of PKR 10 million imposed by the Competition Commission of Pakistan on the Bank (then Kashf Microfinance
Bank) in respect of uniform "Off-Us" ATM charges was set aside by the Competition Appellate Tribunal; the CCP's appeal
remains pending before the Supreme Court of Pakistan. The Bank is also subject to tax assessments and proceedings
in the ordinary course. An adverse outcome in any such matter could require additional provisioning and affect
profitability and capital.

5.1.11. Negative Cash Flows

The Bank reported net cash outflows from operating activities of PKR 4,585 million in CY23 and PKR 2,421 million in

76 https://mobilinkbank.com/assets/documents/Annual_FS_Signed_2025_-_Final.pdf, HBL-MFB-Audited-Financial-Statements-December-2025-Redacted (1).pdf
apnabank.com.pk/Files/AR/Report_AMBL_2025.pdf
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1HCY26, and a net decrease in cash and cash equivalents of PKR 1,075 million in 1HCY26. Sustained negative operating
cash flows could constrain liquidity, increase reliance on deposit mobilisation and borrowings, and limit the Bank's
ability to fund loan growth

5.1.12. Going Concern Risk Highlighted in the Audited Financial Statements as at December 31, 2025

The Bank's previous statutory auditors, PKF F.R.A.N.T.S. Chartered Accountants, highlighted a going concern risk in their
report on the financial statements for the year ended December 31, 2025, arising from accumulated losses, negative
equity and non-compliance with the minimum CAR. The statutory auditor was subsequently changed and the financial
statements for the half year ended June 30, 2026 were audited by Baker Tilly Mehmood Idrees Qamar Chartered
Accountants, whose report does not carry a similar highlight notwithstanding that certain of the underlying conditions
continue to exist. The change in auditor does not of itself resolve the underlying capital and accumulated-loss position,
and the Bank's ability to continue as a going concern remains dependent on completion of this Issue and achievement
of forecast profitability.

5.1.13. Fraud and Robbery in Relation to Gold-Backed Advances

Gold-backed financing constitutes approximately 90% of the Bank's earning assets, requiring the Bank to hold
substantial customer gold across its branch network. As recognised in Annexure-H of the Prudential Regulations, this
exposes the Bank to lending against fake or low-carat gold, tampering with or substitution of collateral, theft and
robbery at branches or in transit, valuation errors, fictitious borrowers, and collusion between staff, shroffs and
borrowers. Any failure of custody, valuation, insurance or internal control arrangements could result in financial loss,
declined insurance claims, regulatory action and reputational damage.

5.1.14. Dividend Policy and Inability to Pay Dividends

The Bank does not intend to declare any dividend for the next two to three years, as earnings must be retained to meet
SBP's capital requirements. Regulation R-12 of the Prudential Regulations prohibits an MFB from paying dividends until
it meets the prescribed MCR and CAR, and Regulation R-4 requires at least 20% of annual profit after tax to be
transferred to the statutory reserve until that reserve equals paid-up capital. Investors should not expect any cash
return in the near to medium term.

5.1.15. Recoverability of Deferred Tax Asset of PKR 3.75 Billion

The Bank carries a deferred tax asset of PKR 3,745 million as at June 30, 2026, recognised largely against carried-forward
tax losses. Its recognition rests on management's judgement that sufficient future taxable profits will be available. If
those profits do not materialise, or if tax rates or laws change, all or part of the asset may require write-down, adversely
affecting reported profitability and equity. Under Annexure-A of the Prudential Regulations the asset is in any event
deducted in full from Common Equity Tier 1 and provides no support to regulatory capital

5.1.16. CAR Compliance Dependent on Forecast Profitability Despite IPO Proceeds

The IPO proceeds of PKR 1,980 million at the Floor Price improve CAR only to approximately negative 4.3%; they are not
by themselves sufficient to restore compliance. Achievement of the projected 7.3% CAR by end-CY26 and 17.8% by end-
CY27 depends on the Bank earning forecast profits after tax of PKR 2,927 million and PKR 4,126 million respectively,
together with assumed Tier 2 recognition and deferred tax adjustments. If these forecasts are not realized, or if risk-
weighted assets grow faster than projected, the Bank may remain non-compliant with CAR notwithstanding the IPO.

5.1.17. Risk of CAR Non-Compliance

Regulation R-1 of the Prudential Regulations requires a minimum CAR of 15% of risk-weighted assets. The Bank's CAR
was negative 20.28% at December 31, 2025 and negative 6.26% at June 30, 2026, and it currently operates under an
SBP relaxation valid until October 11, 2027. If compliance is not achieved by then and no further relaxation is granted,
the Bank may face penalties, restrictions on deposit-taking and lending, or cancellation of its licence under Annexure-
A of the Prudential Regulations.

Page 82 of 278



/v ABHI

kcrodinorncs bank

5.1.18. Overstated EPS Due to Non-Recurring Items

Reported earnings for CY25 include a gain on derecognition of subordinated debt of PKR 627 million and a gain on
securities of PKR 193 million, both non-recurring. Excluding these, profit after tax and the reported EPS of PKR 1.22 for
CY25 would be materially lower. Historical EPS and growth rates derived from it are therefore not representative of
the Bank's underlying recurring earnings.

5.1.19. Losses in the last three financial years

The Bank recorded losses after tax of PKR 1,730 million in CY23 and PKR 1,754 million in CY24, and carried accumulated
losses of PKR 6,932 million as at December 31, 2025 and PKR 5,452 million as at June 30, 2026. Although the Bank
returned to profit in CY25 and 1HCY26, there is no assurance that profitability will be sustained, and a reversal would
further deplete the Bank's equity base.

5.1.20. Information Security Risk
Information security risk refers to the risk of unauthorized access, misuse of sensitive data, security breach, and loss of
data. These risks may arise due to cyber security attacks, system vulnerabilities, misuse of data internally, or security
breaches. Any compromise in the security of customer information or banks internal systems may lead to financial
losses, operational disruptions, penalties, regulatory scrutiny and loss of customer trust in the bank.

5.2 EXTERNAL RISKS
5.2.1 Interest Rate Risk

Interest rate risk arises from changes in market and policy interest rates that may affect the Bank’s earnings, cash flows,
and financial position. Variations in interest rates can influence the pricing of loans, deposits, and other financial
instruments, potentially leading to mismatches in the timing and extent of repricing between assets and liabilities.
Prolonged periods of high or volatile interest rates may exert pressure on the Bank’s interest margins and reduce the
affordability of credit for customers, which could adversely impact business volumes and profitability. Based on the
Bank's balance sheet as at June 30, 2026, a parallel movement of +/- 100 basis points in market interest rates is
estimated to impact the Bank's profit before tax by approximately +/- 17% on an annualized basis, assuming all other
variables remain constant

5.2.2 Compliance and Regulatory Risk

The banking and microfinance sectors are subject to exteansive regulation by the SBP and other authorities. Changes
in prudential regulations, capital requirements, tax laws, or lending limits (including sector-specific or collateral-based
limits) may affect the Bank’s business model, growth plans, and profitability

5.2.3 Competitive Risk

The Bank operates in a competitive environment comprising other microfinance banks, digital banks, non-bank
microfinance institutions, fintech companies, Non-Banking Finance Company, and informal lenders. The emergence of
digitally enabled competitors offering faster onboarding, alternative credit products, and lower-cost distribution
channels may further intensify competition and require the Bank to increase investment in technology, product
development, and customer retention.

5.2.4 Commodity Price Risk

The Bank is exposed to commodity price risk through lending secured against commaodities, particularly gold, as well as
financing extended to borrowers whose repayment capacity is linked to agricultural income. Volatility in commodity
prices and adverse weather conditions may reduce collateral values, affect borrower income, and weaken repayment
capacity, which could adversely affect the Bank’s asset quality and profitability.

5.2.5 Reduced Private Sector Credit Exposure Risk

The increasing allocation of banking sector assets towards government securities may reduce the availability of credit
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to businesses and consumers. By June 2025, investments represented 62.9% of total banking sector assets, compared
to 55.5% in December 2024, while private sector advances declined by 16.9% during the first half of CY25. Over the
same period, the Advances-to-Deposits Ratio declined to 35.3%, its lowest level since June 2014, reflecting the banking
sector’s increasing exposure to government borrowing. This trend may limit the transmission of lower interest rates to
the broader economy, as reduced private sector lending can constrain credit availability and weaken demand for
financing. For the Bank, prolonged weakness in private sector credit growth may affect lending opportunities, customer
demand, and the expansion of certain financing products.”’

5.2.6 Risk of Banks facing losses

¢ Barscg, Sclar As interest rates declined, banks increased their exposure to long-term

it BN P s e government securities. By the end of CY2025, such investments had
A increased to approximately PKR 9.2 trillion, representing around 95% of
== — - banks’ total investment portfolios. A subsequent increase in interest rates,

whether due to renewed inflationary pressures or external economic shocks,

. ii; could result in a decline in the market value of these securities and expose

T banks to valuation losses. Such losses may weaken balance sheets and reduce

the banking sector’s willingness or capacity to extend credit, thereby limiting

the effectiveness of monetary easing in supporting broader economic
activity.”®
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5.2.7 Microfinance Sector Solvency Risk

U of MEDe Beladive io Farnings Flpgume 5.7
Microfinance banks play an important role in extending credit to Pt 18 Pl of Profitahle WEDS
farmers, micro-entrepreneurs, small businesses, and low-income B e o Lavsrmubeing, M FHs
households, which are among the segments most sensitive to
changes in borrowing costs. However, the microfinance banking
sector continues to face significant financial challenges. The sector’s
aggregate capital position has become negative, while it has 0
remained loss-making for several consecutive years, with nearly half fi
of the country’s microfinance banks continuing to report losses i .
during CY2025. '

3 W
o2 Thae2l Daae23 D23 D240 Diae-dS

Persistent financial weakness across the sector may restrict the ability
of microfinance institutions to expand lending despite reductions in
policy rates and borrowing costs. Continued sector-wide financial distress may also adversely affect depositor
confidence, access to funding, competitive dynamics, and regulatory requirements, which could indirectly affect the
Bank’s operating environment and growth prospects.”®

5.2.8 Pandemic Risk

Any future epidemic or pandemic, and the containment measures that follow, could disrupt branch operations, restrict
customer mobility and impair the income and repayment capacity of the low-income households and micro-
entrepreneurs forming the Bank's borrower base. The sector's experience during COVID-19 showed the potential for
elevated delinquencies, loan restructuring and pressure on collections. The Bank's branch-based, cash-collection model
is particularly susceptible to such disruption.

5.2.9 Geopolitical Risk

The Bank operates exclusively in Pakistan and is exposed to the country's political and macroeconomic environment.
Regional tensions, security incidents, policy changes, currency depreciation, external account pressures and

77 https://www.sbp.org.pk/publications/HPR/H1CY25.pdf
78 https://www.sbp.org.pk/FSR/2025/12.Ch3Banking%20sector.pdf
79 https://www.sbp.org.pk/FSR/2025/18.%20Ch5%20MFBs.pdf
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developments in Pakistan's relationships with multilateral lenders may affect inflation, interest rates, gold prices and
investor sentiment. These factors are outside the Bank's control and could adversely affect funding costs, asset quality,
business volumes and the share price

5.2.10 Risk of Non-Performing Loans Continuing to Rise

A L T The absolute value of non-performing loans within the microfinance
G ; sector increased from PKR 44 billion to PKR 48 billion during CY2025.
s i AR PRIt Although the reported NPL ratio improved, this was primarily
attributable to growth in the overall lending portfolio rather than a
reduction in the absolute stock of impaired loans. As at December 31,
E -H“‘x 2025, the Bank's non-performing loans stood at 0.7% of its gross loan

. il "'-.‘ ! portfolio, against a microfinance sector average of approximately 15%.
i 4|"-__f > The sector therefore continues to face underlying asset quality pressures
I D34 (er-20 .

{ Wi B s il

. ' - arising from the lingering effects of the COVID-19 pandemic, the 2022
0 _. _l j floods, and the high-inflation environment experienced during 2023 and
h 2024.
Pl D12 B
- bt B th ool Mibciade i

A continued increase in non-performing loans may weaken sector
profitability, place further pressure on capital positions, and constrain the ability of microfinance banks to extend
additional financing. &

NOTE: IT IS STATED THAT TO THE BEST OF OUR BELIEF AND KNOWLEDGE ALL MATERIAL RISK FACTORS HAVE
BEEN DISCLOSED AND THAT NOTHING HAS BEEN CONCEALED IN THIS RESPECT

80 https://www.sbp.org.pk/FSR/2025/18.%20Ch5%20MFBs.pdf
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CERTIFICATE BY CHIEF EXECUTIVE OFFICER AND CHIEF FINANCIAL OFFICER OF THE ISSUER

/. ABHI

microfinance bank

Dated: 29-10-2026

We being the Chief Executive Officer and Chief Financial Officer {Acting) of ABHI Microfinance Bank
Limited {the "lssuer”) accept absolute responsibility for the disclosures made in the Prospecins. We hereby
certify that we have reviewed the Prospectus and that it contains all the necessary information with regard
to the Issue and constitutes full, roe and plain disclosures of all material facts relating to the ordinary shares
being offered through this Prospectus and that nothing has been concealed.

The information contained in this Prospectus is rue and coment to the best of our knowledge and the
opinions and intends expressed herein are honestly held.

There are no other facts, the omission of which makes this Prospectus as a whole or amy pant thereof
misleading.

For and on behalf of ABHI Microfinance Bank Limited
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Muhammad Faroog Kiun'an"“')_"____} Mohsin Rara Aslam “‘-'::_ .-'_-_",;‘?-'\.
Chief Executive Officer Chief Financial Officer {Acting)

ABHI MICROFINANCE BANK
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UNDERTAKING BY THE COMPANY AND ITS SPONSORS

E-STAMP
(Islamabad Capital Territory)

)

ICT-90FBFADGDADAFFFC
PSID-1012300032642997986
Rs 200/-
v Two Hundred Rupees Only

Purpase © PARTNERSHIP - 46(2)

Applicant + Atshad Mehmood [37201-3342193-3)

sfo : Sikandar Khan

Address : Chakwal

lssue Date * 13-0ct-2026, 08:06:08 PM

Delisted On/Validity . 28-0a-2026

Paid Through Challan : 20267CA0ETABSESL

Reason * Undertaking Frem Sporsor CEQ All Divectar

et il s tibns. e SN Lk siniern i i

Cate: 20-10-2026

Pakistan Stock Exchange Limited
Steck Exchange Building

Stock Exchange Rosd

Karachi — 74000, Pakistan

ABHI Microfinance Bank Limited and its Sponsors undertake that:

1) Neither the Company nor its diréctors, spansocs or substantiaf shareholders, have been Holding office of the

directors, of bave been sponsors of sUbstantial sharehaldersin any Campany:

a.  Which had been deciared defgulter by the securities exchange or futures exchanges: or

b, Whose TRE certificate hay been cancelled or forfeited by the Exchange; PMEX or any other registered stock
exchange of Pakistan that exsted prior to integration of s1ack exchanges pursusnt 1o Integration Order
number 0172016 dated Januacy 11, 2016 issied by the Commission dué to non-compliaace of ary
spplicable rules, regulations, noticss, procedures, guidelines et

c.  Whith has been delisted by the Exchange due to its nan-tampliance of any applicablé provision of PSX
Regulation.

2] Nane of the Sponsors, Major Shareholders, Directors or Mansgement of the Campany & well as the Company
isel or its Assaciated Company / Entity hive bieen faund guilty of being engaged in any fraudulentactivity, The
Comparny has made full dsdlosure regarding any / or all cases in célation 10 invoiverment of the gérson named
sbove in any alleged fraudulént activity i.e. pending beface any Court of Law / Regulatory Bedy [ Investigation
Agency inor outside af the country.

For and on behatt of ABMI Microfinance Bank Limited

frri—

Muhammad Farooq Kamran
Chief Executive Officer (Acting)/CFO

For and on behalf of spoasors-of ABHI Microfinance Bank Limited

< /‘/’z’ v
Name: Omair Mu er Ansari Name: Muhamidad All Jameel
Chief Executive Officer Chief Executive Officer
Representative of Abhi (Prvate) Limited Representative of TPL Corp Lim#ted ,
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For and on behalf of directors of ABHI Microfinance Bank Limited

Non-Executive uremv j\/

Name: Ms. hwum lhsood
Independent Director

Name: Muhammad Farooq Kamean
Chief Exequtive Officer (Acting)

%
Name: Om. Ansarl

Nor-Executive Director

&b ‘:&':{ngf

Name: Ms. Khursheed Kotwal

MGQF{QG}F'_‘“‘”—-—

Non-Executie Director
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STATEMENT BY THE ISSUER

/3. ABHI

microfinance bank

Dated: 28-10-2026

The Chief Executive

Pakistan Stock Exchange Limited
Stock Exchange Building

Stock Exchange Road

Karachi

On behalf of ABHI Microfinance Bank Limited (the “Company™), we hereby confirm
that all material information as required under the Companies Act, 2017, the Securities Act,
2015, the Public Offering Regulations, 2017 and the Listing of Companies and Securities
Regulations of the Pakistan Stock Exchange Limited has been disclosed in the Prospectus
and that whatever is stated in Prospectus and the supporting documents is true and cormect to
the best of our knowledge and belief and that nothing has been concealed.

For and behalf of ABHI Microfinance Bank Limited

'/._l/'#_—'"-' ;:.H' .."':'Z'E Qﬁky '- ;#‘ ..".'-';
jﬂ” \ .I.-w..;. £ ..-—ll'-.l :‘. I.. -'\:‘. --I--'- -_I.-._I
Muhammad Farooq Kamran — Mohsin Raza Aslam ek
Chief Executive Officer Chief Financial Officer {Acting)

ABHI MICROFINANCE BAMEK
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STATEMENT BY JOINT CONSULTANT TO THE ISSUE

[Drate: June 19, 2026

The Chial Executive

Pakistan Steck Exchange Limited,
Stock Exchange Building

stack Exchange Road

Karachi - 74000

Being mandated as the Joint Lead Consultant o the lisue o this litial Public Offering af ABHI Micrafinance Bank
Limited theowgh the Book Building Mechanism, we hereby confitm that all matesial infermation as required under
the Companies Act 2017, Securities Act, 2015, the Listing of Carmpanies and Securities Regulations of the Pakistan
Srack Exchange Limited and the Public Offering Regulations, 2017 has been daclased in the Prospectus and that
whatever 5 stated in the Prespectus and in the supporting documents is tree and correct to the best of our
knowledge and beliel and that nothing has been concealed.

W have exarmined the business model and audited financial statements of the lssuer and based on the same,

material information including risks that would snable the investors @ make an informed decision has been
diselased in the prospectus.

Far and on behal! of Arif Habib Limited

Farhan Rizwi
Managing Director, Investment Banking

Carparts G Al Mty Coraer, T M TR0 Rppal, Piarermi | LU =53 31 110 345 151 | Pax =03 1 5000 ST
Lakore Drarci OFee Mo, O34 & G904, et Flooe, L3 Pints 15, Shaepoben-a- Ao dobsl Liters | Tol 82 1 331 3700 - 00 3031 3340 - a4
el B i T M R B Funee BA Tt Al Boiiasy i linmialid | el #3301 R - g
Poiburen Beanch Bboge o, FEHFIT, Tal Flooe, The Wil fowst, Prshiwir Conf [ Tel =53 11 £2530619-13

£ | o | coe

FRTC Wi SF (oap PRabtes Soodn i agfasgs LT | Bedn b Reg Me BOAS40Gr
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The Chief Exccutive

Pakistan Stock Dhange Umited,
Stock Dxchange Muilding

Stoet Excharge Moad
Karachi - 78000

Being mandated as the Joint Lead Corsultant 1o tha Issue 1o this Initlal Public Oering of ABHI Microfinance Bank
Umited through the Book Building Mechanism, we héreby confirm that o materal information a5 required under
hw:ﬂumzon.s«unusmms,ummdmmmdwnmmdunm
Stock Exchange Limed and the Public Offering Regulations, 2017 has been disciosed in the Prospectus and that

whatever Is stated in the Prospectus and i the supporting documents is true and corvect o the best of our
knowhedge and belief and that nothing das been conceded,

We Rave examined the business madel aad audited finandal statoments of the kiver and Based on the sire,

Saterial information including risks that would ensble the ivestors to make an nformd decision has been
Sschoned in the prospectus,

For ard on behalf of Topline Securities Ursied

0-15

Syeda Sharmeen Ahened
Managing Diroctor, Corporate Fingece

8th Floor, Horizon Tower, Plot 2/6, Block 3, Clifton, Karachi-Pakistan.
TEL: +92-21-35303330-32 | www.topline.com.pk
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GROWTH SECURITIES (PVT) LTD.

— — 3 s o 2 St 6 & Py 3 3t = = it G § 6 W § § S & & un 5 st » $ == 8 S0

mmn u.nt & 11, Seoshd Flaor, Pakibida Sieck Exchasge Ballding, I 1. Chund riger Read, Karnchi-Ta0M),
Ph: (492-21) 32463901 -04 hepai uw-.gmmﬁmmmxoupk
-l infoa growhsecurities.conph, gmmh\«ummlozagnnlmn
Trading Right Entithensent Certificate Hokler of Pakistan Steck Eachasse Limited
(Fermserly: Karacki Stock Exchange | imbed)

Date: June 19, 2026

Tha Chigf Exacuttive

Pakstan Stock Excivange Limited,

Stock Exchange Sediding

Stogk Exchange Road X
Karachi - 74000

Bulng mandeted as the Ioint Lead Consultant to the tsee to this initial Public Offering of A3KI Microlinance San)k
Limited through the Book Buliding Mechanism, we hereby confirm that all matenst information as regulred
under the Companies Act 2017, Securities Act, 2015, the Listing of Companies and Socurities Regulations of the
Pakistan Sock Exchange Umited and the Public Offering Regulations, 2087 fas been diszlosad In the Prospecius
and that whatever s stated in the Prospectus and in the supporting docemants is tryn anff Corect 10 INe hest of
our knowfedge and belif and that nothing has been concealsd.

We have examined the business model and audited financial statements of the issuor and based on the same,

materlal Information inchuding risks that would ensbie the investors to make an nformed decision has been
drsciosed in the praspectus.

Far and on pehall of Growth Securities (Private) Limted

Mohawrad Shae
Chinl Exatutve Ofcse
Growth Securttes (Pt ) Limiied
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6 FINANCIAL INFORMATION
6.2 AUDITORS REPORT AS CERTIFICATE ON ISSUED, SUBSCRIBED AND PAID-UP CAPITAL®!

a P KF PKF F.RANT.S.
Chantwod ACCOountants
195, farozepur Roed,

LanGre - Patietan.

+G2 42 37003381-82

labaregpe ! compk
WWALO Compk
PEFABMI-119/26
May 12, 2026
Manzoor Ahmed
Bank Secretary

ABHI Microfinance Bank Limited
Plot #12, S. A House, D-12 Mavkaz.
Islamabad.

Deaar Sir,

AUDITOR'S CERTIFICATE ON ISSUED, SUBSCRIBED AND PAIDUP CAPITAL UNDER
CLAUSE 14 (1) oF SECTION 1 OF THE FIRST SCHEDULE OF PUBLIC OFFERING
REGULATIONS, 2017

We have boon requested 10 provide you wah a cerificate on issusd, subscribed and paid.up capital of ABHI Micrafinance
Saok Umited (the Sank) based on audited fmancial statements of the Bonk for the year ended December 31, 2025 34
required under Clause 14() of Section 1 of the First Schecele of the Public Offering Regulations, 2017,

Scope of Certificate

Our engagement was usdortaken on the request of the management of the Bank for the purpose of Inclusion of
Information in prospectus 1o be issued for Initial Public Offer & reguired under Claase 34 (1) of section 1 of the First
Schecule of the Public Offersng Regulations, 2017 for orrward subimission to the regulstory authonties for listing purpose |

Management Responsiviities

11 15 the management's respocsility 10 ersure compliance with the Cause 1440 of 1ection 1 of the Tirst Schedule of the ‘
Pulic Offerang Regulation, 2017, Management's respons iblity Incudes maintenance of adequate accounting records and

Intermal controls, the solection and application of sccounting policws, safeguarding of the asnets of the Bank and
Frevention and detection of frauds and irreguiarity. This certilicate does not relieve the management from it
responsibilities. Furthee, the maragement, I8 alko respansible for submission of this tertficate to the repuiatory
authornties

Audioe's Responsibilities |

Our responsibiiy is 1o certify the ksund, subtcibed and paid-up capetal of the llank based on audited ferancil statements l
for the year ended December 31, 2025 in accordance with the ‘Guadelines for lsue of Cervificates for Specal Purpases by |
Practicing Chartered Accountans Firms' issued by the institute of Chartared Accoontants of Pakistan. Our vertfication was

limited 1o agreeing the sued, subsaribed and paid up capital with the auditod anmud financal staterments for the your |
st Decamber 31, 2025, AW~ {

OTHER OFTICES BLAMADAD | KARACH! | MULTAN | PESHMAWAR | SAIROT | <A

PUF VRAMY S Cruwtoned ACCOLITRNIL M & (0rnb OF PU0 Dbt \0on malanth o iru T Edr Dot o Med Gomedstbaman sl
R e L e e Ll e e e L e T L e
e T L e oY)

81 paid up Capital in this certificate does not include the PKR 2.0 billion advance against shares as SECP approval for issuance of shares against the advance was received after
June 30, 2026
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Certificate

Number of

Based on procedures mentioned abave, we certify that break.up of liseed, subscribed and paid-up share capial of the
Bank a5 at Decamber 31, 2025, as follows:

December 51, 2025
Shares Ordinary shares of fis. 10 each fully paid in cash (Rupees)
275,000,000 Ordinary shares of 5. 10 @ach = 55ued at Tace vale 2,750,000,000
559,888,711 Orownary shares of Rs. 10 each « issued at discount 5,558 887,110
> Less: Discount on ssue of shares (4,089,040,293)
559,888,711 Ordimary shares of Rs. 10 each — lssued at discount 1,509,845 617
834,888,711 4,255,846,817
Name of Shareholders No. of ordinary shares of Rs, Face Value
10 each (Rupees)
ABHI {Pvt) Uimited 591,149,827 5,911,498,270
TPL Corp Limeted 210,619,137 2,106,195,370
Kashf Holdings {Private] Limited 33,119,747 331,197,470

Restriction on use and distribution

This certificate is being ssued on the specific request of the management of the Bank for the purpose of indusion in
prospectus to be isued for Initial Public Offering and for onward submission to ragulatory authorities toe listing purpase
ondy. This certificate is sclely for the purpose set farth in the scope mentioned abowe and i5 not to be issued or distrduted
for anry other purpose. This certificate is restricted to the facts stated heren,

Fage2of2
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6.3 AUDITOR CERTIFICATE ON BREAK-UP VALUE PER SHARE

& PKF ALTOE

Lanom = Pakistan.

02 AT ATS03300-82

|ahora@pkt com pk
PKFIABHI-118/26 waw. pkt com pk
May 12, 2026

Manzoor Ahmed

Company Secretary

ABHI Microfinance Bank Limitad
Plot 12, S A House, D-12 Markaz,
Islamabad

Dear Sir,

AUDITOR'S CERTIFICATE ON BREAKUP VALUE OF SHARE BASED ON AUDITED
FINANCIAL STATEMENTS AS AT DECEMBER 31, 2025 UNDER CLAUSE 14 (1) oF
SECTION 1 OF THE FIRST SCHEDULE OF PUBLIC OFFERING REGULATIONS, 2017

We have been requested by you 1o pravide with a certificate on breakup vahee of ardeary shares of ABHI Microfinance
Bark Umited {“The Bank”| based on the audted financial statemonts of the Company as at December 33, 2025 a5 roguired
under Clause 14(K) of Sectica 1 of the Frst Schadule of the Public Dffering Regulations, 2017 (the Regulation)

Scope of Certificate

Qur engsgement wars undertaken on the reguest of the monagement of the Company for the purpose of inclusion of
dormation in prospectus 10 be Issued for Initsl Public Offer as required under Clause 18] of Section 1 of the First
Schacdele of the Regulations, for odward submission to the regulatory authorities.

Management Responsibilities

The responsiodity for computation of broakup value of ardinary shases of the Company, based on the audited financial
statements of the Company for the year ended December 31, 2025 in accordunce with requirements of the Techrecsl
Release (TR]-22 of the Institute of Chartered Accountonts of Pakistan (OCA®) is primarily that of the management of the
Bank. Management's responsibliity atso includes maintenance of adequate accounting records and Internal controls, the
Lokection and appication of accounting pelicas, safeguarding of the aisets of the Company and prevention and Setection
of frauds and irreguianties, This cerificats does not relieve the management from M3 resporebilities, Further, the
management & responsible for comards submission of this certificate to regulatory authonties.

Auditer’s Responsibiities

Dur responsitfity is to cevtify the breskup valve of cedinaey shares of the company bosed on the sudited financia
statements of the Company as at Decesnber 31, 2029 in accordance with the 'Guidelines for Issye of Centificates foe Special
Purposes oy Practicng Chartered Accountants Firms' isswed by the 1CAP. Our verification was limited to trace the relevant
financial infarmation used for the purpose of cakulating the breakup value of ordmary shores by the management of the
Company from the avdned finandal statemants of the Camgany as at December 31, 2025, In this regard, we have abo
thecked compliance with the requiremants of Technical Rakeaco |TR)-22 of the ICAP W

ONER OINCES MSLAMANAD | CANACHE | MULTAN | PFESHAWAR | SIXOT | XABLL

PEF FRANTL Comvmend ACcasdinnm b & (raonisl ol Sl haton. P st 9 Irsrrdos foms of M yoamacrw sonted
wat) o Whech) @ 8 g e S relapertart Qe eTity 800 JeE POt SCOaRT VY Ieepotateiy 1t hamdey for e s bers »
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Qur verification was limited to the procedures as mentioned befow

of the Bank,
Centificate

Share capital

Coptal contrnbution reserve

Reserves

Depositors’ protection fund

Surplus on revaluation of assets - net of tax
Accumulated losses

Total Shareholder equity

Number of ordinary shares
Noavnal Value per share

Restriction on use and distribution

PRFFRANTS,
Chartered Accowntants

*  Obtain and review the working of Bireak up value 1o ensure compliance of TR 22; and
* Traced amount used in the Breakup value calculation from audited financial staterments as At December 31, 2006

Bised on procedures mentioned above, we cenily that breskup volue of ordmary shares of the Campany as at Decenber
31, 2025, based on audited finencisl statements of the Company 25 at December 31, 2025, is as follows:

December 34, 2025
Audited Financlal
Statement
Rupees

425986817
60C,000,000
1,072,706,245
S$52.756,810
9,789,502
(6,931,347,970]
(A) {397,348,295)

Numbers
(8} 834 222 711

Ry, { Share
[Aa/8) {043)

This certificate s being issued on the specific request of the managament of the Bank for the purpose of indusion in
prospectus to be issued for Initial Pubic Offering and for onward submission to other regulatory authvonties for ksting
purpese only, This certificate s solely for the perpase set forth in the scope mentaned abave and is not 10 be ssued or
distributed for any ather purpese. This certificate is restricted 10 the facts stated herein,

Pagr2ofi2
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6.4 AUDITOR REPORT UNDER CLAUSE 1 OF SECTION 2 OF FIRST SCHEDULE TO THE PUBLIC OFFERING
REGULATIONS, 2017

* pKF PKF F.R.AN.T.S.
Chertsrad Accountants
135, feviiwpr Rosd

Lahore - Falosten

*932 42 3750338)-82
lahora it com e
PHFIABMI- 11726 W gkl com pie

May 12, 2028

Manzoor Ahmed

Company Secretary

ABHI Microfinence Bank Limited
Plot #12, S A House, D-12 Markaz,
Islamabad.

Dear S¥,

AUDITOR'S CERTIFICATE UNDER CLAUSE 1 OF SECTION 2 OF THE FIRST SCHEDULE
OF THE PUBLIC, OF FERING REGULATIONS, 2017

We have been requested Lo provide you with a certificate in respect 1o infarmation of AIHI Microfinance Bank LUmited
("the Bank™], as required under Clause 1 of Saction 2 of the First Schedule of the Public Offering Regulations, 2017

Scope of Certificate

Owr engsgement was undertaken on the request of the management of the Bank for the parpose of inclusion of
Infarmation in prospactus to be ssued far mitial Pubiic Ofer a3 required under Clawse 1 of Section 2 of the First Schedule
of the Public Offering Regulations, 2017 far onward submissian to the regulatory authorities.

Management Responsibilities

The responsilslity for preperation and fakr presentation of the financial information snd noa-finsncial infarmation Is
primardy that of the management of the Bank. Managament's responiditly #ho indades maintenance of adequate
aczounting records and internal controlks, the sciection and application of sccounting policies, ssfeguordng of the assets
Of the Bark and prevention and detaction of frauds and rregularity, This certificate does not refieve the monagement from
Its responsibilies. Further, the management & rasponsin for cewards submission of this certificate to regulatory
authorities

Auditor's Responsiilities

Our responsibiity is 10 certify the nflosmation as required under Clause 1 of Section 2 of the First Schadule 1o the Public
Offerng Regulstion, 2017, Our certficate i3 bong issued n accordance with the ‘Guidelines fer ssue of cortilicates for
special purposes by practiong chartered accountant firms” ssued by the Institute of Chartered Accountants of Pakistan .
(ICAP) Our verification was imited to validating the correctness of financial and nan-financial information mcluded i this |
certificate iInclading annexwres). Our verfization was limited 1o the proceduras as mantioned balow.

*  Obtained audted financial statements far the years ended Decernber 31, 2023, 2024 and 2023,
*  Traced amownts in
o Ancsecure ‘A from statemert of financal position of respective sudited financis! statements, |
o Annexure '8' from statement of profit and loss Account of respective auditod financial satements, and

o Anoexure 'Cfrom statement of comprebensive income of respective sudited financat nuemetﬂs(‘-‘“

OTHER OFFICES; ISLAMABAD | KANACH! | ASULTAN | PESHAWAR | SIALKOT | camn
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¢ Traced from statement of changes in equity of respective audited financal statoments whather ary dividend was
dedlared duning the respective period, and

¢ Traced from respective audited Hinancial statements whether the Bank has any invastment in subsidiary

Contificate
B33¢d on procedures mentioned above. we are pleased to state the following

1. We have sudited the financial statements for the years ended December 34, 2023, 2024 and 2025, as part of our
raspontibilties 4 statutory auditors In accordance with the statutory requirements for each respective yoar.

3. Interms of the requirement under Clause 1 of Section 2 of the First Schedule of the Public Offering Regulation,
2017 and based on the audited finandal statements, we state as uadar

a)  Summiry of assets, kabilities and sharehodder's equity of the Baak for the years ended December 31, 2023,
2024 and 2025 is included n Annexure "A’ of this certificate,

B] The Statement of profit and loss Account of the Bank for tha years ended Dacember 31, 2023, 2024 and 2025
i inchuded in Anneurs ‘B of this csetificate, and

c| TheStatement of Comprehensive Income of the Bank for the years ended December 31, 2023, 2024 and 2029
i incuded in Annaxure 'C of this ceetificata

3. Nodvidend was decliend by the Bark for the years ended December 31, 2023, 2024 and 20325,

4, For the year anded December 31, 2025, December 31, 2024 and Docember 31, 2024, the Company did not have
any subsidiary
Restriction on use and distribution

This certificate is Deng issued on the spedfic request of the management of the Bank for the purpose af nchesion in
prospectus 1o be Issued for Intial Public Ofenng and for crward sstimission to other regulatory authorities for listing
purpose only. This certificate s solely for the purposs set forth in the scope mentioned above and & not 10 be Issued of
distributed for any other purpose. This certficate is restricted to the facts stated herein,

oo

PXF FRANTS.
Chartered Accountants

Page2of2
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ASSETS

Cash and balances with treasury banks
Balances with other MFBs / barks | NOF s
Lendng % fnandal insbitutions
Investmonts

Advances

Proparty and eguipmen

Roght-of-use assets

Intangbie assets

Dedorred tax asset

Other asaots

Total assots

LIABILITIES

Blis Payabie

Borrowngs
Deposits and other accounts
Lease kabilbes
Subardnated deut

Deferred grant

Other latiities

Total liabilities

NET ASSETS
REPRESENTED BY:

Share capital

Capital Contribution Reserve

Reserves

Depeshon’ protection fund

Surplus on revaluation of assets - net of tax
Accumulited losses

Note:

Annexure - A
2025 2024 2023
———RLpag—
9,863,364 556 3,409,587 ,83% 1,830 826 822
7547109 841 5.452,594 g0 105,840,179
2.762,888,000 2 A
6443,102.790 4,562,000,100 3,885 535 410
375665584052 || 18386926694 || 17.965971.882
992,016 487 416,654,081 514,828 583
1020 461,547 648,806 502 541,188 645
190,715,341 118,026 431 154,778,437
4268015321 4502670 938 4,271,761,5M4
5413522434 2.757,248 520 2,598,318 828
TTO85.761,808 40382576508  31,870,554,587
114,005,111 118,212.293 102,600,513
3,600.000,000 3,000,000.000 3.043,875,000
60,088284,012 | | 26225184701 || 25539871770
1.255.333,543 495,106,034 770,731,115
672285612 00,000,000 800,000,000
3333219925 3,341,947 500 2742531630
TTAGI 130204 44382450820 33002410228
1357345 268) 029,874 03 (1.751855 841)
4,259,846 817 2,259,646,817 2253848 817
£,072.7065,248 865,881 433 $68 581,433
682755 810 482,046,565 390,823,377
9,289 502 3933767 2172687
16,931,947 570)| | (7,644 581 602)) | (4,653 .579,035)
{307.343.205)  (4,020.874.020)  (1,131855641)
(87345795) (4 029674020) (1131855641

During the year anded December 31, 2024 the Bank adopted IFRS 8 ~ "Financal Instruments” with affect from
Jarsaaey 1. 2024 in accordance with the requirements of circular no. 3 of 2022 dated July 5, 2022 ssued by the
State Bank of Pakistan (SBP). Certain comparatve information for fnancal year 2023 relating % fmancial
instruments in acope of IFRS § were nol reatated, and the difference ansing from adoption of FRS & has been
recognized deecty in retained warnings 8s of January 1. 2024, in accordance with the guidance lssued by
S8F,

Further, the Banking Policy and Regulatons Department of S8P, introduced a new format for preparation of
finarciy! stalemects for microfinance banks which was appled for the preparation of financial statemerts for
e yoor ended December 31, 2024, Tha figures in the above tadle for the year ended December 21, 2023
have been reclassifind as per the new format Q-
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Annexure - B
2,026 2024 2023
DAL S L 1T S——
Mark-up / retum / nterast fRamed 11,687 285546 7385 402 542 6,308 457,793
Mark-up / return / interest expenasg (B.617,520.878)  (6,382.028.348) (4,290, 564,249)
Net mark-up / interest income 0,066 345,666 1003374197 14158503 544
NON MARK.U® / INTEREST INCONE
Fas and commission income 1,368,5673,083 1,027 845,088 671,716,456
Gan on secwifes 162,564,068 129,310,801 1,904,497
Omer incoma 820,283,563 391612288 54,351 477
Total non mark-up / interaet income 2217 421 614 1,548 772 148 727,075,420
Total Income 7256767 282 2552 146,342 2,14),060,873
NON MARK-UP | NON INTEREST EXPENSES
Opecating expensos (5,724 104,.402)| | (4,349,581 004) {4,563 623,038)
Workers wellare fund - - .
Other charges (153,883,558} | 558, a5,
Tctal non mark-up / non decest axpeases (3,857 958.060) (4,400 047 070) 14,600,153 359
Profit / {loss) before cradit oss aliowsncs 1428719 222 11,847 901 628) (2 485 284 S06)
Credit loss alowance and wite ofts - nol 2424565, 45¢ 555 .990,568 (278.373.818)
PROFIT / (LOSS) BEFORE TAXATION 16276678 (1,291 511,050) (2,743 58 2304)
Taxstion (B52,151.51%) (461,009, 744) 1013752192

PROFIT J (LOSS) AFTER TAXATION

Note:

1,018 124 053 !1 753,520 gl g.mmma

Ourng the year anded Decamber 31, 2024 the Bank adopled IFRS @ - "Finandal nstruments” with effect fom
January 1, 2024 i accoedance with the requitements of cieoular no. 3 of 2022 dated July 5, 2022 issued by the
State Bank of Pakistan (S8P). Cerisn comparative information for financial year 2023 relating to Snancel
Insruments in scope of IFRS 3 ware nol restated, and $e difference arising from adoption of IFRS 9 has been
recognized directly In retaned aamings as of January 1, 2024, in accordance with the guidance issued by S8P

Furthar, the Banking Policy and Regulaticns Deparsment of SBP, introduced a new format for prepacatico of
financal sialements for mcrofinance hanks which wes appied for the preparation of fimancial statements for e
p-mo.mocau.m.wmumummmmmmmn.mavnnm

reciassibed as per e new format,
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Profit/ {loss) after taxation for the year

Other comprohenaive income:

Hems thatmay be reclassified to profit
0c (055 account i subsequent pericds

Novement in surplus 7 (defich) on revakation of
Invastments in debt instrumaents
Refaled tax impacs

{tems that will not be rectassified to

profit and loss account in subscquent
periods

Remeasurment gain on defined benefit
Relsted tax impact

Total comprehensive incams | {loss)

Note:

been reciassfied as per the new format f-

Annexure - C
2025 2024 2023
————Ripaag——

1,018.124,083 (1,753,520.804)  (1,720868.012)
B.780 326 2.887.050 12,800,150
(3,424,351) (1,128,980) {4,992,059)
5,356,005 1,761,100 7,808,061
(24,769 533) 25,405,221 158,130
33,050,118 (11.488,038) (55,345
(51.700,415) 17.937 108 102784

972.770,683 plmm.nﬂ (1.731 .955.137!

During ™ year ended Decamber 31, 2024 e Bank adoplad IFRS § - *Finandal Instruments” with effoct #om
Jacwary 1, 2004 In scoordance with the requirements of Sreudar no, 3 of 2022 dated July §, 2022 issued by the
State Bank of Pakistan (S82). Certain comparative information for fisancial year 2023 relating to Snancial
Instiuments in scope of IFRS S were not restated. and the difecunce ansing from adoption of IFRS 5 has been
recognized cirectly in retained earnings as of Janusey 1. 2024, in accardance with the guidance issued by SB8P

Further, the Banking Paiicy ard Ragulstions Department of SBP. introduced a rew format for peaparatcon of
financia statements for microdnancs binks wirch was applisd for $he preparatico of finandal statemants for the
year enced December 31, 2024, The figures in the above table for the year ended December 31, 2023 have
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6.5 AUDITED FINANCIAL STATEMENTS CY25

ABHI MICROFINANCE BANK LIMITED

Annual Financial Statements
For the year ended 31 December 2025
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~t ABHI Microfinance Bank Limited
Year-Ended 31 December 2025

Contents

i Independent Auditor’s Report

Annual Financial Statements

= Statement of Financial Position

= Statement of Profit and Loss Account
= Statement of Comprehensive Income
* Cash Flow Statement

* Statement of Changes in Equity

* Notes to the Financial Statement

* Annexure - |
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+02.42 37503381-82
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- i o
Independent Auditor's Report
To the members of ABHI Microfinance Sank Limited
- Roport on the Audit of the Financlal Statements
Opinion

wmmwmwnmaummmuammmmcum
which comprise the staternent of inancial postion ss st December 31, 2025, and the statarmant of
Mmdbummmwumﬂdmpmwm.mmdchmh

- aquity, the cash flow statement for the yoor then ended and notes 1o the fnancial Statermsnts.
Including material accounting policy Nformation and other ovpianatory information. and we state
that we have cblaned sl the information and explanations which, 10 tha bast of o knowledge and
bellef, wora necessary lor the purposes of the audit.

In our opinian, and 1o the best of our information and acconding 1o the explanations ghven 1o us. the
statement of financiat position, the ststement of proft and loss account, the staternent of
comprahonive ncome, the statement of changes In equity and the cash flow statement tagethar
with the nates jorming part thereol conform with the accounting and reporting standsrds as
applicadia in Pakistan and give the information rquired by the Cormpanies Act 2017 (XX of 201),
wmmmm.mummmumwtmwomunmm
he mannar 50 required and rampectivaly give a trus snd fair view of the state of the Bank's aftairs
nulhcombw!lm.wolmmmmmpMszmowhmm
- M3 cash llows for the yoar then ended.

Basls for Opinion .

We conducted cur sudit in accordance with Internationsl Standards on Audiing (ISAs) a5 applicstie
In Pakistan. Qur responsibilties under those standards are further described In the Auditors
mmuwnwammmssmaoumnmnmﬂpm

- of 1ho Bank in accordance with the Intemational Ees Standards Board for ACCOUNants’ Code of
Etves for Professional Accountants as adopted by the Institute of Chanered Accountants of PRkiuten
(the Cade) and we have fultiled our other athical responsibiities in accordance with the Code, We
betiave that the sudit evidence we have cbtaned & sulficiont and apgropriate to provide » Bass for
our opinion.

Matarlal Uncertainty relating to Going Concern

mmmmnwmumummummmmmmumwa
net profe of Re. LOIR12 milion during the year ended December 31, 2025 and, a3 of that date, the
ummwwmamuamum:mmmwmmunus
mmwcommm.mutmnmdmmmmmmmmw
under the State Bank of Fadstan's Prudentil Regulations lor Microfinance Banks As stated in Note
L, these events or conditions, along with ather mattars as set forth 1 the nota, InKScate thot &
mmumaﬂymmmyunﬂmmmanmwvmecomno
Quing concam Our opnion 2 not modiied in respect of this malter

OTHER OFFICES ISLAMABAL | KARACHI | MUATAN | PESHAWAR | WALKOT [ KAIA

PP FRANT S Clunttaomy Adtsatotn m ¥ irmies 1f TU GREnE Fot st t i bamtinnt o ie o8 YT samsmmmans IR
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Independent Auditor's Report (continued)
To the members of ABHI Microfinance Bank timited

Emphasis of Matter

We draw attention to Note 5.1 10 the financisl statements, which describes thet the Bank has
recognized a daferred tax asset ol Rs. 4,368.02 millon based on the buziness plan and linancisl
Prefactions spproved by the Board of Directors of the Bank, The realization of this deferrad tax asset
bwmmmmmmmmmmmnm.mmmma
MmpMWledmgmnmmmmwmm
profitability. A significant change in thase assumplions may affect the recoverablity of the deferred
tax asset. Owr opinion is not modified In respect of this matter.

mmmlmmmmmummmmm

- Managament s responaible for the other information. The other information compnses the
Information Included in the diroctors’ report ut $oes Not Include the Ninancial slaternents and our
AUEor's rePort thareon,

Gur cpinion on the fnanclal statarmants does not cover the othar Indormation and we do not express
any form of aSturance conciugion thermon

In connection With cur sudt of the fNencial statements, our responsibiity is 10 read the othor
Information and, in doing 5o, consider whether the other information Is materially iInconaistant with
the financial statements or our knowledge oblained in the audt or otherwise appears 1o be
materially misstatod. If. based on the work we have porformad, we concliude that there |s a material
misstatemant of this othar information, we are required o ropor at tact. We have nothing 10 report
in this regard.

Responsibilities of Management and the Board of Directors lor the Financial Statements

Managament & responsible for the preparstion and far presentation of the financisl statements in

BCCOMIance with accounting and reparting standards as appiicable in Palistan, the requirements of

the Comparves Act, 2017 (XIX of 2017), Microfinance Institubons Ordinance. 2001 and the directives

55000 by the Siate Bank of Pakistan and far such ntermal control as management determines s

nacessary 0 enadle the praparation of financial stalerments that wo free Mom malensl
- misstaternant, whethor due 1o fraud or enor.

hmmmmmm-msmmmmmsmm
continue a2 a QoINg concem, duciosng, 45 appicable, matters related 10 going concem and using
the going concern basis of accounting uUNess Managemeant sither intonds 1o liquikiate the Bank o
10 Cease operations, or NAs NO reaitic alternative bul to do 5o,

- mmammunmmuwnumummwnpwmm
Auditor’s Responsibillities for the Audlt of the Financial Staternents

CQur abjectives ame 1o obtaln roasonable assurance about whether tho fnancial statemerts as a
whole ara free from matedal misstalement, whethar ue to fraud of aror, and 10 155U 3n MUdROr'S
report that inchudos our opinion. Reasonable assurance is & Ngh lavel of assurance, but & not #

-3 Guarantee that an auclt conducted & accardance with 1545 as applicable in Parktan will stways
detect @ matarial misstatornent when It exists, Misstotements can arise from fnud oF Bror snd are
mwmmu.mmyummw.mmnmvucmm
INfuence e eConomic dacisions of wsars taken on the basts of these Nancsl §

Page 2ot 4
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Independont Auditor's Report (continued)
To the members of ABNI Micrafinance Rank (imited

As part of &% audit In sccotdance with 1S4s as applicable in Pakistan, we exerciso profassonal
jpdgment and maintan professional tkapticam throughout the suct We also

*  [dentity and assess the risks of material misstaternont of the financial statements, whether
gue o raud of error, design and perdorm sudit procedues responsive 10 thosa sk, and
obtain audt evidence that is sufficient and appropriate to provide & basis for our opinon. The
fk of not detecting a matorial misstatement resulting from Pawd is higher than lor one
redulting foen eror, as froud may involve collusion, forgery, Intentional onvssions.
MSrepresentations, ar the overide of nternal comrol

* Obtain an understanding of Intermal control refovant to the audit in order to design sudt
procedures that are appropniate In the creumstances, but not for tha purposa of expressing
- a0 cpinion on the stfectiventss of the Bank’s internal control

* Evaluate the appropriatoness of accounting policies used and thw ressonstieness of
BCCOUNING estimates and relatad disCiosures made by management

¢ Conclyde on the spreopristeness of managements use of the going concem basis of
Accounting and, Dased on the sudil svdence ctitaned. whather a material uncertainty exists
related to evonts or conditions that may cast significant doubt on the Bank's abllity to
continue 88 8 guing concem. If we conclude that a material uncenainty exists, we are
raquired 1o draw attention in our auditor's report to e relatod disciosuies ¥ the financlal
statoments or, If such daciounres are insdequate, 1o modity owr opinian. Our conclusions as
bazed on the audit evidence obtained up 10 the date of our audionrs report. Howevar, tlure
evants of conditions May came the Sank 10 CoaDe 10 CONINUE &5 B QONG CONCEIM.

¢ Evaluate tha overall presentation. structize and content of the financial statemants, including
tha disciotures, anes whether the financia statements represent tho underlying tranaactions
and &vants in 4 manner that achieves falr presentation,

We communicate with the Board of Directors regarding, among other matters, the planned wope

and trrng of the audt and significant audt indings, nciuding any significant deficiencies in nternal
. Control that we identily duing our sudt.

Report on Other Legal and Regulatory Requirements
Bawad on owr sudit, we lurthas report that in ow opinion

dm;oohdmmomnptbymm &% tequired by the Companias Act, 2017 (XIX
. of 2017

b) the statorment of financial position, te statement of proft and loss account, the statement of

compechansive income, the staemant ol changes in cquity and the cash flow statement

with tha nates themman have been drwn up In canformity with the Companias Act 2017

{xX of 2017), Mcrofinance Institutions Oranance, 2001 and the droctives ssued by the State Bank
of Pakitan and are In agroament With tha books of account and returms

¢} Investments made, expendtun ncur guarantees extended during the year were for the
purpose of the Sank's business, and

Page 3ol 4
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Independent Auditor's Report (continued)
To the mambaers of ABMI Microfinance Bank Limited

d} zakat deductibla ot source under the Zakst and Lshr Crdinance, 1880 (XVIll of 1683), was deducted
by the Eark and depasitod in the Central Zakat Fung ectablished under section 7 of that
Ordinance.

he gngagemant partner on the audit reauiting in this ndependent auditor's roport is Nowman Razaq

5 Kharkuf-

QU e

PEF FRANTS,
Chartered Accountants
Lahore

Oate: April 23, 2026
UDIN: AR202510205masSoRVGty

Fage Aol 4
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- ABHI MICROFINANCE BANK LIMITED
Statement of Financal Position
As at 31 December 2025
. 2025 024
Note ~———Rupees ———
2 ASSETS
Cash and balances with reasury banks 7 9,863,164,956 3,409,567 830
Balances with other MFBa / banks / NBF s L] 7.547,108,041 5,452 264 628
Lending o financad iInstutions | 2,762.9%9,000 .
nvestneris 10 6,443 102,790 4.562.000.100
Advances 1" 37,555 504 102 10,384,526 684
Property and oquipment 12 092,016 487 410,654 631
Right-of-usn asnsts 13 1,029.461 647 648 206 802
imMangibie assels “ 190,715,341 118088 451
Deferred tax assel 15 4,268,015,321 4 EO2 670 938
Other assets 16 6,413,522,434 2767248 926
Total assets 77,065,781,900 40,252 578 508
LIABILITIES
Bils Paysbls 1” 194,008,111 116212.293
Borrowings 18 3,000,000,000 3,000,000,000
Depcatts and afwr steourss 19 69,088.284,012 36,225 184701
Lease labdines 20 1,255,333,843 202 108 035
Subordinated debt N 672,286 612 200,000 000
Other labihben 2 3,333,218 925 3341 547 500
Total Habilities 77 463,130,204 44,382 450 529
NET ASSETS {397.348.205) (4029674020,
REPRESENTED BY:
Share capital 23 4,209,846 817 2,350 846 517
Capeal Contribution Rosorve u 600,000,000 .
Reserves 1,072,706,246 B62 831433
Dopoasory’ peatection fund 592,756,810 482 048 248
Surplus on revaluation of sesuts - net of tas 25 09,299,002 1,833,787
Accumulatod losses (6,931,547,970) (7,844,581 602)
(397,348,205) (4,026,874,020)
—_(0T.348.295) (4020674000, 020
e CONTINGENCIES AND COMMITMENTS 2%

The annexed notes 1 10 51 and Annexure | form an integral part of these financis statements W

iy )

Wﬂmcﬂ Dwrector

clld Emuﬁn
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ABHI MICROFINANCE BANK LIMITED

Slatermnent Proft and Loss Account

For the year ended 31 December 2025

Mark-up / retum / interest eamed
Mark-up / sutum / interest exponsed
Net man-up / irtsrest income

NON MARX.UP { INTEREST INCOME
Fes and commisson income

Gain on secunbes

Other income

Total non mark-up / Inlerest incame
Total Income

NON MARK-UP / NON INTEREST EXPENSES

Cperaling exparmes

Workers weifses fund

Tthar (harges

Tetal nan mark-up ( non intorest expenses

Proft ) (Loss) before cred! loss abowance
Credit las3 alowance and wrile ofs - nel

PROFIT / (LOSS) BEFORE TAXATION
Taxason

PROFIT [ (LOSS) AFTER TAXATION

Basic and diluted sarmings/{loss) per share

8N

2024 2024
e Rupoes e
11,607,208 545 7385402 542
(6,617,039 873) (5,382,028 345)
5,009,345 688 1,003 376107
1.305,573.053 1,027 840,086
192,564,992 129,310,601
620,283 563 391812258
2,217,421614 1548772 145
7.286,767,232 25562148 342
(6,724,104,402) (4.349.301 504)
‘ (50,553 388)
—IS357,908,000) (4490047 570)
1428770222 (1,547 901 528)
242,496,454 555990568
1871, 275,676 (1291 911.060)
(852,151,613 (461 603 744)

1&1&“& ’1 i‘rs:mg‘

1.33

The annexed noles 1 10 51 and Annexure 1 fom an intisg/s! part of these financear statamants W™

v £ Y

g

Chiof Executive
Officer

Oficer

Fage
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- ABHI MICROFINANCE BANK LIMITED

Statement of Comprehensive Income
For the year ended 31 December 2025

2028 24
- e Ruprroy — -
Profit\Loss| after taxation for the yoar 1,019,124 063 (1.753,520.804)
Othver comprebensive incomnifloss):
- tems ihat may be roclyssified (0 profit
orloss aceount in subsoquent periody
Movement in surplus on revaluation of 780
Agrer 8,780,186 2.887 050
Related tax kepact (3,424,351) 11,128.850)
25 5,385,035 1,761,100
oo that will mot be reclassifiod to
profit and loss account in subsoqugnt.
nerigds
- Remeasument {loes)igain on definee benet? (84,765,53) 29808221
Related tax impact ‘ 33,060,118 (11,468 036)|
$1.700,418) 17837 186
Total comprahensive income i loss) _m n.m.mmo‘

The annexed notes 1 to §1 and Avvesure | loom an imegral pant of these frandal statements (N

il i G

- Chief Executive cunmeu
Officer

Poge 3
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- ABHI MICROFINANCE BANK LIMITED

Cash Flow Statemant
For the year ended 31 December 2026

CASH FLOW FROM QPERATING ACTIVITIES
= Profit | (Lows) beftie taeston
Adwsomonts
Degrecanon
Depreciation on Agab-ol-use samits
Aot zaton

8saa

Mark-un / ot 1 interast expenas on xse babidty

- #panst ngreobuse assats
Groot ions aowance ond wite-cih
Losy (Ganl on sale / Sapossl of progernty #ed sgepment
Ma%UD C3Med 00 FIVESITEITE i Govermment sdcurtise
Al oamed 00 nowg 83 Ban cal eeeston
Galn om revaiuation of held fur Ludng socunibey
Goaln on ARPOSM Of GoveVedr ! becutlue

- Liabdsiee writen back
Gain 0n lerminaton o! kease n
Gain on ooecongreson of ibonbnaky oebt n
Proviizn o grasuty 4061

=288498E

(rereasol Decrvass in operdding assces

Scurtes cassfied 8 PVTPL
Lendings 10 feancs| mstusora

Othars ascots

Net cash fiow Trom | (Uned sn) mvesting activities

Fegr &

1671375678

(£.291.011.080)

133,519,903
21T 490551

141004 298
07.052448

45337172
122750, 148

11,828,937

m.m.m|
1842 077 227)

(380.216.397)

1176,310,861 D|
13150087

102.582,918

14
(2.124842.278)

3,923,756 032)
(2.691,797,253)
(19,199,265 454)

125,476,082,999)

(2,200,180)
32.382,000.012

1491
4,98 341 836
190,144,180

ASTT RN 402

AN11.380
(48872 900)
10,020.312.801

LA
11277 300 42

400735, 317

@1 315.466)
123.341.167)
7002 A70 654
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o ABHI MICROFINANCE BANK LIMITED
Cash Flow Stalement
Far the year anced 31 December 2028
028 N4
Note Rupees ——
" CASH FLOW FROM FINANCING ACTIVITIES
Payment of asa Mty againt right-cf-use assels {411,555 559) 1944008, 77%))
lese of share capty 2,000 000,000 -
Cigeal Contrbution Reserves £00.000 000 -
Mot canh from | jused ) Pmancing activithes 2,108 447 441 (345 855 78
- Crease In Cash and cash oquiviionts 0.548.202.260 B025415 400
Cash aod cash egquivalents o baginning of the year 88521862 837 1,630 Moo 41
Canh wnd canh squivalents at end of the yusr w 17410474797 5022 182 537

The arrsced notes |6 5% 3nd Annesurs | i an segral part of thase Snancial staserveres I

L Lhige s

rage b
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ABHI MICROFINANCE BANK LIMITED

- Noles 1o the Finoncial Statements
For the year ondod 31 December 2025

1 STATUS AND NATURE OF BUSINESS

Al Mecrotnenoe Bank Liniiad (The Sark”) was noomensted on 25 June 1008 a5 o tutéc bmviled company. The Bank
chiained the microlinamce Banking icerse from he State Bans of Pacisten "SOP7) on 12 August 2008 unoer the provtvers of
Nicrotnance bwitutions Ordmance, J001 and cantfica of comroncement of Business o 04 Segtamber 2000 Yom Securties

- wnd Eschargs Commmenn of Pakiian The Bank fecewed e conficsts of commersement of bushess from S02 on 37
Octutonsr JOOS

The prncipel busress of Pe Bank & 8 pranide mosfnance servicet (0 Ao poor and ot saned sogments of Ihe secety as

envisagod Lnser the Morcfirance nstiidisss Ordnance, 2007, The Sk s kconsed 10 cpwatn malonwide. As of 31 Docerrer

025 (he Sank has 194 eanches (2034: 154 Branches) Sperstng n B provinges of Punod, Khybse Pakddukhns

Dalochstan. Sindhy, Gigt Sutistan snd Azed Jemmu 8 Kaslurs Ovtats of e Bark's branch seteck ane DRSHmed n row 38

The creo! cning compasy PACRA syagnmd the ang lwem sntity ratng of 1he Bank ot BES " and sheet e titng 1 A-X an 2)
- Februgey 2024

Pursamt 1o Snare Purihiase Agrmement (SPA) srtnows 190 o0 Seplamben 20, 2004 with FINCA Micrefnance Cooperatel U A
B than-majodty stanstobom of he Bank, he conTel ind owoorsie of P Bank has bean janty scqumd by Al [Privane)
Lirmod (ABMI) o TPL Comp Limites (TPL) Aa & sescht the Bank s been mbovseind an Ata MicroSnance Bark Lmtog witke
e agunred offos of the Bank was relccated 10 Fiot No. 12 § A Heuse, D-12 Masas, amabad, Pokstan

Thm tberaia parent of Abily {Prvizie) Limidod o At Limiled. wilth fhee rog atarod officn n 130 Elgin Avenus George Tone,
ki G Cayrran KY1-8008. Cayman lslanos.

1.1 Coing conceen assumption
Ouring the year encod Decuuber 31, 2025, the Bank tenored net (rodt of He. 1019.12 milon {2024 R 1753 %)
milkon net ioes ), ducransng socurmueed loseos 10 Re. 0.931,04 milion (2024; Rs. 7,644 58 melon). As al Ba reporting
Srin, M0 Bank's st equity wae negative s 397 39 millon (2024 Re. 4,079 57 nilon) 4e agarst the Misinus Capts
mequirement of Rs, 1.000 mdlion while fwe Capdtaa) Adequacy Rathd (CAR) slisn ramaned telow the prescribad level of
15% a8 reguews urder e State Dank of Pakdvan's Pradential Repdatons b Mocinunce Bams

Thase condtsons indicarie the meatence of o material Uncettanty Twil may cast significant doutst on e Rk s atelly ©
m;u.mmm.m,nmumﬂ-mmmhuw
courme of Bosnese

Durng e your e Bark urderwenl & change n owneeship and comeol followng s pequistion by At (Praa |
Lised {"ABHI") and TR Comr Limstag (TPL"). pumsant 1 @ Sham Puschase Agasrhent (SPA) wih S Bwn msgonty
_— shamahalier e FINCA Micrefisarce Coopanmted UA, sncompaning by @ scbranding of the Bask. Tha actpustion med
DG Change of COnTl Wore Somsiked Wit P spiroval of tha Stota Donk of Pakistas (S8P) Ueder the swwandshyp
of M new Management leam. A COMEMhNthe SISO Aamassund glee has Socs ntieled. aimed a1 ekl

- :‘mcmmum.zmm-m-mammmmau Woenth n
2026,

+  Classfication of Fs. 2 biken recotsed from Abls (Private) Limited CABSI) s advance agisnst ssusics of
s In Felvuary 2026 pursunet 10 e approad of S dated Fatrsarty 1, 2006 The hswanes of shams
ANt Ihg amoust & subiject 1o regelatory aproval.

« Resrustunng of berrawngs, ncdeding the satinmon of mpaymant teans for Rs. 3,000 silien Bor e S8
and Rs. BOC millon from ihe Palcatan Morsfranse Investment Company (PMIC), slang with & waiver of
noorued muAg dis 10 PAIC (refier % rotes 10,1 and 21 for desalis) W6~

Page 7
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ABHI Micrufinance Dank Uswited

_ Notes 1o the Financil Matements
For the year ended 51 Decembor 2025

< TreaBonng 10 o seoxred-keding model partiodivly goid-tacked Kons 200 a16e4500Ured MIHD-SnNpime
REnong, Mnvizing crede nek and ensurng stable retums,

- Sutzeguent 10 S yoor end 24 & resull of cassifcason of Rs. 2 biton as advance agalmst shares i Fetmery 2026, the
Bank's nogatve ety w at Decurrder 31. 2025, ras lumod posiive, marking a substarsal improvement cospared to
™ negsive equiy postion of Rs. 4028 87 milon as af Decembor 31, 2004, which was recomed at e time of the
Bank's scqusdicn. The Managoment & confidon! Mat e Lps tikan wil help the Bank regam Minancst sabidy and
schieve sustanatic operilions. As 3 resut. e fnancal stmements have been freparnd on & gong concam hasi,
mfiecing the cupectanon Tat the [Nnk wil contings &3 operaions e the fomsesable futurs

1 BASS OF PRESENTATION

Mmmmmmmmmnmdmw&m“
Depacament (BPRDY) of State Dank of Pakistan (S8P) via ceoder a0, 3, of 2023 daled Fetrumy 09, 2023,

3 STATEMENT OF COMPLIANCE

a1 mwwmmmnmmmumumm-
sppicable in Pasustan. Tha sccountig and fepoing standands as applcable n Palistan comprise of

IFRS Accouning Standards issued by Se Imernational Accounting Standandts Board (IASE) as are notided
under ;e Comparves Act 2017

. mxmmmmmummsmm.
- Prugental regaiations for the Mcrofmance Basks and the Companies Act, 2017, s

. Mammwmmmammmmumamma
Pakitan (SECP).

Vihereves e requiements of tn Microfnance Instiution Ordinance, 2001, e Campanies Ad, 2017 or e deochives
unmw.-muummmmmnmummmu
fegaremerts of ha Mierthasace Ordnance, 2001, Me Compares Act, 2017 and the relaled Srecives shal crevad

32 Tre GUP has deferred e uppicabidy of btemational Accourting Standard (AS) 36, Franciol Insiumerss:
WmMWmnsw.mwﬁwumcmmmmmw
Cirousar Letter 10 daned 20 Auguat 2002 tH Auriher insliveions SECP has defernd the applcabity of IFRS 7 ‘Francal
Inetrusits mwmmsaom@fmmummm.n
requaments Of these standaids have not bosn conudirsd n tw prapseation of Tesy francal statements. However
Irvesiments have been clasnfied and valued in acoordance wih e IFRS 8 raquiremants.

3.3 Stancards, Interpectations and amendments that are uffective in the curmont yoar

fhere are cortan now and amendod standesds. ssued by the 1ASS, niepretstions shd smencments tha are
Mmandatory for the Bank's sccountng pedods begrning on or aitwe Jasssary 1, 2028 but are Considaned not 10 be
felirvan or do not fune any materal effect on the Bank's apecations and thisefore s not catsled 0 Pese francal
satements

_ 34 Standards, interpeetations and amendmaents that are rot yet etfective

mwmmos\mumuummmawmummmnnnm
for nccounsng pedicds beginfing on or afler Jaruary 01, 2024

EMective date (annual reporting
Btandard, Intorpretation or Amendment periods Beginning on or after)
Clissficaton and Measwnment of Franos! (nsyuments - Amwadments 1o January 0%, 2036
IFRS 9
22 IFRS 15 - Presematon and Disciosurs in Feancal Sixemernts Jenuary 01, 2027
IFRS 19 - Submdianes withou: Pubiic Accourtabity Owclosures January 09, 2007

mmmnmmmwbmmmnummmwomm
for hutuew gwriods v

Page 8
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ABHI Microfinaace Bank Lmited

e Notes to the Financial Statemsents.
For the year ended 11 December 2025

Fotgwng standords have bosn neued by e Imemaborsl Accoursing Standards Board (IASS), which & yot 1 be
Noiied by ihe Securties ana Exchange Commiseon of Pokiatan [SEC?) es ot Decomber 31, 2025 for the puspose of
thor appicabity in Pakistan

Standard
IFRS 1 -First §me adoption of ktemational Fnancs Repcaing Standds

4 HBASIS OF NEASUREMENT

Thase finanoal stasemonts have Beon propansd under the hustoncal cost convention excep! 1or e Satiowng which are slived at
Tar viuns | prasen! valaes
«  Investments in gouvornenment secuities,
= Rigrt of use pssets and comespording lesse laeiiies
= Bubordnle dett and
- < Poyabe (3 Sefined bonelt pian

Thede feancil staemenns we protented In Pokstanl Rupees ("Rs.") which s e Bank's hunctions and presentadonal
Gamancy Al mounts have boen reunded 1 thi redres] Pakistani Rupee. uniess otheratse ndicalod

§ USE OF ACCOUNTING ESTIMATES AND JUDGEMENTS

- The prepanaton of tnese nancial wataments & o comomity wih the approved acssuning standants requifms manapement b
make [udgemernts, ARIMAes 907 BESUTplons et oMt the appication of poloes and repored amcunts of assels fabittes,
IO 40 expernes.

The estmates and sssccuing ASSUIMPOOns and JpOgements 2@ D200 0N hElores’ expenencs and other factors Tat 309
hekevod fa be reasonstie undar o crcumstances, the esd! of which form the basis of maiing 0 [udgemonts aeul Sempes
values 0f 3as0ts and Satsles st dre readily apperent rom her sources. Actial resds ray cifter Som these esmates

The estimates and undedyng nssumptions e Teviewed on an ongang tusn. Revislon to socountng estrmites oo recognaed
¥ e pemcd I which the eatimata s fovised # the revition effects only that penod, or in the panod of revision ard Nilure perods
f forvision, STcte bW cument and fture 2erods. The BMeas whce varous Sesumplons and estimates are skgrifcant 1o Bank's

francal slemenes arn as I0lows.

Nole

- impanners losees on fnanos assers (53}

- - Propary and egupenent [ A%
- Right-otuse neety 662

- nangbl assuls (.15

-  Provison fof taeeion es

«  Recoverabity of ceferred fax asagty as8

« Sl rotremeont benalts 69

&  MATERIAL ACCOUNTING POLICY INFORMATION

The matesal accorting policles scoptes in the propamton of thoco ANSncil sMatemens are consistont with Pose of the
correspondog year

61 Cashand cash equivalonts

Caah s cath eguvalerts for ™ purpose of cash Sow slilement ropresent cash in hand and batances held with
= Fasry Darks Ao DEANDEE DO with other Banks in curant and deposit accouna With mataities of leas than $voe
monihs kel are Caeried at cost P~

Pages
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62 Lending 10 | Borrowing from Financlal insttutions
Repurchase Transactees Agrosment [Repo)

mmmmmmmmmbhmhmmma
m.mmwmbnm-wmm. The afterence
Muﬂmmh“mmnwﬂummmmmnwdm
Dgreemert] on 8 tme-proponke tass

mwmmmmm

mmmmwmmqm»mmmnmmmwnmmnu
fnancial staemernts Irsized. ihe amount provided 10 the counterparty is recorced os kending, The dfference bebwean
nmmmuwmm-wunmmmwumuum
on & tme-proportion baus

Calt Lending and Borrowing

In call lending lMWW.ﬂMMbtmmm“mmmw Truse
slatemonts e Lnsocued Und usualy for shortenm Suranang In call borrowing. 8 Lark borows funds from ober
7 Banka 10 manage ity day-to-cay liguidty neass

63 Financid inatraments

mmmmwnmmd“mmmummmm

mwwmlmmwmmﬂmmmmu
center Other labines

- 631 Classification of financis assels

Financisl aseats we dossited 0c0meg % Pew comraciusl cash S0w chstsctanstics and te Duskass modls under
which they ame hed. lruments wil o Classfad aier at wnomsed cost, Tar vakue through cthee comprehensne
Incoeme (FVOCH or far vileo Beough prolt o loss (FYTPL)

8.3 Financal assets - inttisl recogmition

o~ Al francal assets under IFRS O are inbislly moognized of far vakee plus transaction cost. Howew, Tensscson costs
n retaton o Fnancal Assets measud ot Fair Value threugh Profit and Loss, & moogniced on an oxpenso whan
ncued

633 Classfcanon and subsoguent mossurement of financisl assets
Pmmnmmmmbm-mmwunc-wm
= « Fnanchf usaets ol peotized Cost

« Fnancii assuts ol 'far value Brough othe: comprwnenyve Income’ FYOCH
< Fnancia sssets ul 'Tox virue Frough profe of loas' FYTPL

mmmmMuwmunwmmumummmnwn
tadng or ¥ @ francul asset 3005 not fal Lo a%0 6f the two busness models

€34 Financial assets st smortised cost

m«-mmuummwnummw»mmumwwmd

S nopal and miemst (SPF1) on fhe pincpal amount sulatanding The Bank classifisy its Snancial nosets & amonized
COW 0Nty I bodM of the fallowing condtions are met.

-mwmnm“.mmmmmnmwunmmm
cantractunl cash fows

3 - The conteactiun tenms of e Ansrcial esset g rise on speafied cates 0 c3sh Sows that are soioy paryments of
PANGpa and inlerest (SPP1) on the principal amoun cutstanding,

Alwr rival meagoremon:, Mass finsecal sssels are sucequanty messured at amortized cost P

Feye 10
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6,35 Financial ussets s FVOC!

The Bank appsos T1s categorny when Dot of the following condifons are met

- -IMM&MW-M.MdeM.mmmM contractual cash
fows and seling fnancs asses

- The cortsactus lnrms of the fruncel nxset moet the SPPI just
Wmmmnwmnmmmmnmmubwnu
Voo recogneod in OCL intarest income at EIR are recogrised in the geoft #nd loss.

The ECLS for dett inslruments measered af FVOC! dn nof reduce. the Carnying amoont of Sass Asrciol aesets in he
Sixtement of Snancisl poson, wiich remains of ot valus. IS0, BN AMAUN GGUN 10 the Miowance that weaks anse
If the assets wern measarod ot amortisad COM is 1UCSGNENS In OCT 8 & ACCUMLINGS Inparmert amount, with a
cormuspcndng charpe 10 prolt and boss sccount. The acoumated loss recogrised In OC! Is recydead 1 the prof s
loss acodunt upon dedesognbian of the assots.

On devecognticn, CussAinve Goins or 108Bes Praviously esgheed in OC! are reclassed hom OCH 10 prodt and ioss
#ccount

As per “FRS 9 Fiancl lnstruments applicason nsrucions” issusd by SBP via BPRD Croulsr No. 03 of 2062
Girvairenent Secutfies are exomgt from e upplication of ECL Frameworh,

636 Financlal assets and financiat labilities at FVTPL

Fnancisl assets and lanc il Labaies © the calegory are thase Pl e

- Beld for trading, that i, ey Bave been purchased o Beweg prmarily for shorHiem profitmakng through trndng
- achvitses of form pavt of a portiolio of financal netramants thit o managed together, for which there i evidence of &
recont patiorn of short-len profit taking or

- N5t hald ke ¥dng and have Deen other dosgnatad by mansgement URON NIE ARCOGLON. Of MANIINSrdy Q)
10 be mozalred o fal vaka under RS 8,

Finencel acoem are rocorded iy e sidsment of Snancial posison il 1ae vilve. Changes in fak valud are recosded in
profe and joss acoount

™ 637 Financial Rablines st amortised cost

Financial tabites wih o Sxed mannty are measued W amodised ookt These incuge B4is peyotie. Bomowings,
Dupouits ard cantan toms wthn Omer Liakis o

832 Derecognition of Sinancial assels
§3817 Derecognition other than due 1o subetansal modification of terms and conditions

A Snancial osset (or, wheew wm-ma-mmumu-mumwm-
UoRcognaed when he tghis 10 recowe cish Bows Yom the fnoncis 0sset have exired. The Dark 230 derocogrises
the financul avsat ¥ @ Fes Doth tansfemnd Be Mrincisl asset and te transfer Guaifies kor dsrecognion

§.3.82 Derecognition of inancial lisbilitles
Alw1m-mmmmmummnwmum
 F 638 Impalrmant of financial assets
8391 Ovorview of the ECL principlos

m(CLMQMMNGUOIMMUWMNHUNMNIWWM
bsucLTEﬁ).me.MmanMn&mwhmm.n
Wiowance & hinsed 00 the 12 Mo’ expectsd credt loss (12mECL)

. The 12mECL |s the porton of LTECLS it represant the ECLS 1at resul fiom detmst evris o 3 fnancal insrumens
Pl are possible Within the 12 months afier e reporing dme. Bot LTECLS end 12mECLS are caulmey on sikes an
ndhatual basls of @ colecive hasis, dependng on the aaum of he underying pontolo of finarcal Instruments P
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The Hark has cstanisned 3 polcy 10 Derfloem B0 RsSEasmant, A1 the and of each fepartng period, of whother a
fnancl mstrumant's sredit riak has roreasec signdicantly since Indal recogation, Dy considing the change n the
ik of defuull cocuring Over the remaming (e of the Snanasd instrment

[ansd o the above process. the Barm grouns s loans ints Stage 1. Stage 2. Stage 3 snd POCT 53 dascbed below:

Stage 1 hen loans are frst recognized, the Bark rocognizes an sfownnes baned on  12mECLS. Stage 1 losns 8is0
Inddude faciits whave the credt itk has anproved and e loan has been reclassified from Stage 2

Stage2 Woen 8 loan hiss shown o signfican] incredse n credt esk since ongrabon. the Bank moonds an Alowance
o he LTECL Stage 2 cans slso incude faciises, where the credd risk has improved and the loan haa
been reciassified from Stage 3

= Swage ) Loans considard credi-mpaved  The benk rmcords 3 aliowancs for $he LTECLS

POC!  Purchased or ongimated credd imgaired (POCH nssets are finsncial Assets that are cred! impaked on intial
mcogron. POCH sasess wve recorded at Wi volue ol Oegine 0COgMIGN  and intereal income i
Aubisecrently ecoied besed on & credt-adiusted £ ECLs mre only 1ecognized of resasad 3 T sdant
Tt there Is @ sebseguect Cwgo I Ihe eDoctod Credl lossas.

€.392 The calowtation of ECLs

Tre Bark cofouistos ECLS Daied on @ Wee robadikty-wmghied scenatiss % measure e axpocted cash shorials,
dncourded Bt an approdmadon 1o the EIR A cash snort'all 8 1ne diference between the cash Nows that are due o an
entty in 3CCOCance Wit INo Conract 8nd the Cash Sows that the ectty expects 10 meeive

The machanics of the ECL calculatons ate 0utined Delow and T key slements aoe. a8 10ows:

PD The Probabiéy of Cefuutt (PD) Is an estimato of the eihood of defaut! trver a guven fime horzon. A caliut
may only happen 3t 0 contain tme over e aaseased perod, I the faclty has not been previously
- devecogeized and in at#l in the portfoln, The cancept of POs Is further explsnaid b nole 46 2 0

LGD mu-mwm..»mannmhnmm-w“num
tme, B n tated o0 e dference between the comimctusl cath fown dus and those that the lender would
Mpect 10 recevE, INCINIng Fos M makzstion of any collstersl or CodE anfancements 1 we Imegrsd to
the ‘can. N s ususly espressed as a percentage of e EAD The LG s Srther wapbaned i rote 45 2 G

- £AD The Expocnn at Dataul is o sssmete of e exposute o1 8 fulure defaut data, taking o acoart aapecied
chenges m e exposure sftar the Ipoming cate, Kchading repayments of pancipal and interest, wesmthar
Mhedred by cona or otherwise, extected drasdosns on comenned facities, and accrued imarest from
MSLT paymants

When estmateg e ECLs, te Bank considers three scenanos {0 bese case, s upsiis and 2 downsce). The
mamimum pericd fal which the credd losses ace detssnined Is the congactual I of @ Snencis Herument unisss the
Hank han the legal g0 10 call t eaner mpainnect Ceses and relasas se accounted for and daCCsed Sepaaely
tom modfication lossas or gakns that see accounied for as an sdustmaent of the Ninencisl ssaels gross camying vae:

The mecharca of e ECL mehod ure summares below.

Stage 1 The 12vECL 15 colculaned 34 1o porson of LTECLE that represent the ECLS st rsult Som defaull svenis

On & MNancis msiument that ate passtio within e 12 menths 380¢ 1w reporting data. The Bank calculstos

the 12mECL afowance based on $e sxpectaticn of o defaull occwring in the 12 monthy. foliowing the

teporting dote. These espected $2.moundh delauk probataites s applied (0 a farscast EAD and mumpied by

— e avpaciad LGD and decounted by an sppeasimation (0 #w criging EIR. This calculaben @ made for cach
of the $hene SConnNos. 8 expisinad above.

Stage 2 m-mmm.mmnmmwamhmmnm
for e LTECLS. The mechanics aro simdar 10 hCee Rl nie Sove. mciuding the use of mutiphe sconsncs,
But POs and LGOW ame sstivated ovir e 16e3me of he rabument Tha expectsd cash shortisils ars
Sscourted by an approximation 8 the ongingl ER

.- Stge 3 For losn conuidered credbirpained | e Bank moognizes th Metime expecied cod! kases for Tese
loans. The mathod is wmial (o Shat for Stage 2 assats, winy the PD sol &t 100%.

POCI  POC! azssts aro Snanciet sssets thit wa <rect impaired on inifal recogriten, The Sank ol recogrizes the
cumdaiive changes in letme ECLs mnce inteal rocognison, based on a probabifywaightng of the fves
SOONUNDR. GHECOUNING by the credt adjusied EIR b~
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ABHI Microfinance Bank Limited
= Nates ta the Financial Statements
For the yoar endod 11 December 2025
6.3.9.3 Purchased or originated cracit impaired financlal assots (POCY)
= For POCI heancial sssets. the Sank only recognzes the cummistve charges in LTECL singe ntlar racsgnition n e

loes alowance.
§.2.94 Forward looking Infarmation

= its ECL modets, the Bank roles on o brosd range of forward locking nformation as 8¢000mc inpuls, wuch as
* GOF growth
» Consumer pnce mdoo

The mputs and modeis Lsed for calnsatng FCLs may not shanys captwe o characluristics of he market ol e date of
e francsl statesents To reflect tis qualtoive adiatmects o overlays are OCCRTIONAYy MGOD &8 leMponary

whon such difrerces ane sgnficanty matenal Datsied idoemation stout thase nputs i cupiained =
e 429

6195 Crecit enhancomenis: collmeral

To migale &s crodt risks on Aingncisl nsaets. the Bank secks 10 use colateral where possitie, The collatersl comes
VIiout forins. such as gold. venicle. Nouse eic. Colataral, unless repossessed, I8 not recorded on the Sank's
stidernent of financiyd posaon. Mowever, the tar value of ssgble collalers) alfects the calculeton of ECLE It Is
gererally asseased. at @ minimum. ot meepScn and e assesacd on i requireTent bass

Elgitie collatersl are Froon which has ) legal certanty and erlorcsalibty, and ¥) Nstory of forcielty #ng recovery. The
Bank consider cash and cash squivalonts 3y wighile cofatersls and EAD of refevant fackties am reduced by the
e Amount of slgtre coltaersd
€3.9.6 Writo.olls
Fna\odlmmmwmm-ranmmmdmtnmmmmwd
fecovenng @ fnancal Beaet in &s entrety of a porson thessot If the smourt (o be ween off s gramar than Pw
mmm.mmnmm-mm»mmmuquu

- T gross Camying Amount. Amy subsoquent recoverins se Gecied 1o redt loss axpanse. The Bank oo fokows
Prugential reguiatiany issued by SBP for wels off of its advances

€397 ECL on government guaranteed crodit exposure
ECL on oot exposure (10 10csl Cusency) 1NN hisve been guaranteed by the Govienmeet of Paaistan and Govemment
Scowitles, has not been esimeed due (0 exempion avatable uider IFRS insroctions issued by SEP Breugh Dreutar
m 3 of 2022 cated 05 July 2022

63,98 Two track approach for stage 3 loans
Mwumumww.mmmmwwmtﬂmwn’lm.hnm

fopcoach the Barnk calctated pavision ECL ot under PR and IFRS D s Nghee amount at cegment ievel has
boen takan 85 fnn ECL

64  Acvances
Acvances a'o sialed ret of expected Ledl Losses. The oufstanding principal and mark-up cf the kane snd advances

under stage 3 are cassited as ronpecioming loans (NPLs) The unrestaed imemst / profit ] manup ! servos charges
o NPLa s suspended and crodited 10 miemsd suspense account

©9 Operating fixed assots

” 651 Capital work-n-progress

ummmmmmmmumm-mmmmmm
CUpRS wO-SH-Erogress. Thusa arv rangledted 10 sDOCIEC a20ets a3 and whan Teas are arvadabie for Lse Capétal work,
IN-progreas (s nisted of cost et accumeated IMpaMont iosses. ¢ sy (W~
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652 Intangitle ansets

Expaacium Pcured b soqure computer softwaee I8 coprialzed as ntangble assets and seted ol cost kss
- mmmzumvwwmnm Traee are amortized usng the svaghe line sethod over
their gstamated usefy)

mwmmumnmmdmnum-wmnmum

Subsbquent mpondture @ caplakzed oy when § increnses the fulure economic benefts exboded I te spechc
RESAE 10 whith A relalns.

-~ T tosdus Ve, usofl 110 Und SmomIaton mehod B reviowed and adjksied if appropriste. ol aich balince sheet
e

653 Property and oquepment
Dvned

M»mmummwm-mwwmtmmhmmma
= staled af cost. Cost comgrises purchase prce, nduting impon cubes snd nooveluncabio PUrchase twes. afinr
daduesng trace disoouts and rebatus. #nd nciudes other costs drecty aftritedalble 1o the BOTISHON OF CONSTUCHoN
fection and nxtkistion
Smuannwmuwsmngmunuw.-mmnmm
when £ o probable Pt fukee benelis associaied wih e em wil fow 19 the Bank and the cost of Be A can be
Teadred reiatly. MMmmlemnaﬁwgmdumuﬂu
derecognzed. A o fepst and rainfenance are charged 10 profit and loss sccount as and whon Rourpd

Deeeciation & caodaled using e sUaigh! Ine MERCA 83 93 (o wote off the propeny end equpment. over ey
Gxpecied waehd dves. Depraciation |y calaudated o the raes stated In note 12.2. The aszets’ resioual values, useol
mmmuumum-nmuwum-mmmutn-m«m
fevinon aw chinged 1o proft and koss oocount kor e year, when the changos anse. Depreciation on aadiions to
WOpSry And eQUpMent is chisegec fom tha manth in which an 36381 13 aogumd or capitakzed whis #s ceptecaton &
churged for e Mo in which the asset is dispossd-off

o Mumumwcmmua-wacwmummw"ummnmw
Som its use or Espoan Gona and ‘ooses on daposals avw detersrened by companng PICOREds With the camyng
Smount. Theas wv rocognizad in profe and ko eccownt fof the yeor.

654 Impaisment

manucnmmmmm-mmu-mmmmm Il such

- nAcaton exists, the carying amourts of such assots ane reviewsd 15 sssecs whethar thay Bte recorded In excoss of
Por iposvenmbie amaunt. Whots Canvying Smouts esceed the MSPOCTVE MMCOVraSia Smount. a5sets are wiitlen Sowrn
W ther recoversbls arcunts and the resuling IMpRIMent o 1% tecogned 1 Dot ang Iss acoount The
Wamﬂihﬂoh&dn“‘fﬂmhmhﬂmmmm Wheto an inparment ias &
fecognized. he depresalion ! waortizotion charge & adusted in the Nt perods to afocae e AS56TS (evised
Camying amourt ovar s paamatea usafyl Ife

= Where mparment loss subsequenty reversas, the camyng amouni of the asset s Incraased %0 Mé Msed nooveratie
mumnnmun-mmmmmmmmm-uw
Revorsal of imbarmant loss is recognized a3 income

8 Loyes
€41 Lease liahilties

rmmimnmmumuumumdnmmm“mmum
commoncement date, Gecounied usng e imerest mie arplicX in e kease or, If that rate cannot be f@aaly swlstmned,
tha Bank'y Fsrementsl borowing rit. Gecarsly. the Bank uses s ncrementil hormowing rate 38 1o Ascourt e
mancmmwmmqnmhwm#mm“m
makes conan adustments 10 reflac: the terres of the lease and type of asinl Sased
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The lease BuDity & LOtegUEnty meanured at AMONIed CoSt Using e effective intornest ra%e MEMOE 1t & remessured
mm--mmmmmmﬁaamnnmum.nmuwnm
M'.manm-wm»mm:mmmnuummm
~ astessmant of whehor £ wil cusrose 3 DUChate, £ O RTINS0 0PLON or # TEre 15 B MIVGAE In-subetance
fand lease paymont. Vihan o leese labify is remeasired i ths woy, & comespondng adjusiment i made i the
caimying amesnd of the righluol.use asecd or s recerded in profie o ©ss (f the camying ameunt of the Nght-<f-use asset
has been reduced 10 Jerc: The lnance cost is charged 10 1he POR 4nd ks ScCount A MAMKLD SIEerss 0w he ladse
Parkid 80 88 15 DIODUCE 2 SO SANE PECAS Mate o inferest on e remaning nelance of the kablity for sach penod

.~ 6.6.2 Right of use assets

The right-of-use assat & nialy measured af cost. Wwiicn Comprses Ihe sl smount of the lease lakity adpated for
any lesse payments made at o Delore the commencoment date, plus any NIl Girecs costa incurrad

The sght-of-use atsats ara stiseguontly depracintad on 3 straight line Basis sver the lease lerm as Tis Mood Mmee!
clasedy miflects the mapected pattomn of consa=plion of lukee economic benetts. The right-ol-use nisst ore roduced
o by impakimant losses, I any, and ndusted or cortain remeasuremants of lease Sabity

8.8.3 Shortderm asos

Tre Bank has slecied not 3 recognaa rght-ol-use 36518 3°d lease katilbes for some Isses having = lesse 4 lesa
than 12 montns fom #w commencement dale and 9o NOL CONLAN § PUItEse option. The ease PayMans Assocaled
with Mese [oasen are recogned 85 57 NPENSES ON & S¥Eghl-ine DRSS Uver N lease lem

- 7 Grams

e--munymummumnnmwumm»mmuum-u
e récawdd ond the Bark wit comply with o (he sliached condiions. Grants Tt compersate e Sank ¢ expensas
Incurred ate rocognized s other Ncome 1 e POt and 1088 SCCOUNt o a SySIEmatic hasis 0 He same porods 0
mmmnw.mmmnmmmmmmmamnum
A MoAs BOCOUN a5 ol INCOME O & SYSNMAts Bass aver the useful e of e asset

8.8 Taxaton

Income tax on B prost o 10ss & 198 year compnines of Cumpet and dotored 1ax. Income tax s recognized In # praft
and foet socount, Croogt 10 1he exteni $hat it relates 3o dams recognized I ofer comgrehenyive roome, 0 which casa
1[5 19COQNTST IN AN COMPratanaye INCCMe.

Caront 2y

Provison for cutrent tax i based 01 the tasatre income for the year deemined in acoordance with the previding L
for taxahon of incose. The charge for current tax is caloultind Lsing prevaling i raes of BIX 7S BAECINS 10 APPY
numlhmmumlmmhwummmmm“y
bmmhmm-mmmmmwmnwmmm

Defemed s is recograzed ¥ reapedt of lemporary cifferences Datween Pe camyng amounts of gssets snd 1abities for
finencal reporing pumposes sed ihe smounty used for taxation purposes Deferred W is not recogrized for

femporary ditferences on B Nl recogaition of assels of Rabeties in @ Tasaaction 11 & rot & business
ComBnalon and Tat Alfects reler sccounting nor tasabin profk o Igss;

Sompociry difererces reated 10 IVesiments 1 JONS0N0S, 5350CalEs B (O Mwgements f0 the edert
®at ihe Croup @ abie t) coréret the tinting of the reversal of the termgorary diflevences and 1t is probushe st
Py wil not roverne in the Aeresceatie Lure. and

. wmmmmummumw
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ABHI Microfinance Bank Uenited

o Notes to the Finasdal Statements
For the yeor ended 31 December 2005

Deferreat 1y sas=ts are recognized for unusad tie 0SS5 Wwsad 1 CreoRs 3nd decuctble teparary dferences 1o
e eotecd that it s probable thed St taabie profity wit be availabie aganst wirch they can be used Futre tinatie
oty ae Sedermined based on e reversal of fgevart. tmabie tomgonvy Giferences. £ e amount of 1mable

- fempotry Oileronces 18 insuffioont to recognize  defered tax gsaet in W, Swen Aitiro tasotde profts, adpated for
Feversats of exEang WINporary GMlerencon ofe considerod Deferred txx astets aro reviewed t sach reporiing dine
204 e 1educed 10 the mxdont that &t 5 no 10nQar probabie hat the refalng 1ax benefil wil be reaized. such reducions
oro reversed when ihe probabid ty of fuluwre tasabile profits mproves.

Unvecognized defered tix 355605 e reasesdssd 3t soch repoting date ond rocogned to tho estent 2t I has
become protalie that lutore taxatye ol wil be avasatis 5gainet wivch mey can be used.

Daderred tax in massured at the tax ratos that ace expaciod 10 be appied 10 emporary difecences when they reverse,
uang tax raes enactod o substartively enacled o the Teportng date

49 St retirement benefits
691 Delinod contribution plan - providest Tusd

- The Bank opseiton = spproved defined contributon provident lund scneme e all pesmarent empioyees Equal
morhly Contritudons am mace by Pw Bk 303 1he empioyees to e fund & the rale of 8.33% of Lass snlay per
mandh. The contributon of the Eank, is charged to proft ana Hes sccount.

692 Defined bonefit plan « grastuity scheme

The Bark oparatis 81 unagprovod non-contnizutory Gofined banatt gratuty scheme kor 2 pemmanent emgioyees with &
QuaNtyNg paricd of thee yases. Eligis cimployees soe enditied to one montt's Lasic sutary for sach compheied yoar of

- service upon thew depacirn bum Me Bank. The iatest actuarial valuation was ciiried out 89 & 31 Decerter 2028
using Projectad Unt Ceadl Mathod Actusial gans ond osses ansng fon the actuanal valustion 9 oognzed
i=meadiately n other comprohenave Income.

The Baok detemines Tw nel Fierest eapenze on te net defned babity for @w yase Dy BpoRINg e discount rate used
fo massure the defined benafll Gbigation ot the begitring of the annust period (o the thon - ret dofined benatt Letity
Quring the punid us 3 rerul of comrtutions and benef payments. Nt inenst experna and other expenses felates 1o
o detned benedt pans & rozegnized N proft and es nocour.
610 Deposins

Repoute sre recorded af the procesds reosved, Manup sectued on these depoats, If ary, & recogned sonaestely 08
pant of ofes Gabilles, und |s chaeged % profit and loss account over the penod.

611 Borrowings

LOANs 5 Doroaiy oo Nty recordod of proceeds recoved I subsozuent periods. Donowings aew staled Wt
FIMoNed Cost Lung tho eeciive intenest rite metos

Relstes fnance costs are accouning & on N scorusd basis and are inchuded 7 othar Tabitiea % M witent of the
amaurt reeaseng unped

612 Subordinuied dett

Sub-oranated Ians ane ivtully recorded at the smount of procesds recened and subseauently measured at smomsed
cost Maskup aocrued on thesn ans is chisged & proft ard kas account over the penod ot ofective MG ik

Reloted finance costs a0 for on an scorust basis mnd are included in cther labidies 10 the enert of e
LMot reerfNg unpo
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613 Proveions

Provsions are recognaed when e Bank has o presert legal or constuctive ciigason as 3 result of paST events snd ¢

. s probabie $at an outfiow of Mscarces enbodying sconcmic banelis wil be requinkd t Seile he obigstion and a
reliabie esimae of the amcunt of obigation can be made Provisom we redowed at each DAIANCS whed] dals and
adpasiod to reflsct !he curmant besl extraton

614  Statulory meseve

mm-mmnmmdmmmmmmmm
10 maietain 6 slebory roserva to wiich @0 Bppropeation squs! 1o J0% of the annual proft At lax is =ade untd the

— reserve fund equals Pe pasd up captal of the Bank. Thereatior, 2 sum #ot loss fuan 5% of 13 annuol profits aher tax i
requeed 1 be Sansfened 10 the 58l sy,

615 Depositors’ protection fund

The Bank = requred uder e Microfinarce Insthutions Orcinknes, 2001 10 contribute 5% of its anrual 3¢ tix prolt
ang profit eomad on the investmants of #e Degostory’ protaction fund 10 thee Deposiory’ protection fund for the
- PUTPOSE of Prowang securty o guarantee 10 persons depoeting money n the Bank.

616  Cash reserve roqurement

M Gormplance Wil ihe requrements of the Microinasce Insttuton Ordnance, 2001 and Progendal Reguiaton. the
Mmuunuwmmm.mm-mummmmmmmum
depasits wilh lenuw of less ¥ian 1 yeor) in & curant account opened with the State Bank of Pesisien (S82) or fis
agem

6.17  Statutary liquidety requiremont

In compiianco win the requiaments of the Pryudental Reguation. he Bark mainions Saudly equivalet 1 o Inasl
10% of s total demand lisbiitios a0d bee SAzElos Wi Serure of (088 than cne year in e form of Squid sssets L6,
cash, gokd unencumbered trmasay bl Palistan Investivent Bonds and Govemnment of Pakistan sukuk bonds.
Treanwy bils and Pakatan iwvostment Bonds hald under deposton” protecton lund are &cshoded for tha purposes of
dmermning Aquadny

6.18 Reveoue recognilion

= Mah-upeday inerest On parkirming SEvwencot i 18cogrisod cn an aconin DAYS usng the elfective momest method
Mo on acvances classifiec under the Prudoesal Reguuions |8 recognoed on reosp! iss

= MIrh Aptetum on Fvestimont |k iscogeessd o0 & accrunl basis Lsng the efacsve isrsst method
= « Fee, commizsion und trukerage ncome Is imncogrised when setvices arg rendered.

« Gans and losses on safe of nveuiments ane iIncluded in the peolt and 1088 ALCeUt 1 the Bericd i whch safe |
SUIMOEN] Soours.

= Raturn 00 balancos with clver Biarks is recogfesed in the pofit and Ioas sccount on 3 socnal basis.
« Cfer income 15 recogriasd on an acorusl Dask

~ 619  Fornign currency transactions and translation
ummmmmnnmmm-mmwummmmuu
baance dheol dme Transactons b fewgn cuemmnces are Fanstioed Into rupees 81 the spot rale on the date of
vansacton Al non-monstary 4ems are transiaied kmo rupoes at sxchiegs fales prevaling on e date of VENsacson or
0n ihe cale when fax volues am dotormned (for aEsets carmied of far value). Fornign curmency clerences arung on
Tetiansinton are charged 10 Rrofit 8 D88 ACTTUN N e Pance In which thay atse

= €20 Of setting
Francal assets and Inancial Kabifses a1 set oft and the net amourt is fepoind i he francal staternents whan o

iubﬂ»“mmmmmm“mmmummmomm OF 10 fealite ihe astets and 10
tette the Saniites simulissccusy, 0t
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- Notes to the Fruncal Statements
For the year ended 31 ODecember 2025

631 Share capltal and divideny
Orcinary shares are classfiod s equly and recognaed at thar ace value Incremeantial costs Srocty stinsutabie o the

e "eom cf rew shases o oplons aw shown 1 eaully 85 deduction met of tax. from te poceeds. Drwdend distriuson 1o
the sharehoidans = ecognized o Habiey i the penod n which ¢ is deciared.

€22 Eamings por shar
mmmmwmﬁmmnmmnm-mmmnmwm
mnmwmuumaymwmummmm

e ywar. Diuled EPS i3 determingd by adpsing (he piolt or 1068 AtiRatable fo ordrary sharetciders and the
pon weghiad Svorsge nurder of crainary sharss cutstanding for the eflect of sl dlkutive polemial ordinary shares (¥ any) PIF~
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0248 204
L Hupses Fuagoes
7 CASHM AND DALANCES WITH TREASURY BANKS
- " Ao - Lo aarency 1. 763448 LALEEUE .
W State Bank of Paksstan w
Ll ewrvercy- surrart oot assenrzan 2R
Wi National Rask of Posistan in:
LUl cumency opoatt scoert 12 3190 -
- Loosl curvendty e sooma 44280 585 4.565 580
Loz Crodt ks sdowanen - .
N AN

T Thesa represent balarcos misrtiened wih SEP and NEP % mon! e mvemum Selonce requioment equiesient
L 3% Q024" 2% x canh reserve of Wtal ol demand Liabilies” and 10% (2024 10%) os bgudty imserve of
Back's Sme i dersund babiliten = accosiance wik e Prudental Regulations.

7.2 Thewn acoowns Ganry manup o 9% 0 11.50% (2024 1% 19 19%) per vum

me an
Noe Rugwes Flpom
B BALANCES WITH OTHER Mr DS | BANKS / Nars
= n Patatan
) Qv acooan 14,397 A4t 4.002.503
N depash Acosunt (8} 3,532,712.400 LAy T
4 team degost accourt n2 4,500,000, 000 4,000,000 002
7,547,108, 841 0452 054 558
Lews Crodd loas stlowmrcn . .
T, 1 R ASE G4 108
- 81 Thess acoounts Curry mad.up rangng bom 'Y 19 TRA0% (2024 12% 10 20.50%) per ermum.
2.7 Compookson of berm cupasits
Xhuskal Morofnants Basw Limied 1,000,000,000 -
Haan Merolewncs Bark Limtes 1,000,000.000 .
LOLE Noolnarcs Bk Limttes 7.000.000.000 -
Pab Liegs Haldey) Cungany - 1,000,000 000
Mebied Microfnance ek Livied . 3.000.000.000
- h21 00000000 8900000000

R34 Thoos cavy madig rnging bem TH e 17.0% (2024 13.50% 0 13.70%) arwl have sataily it Decenasy
2024 (2024 Marh 2008,

5 LENCING TO NNARCIAL INSTITUTION 0 Pl
Moty Rupees Fopoes
- Repurchase ajreestort kndogs?uwrn rga) 2,762,899.000 .
Less Crodi o atpwsnce -
—hlSREIN00.

1 Landing to Fiunancul natitution - Pasticalans of coedit 1088 shawasos

; t--im Mﬁ

e AT
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ARMI Microfinance Bank Lisited

_ Notes to the Financial Statements
For the year ended 31 December 2025

e i0%e
1 SUDORDINATED DEST Nots Rupeas Rugoes

oid Pabatan Micratinange vwatsert Comgany (PMIC) 211 —l9661 —l0.000 000

m mmnmumwmmnnmmummtm
9 R 8500 milien 15 cosliuty lowseds the Banks Tuw § captat The Insaument was ridialy struonrnd (o
WMIMMhmmMMmmnmuUmmdam

mmammmmwwmmmmmnn

- #ibordnale Gl agrosment 1 Noverbar 2024 wisch bacame effectve om Jasussy 21, 2025 e Amendment
E¥octive Osin. As per fe rovend loms. Ta Subordeaind Term Finance Faciy his boen satmidead 4 3 futher
Aoriod af seven yosrs commencing Hiom he Anesdsert Eliecive Date, Furuy mark-up scoved up 19 the date
of Ammenamern EMoctve Dale has boan waved try he lender

mbﬂy“utwnhtndommn”ﬂm,nummM“d
o«nut,xmauacmmnmwuuwumnum The proceal amoun! &

= Mhlmmmﬁmmhwmn“dmmmdsm
saitng from the Amsociment Efgcive Date

The (rorement is rseoured and subsdnsmd 1o papmant of srnspal and prstl 1o ot sther ndeliledriess of e
Bare, irchuding Copoeits, ana £ 5 NOt recestiutie talors matenty withoul s apgecval of S0P

mmmm-mmammmmvmmuwum

. ey mmmnmvnmnm-aunnmmnm-mdm
and Loss Account
02 N1
21 OTHEN LIARILITIES Mate Mupers Fepeos
Mackp { ko | intocest purpabiin 229 1,088 843 439 150837 %
Ao sapentses MWL eTATOT a0k 209
- Paysiie 1o Oefned beonef plan 0 38T e 285 704 451
Inctemm tax payable - st 22 22,838 544 74518 590
WIRNcstg thy payatin 200,072.65% 1802032 €30
Sunary credions TOT B4 510 D37 562.080
Workaiy' Walktars Fung T?%_ 33.320.051
5 47,
- wm mmmmmmmmmm»uvumcm.mom
mibon)
2T Income Lax payabile - net
Adveroe nrome tay 422 519.210) (182510878
Pravison for noome tax AL5.567 756 237138 2¢0
46 M’

Pige 0
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ABHI Micralinance Bank Linvted

.= Notes to the Financlal Statements
For the year ended 31 December 2025

24 CAPITAL CONTRIBUTION RESERVE

On January 17 2025, FINCA Microfrance Cooperatie! UA transfecred Rs. 600 millon with the Bank a3 pant

of the share puichase agreament between FINCA Moroinance Cooperatiel U A and TPL Comp Limied and

Al (Private| Limited. This armount is non-repatriable and represents no cument or future obiigation on the
5 uert of the Bank andior ary of ks shaneholders lowards FINGA Micratinance Cocperatie! U.A

5 wmonusvummwms-ueror Note h::s l::::l
- Fair Valow Surplus / (Deficlty on revalwation of
= FVOCGH - detdt 10 15,229,188 0448 200
Deferred tax on surplus / (delicit) on revaluation of:
- FVOCI - dabt 15,939.384) (2515003
hm smim

26 CONTINGENCIES AND COMMITMENTS
261 Comtingoncies

(4) The Punial: Revenus Authorty (FRA) susd & notice % the Bark regarding alleged short payment
of sales tax on services and shoetfall B sales tax wittield on txxable services for froncial years
2020 and 2024, After subemsion of raghies and Peanngs, PRA passed an order dated 10 June 2025
— creatng a cemand of Rs. 158,293 mikan along with a penally of Ra, $ 520 mikon for both years In
#dduon, defaur surcharge s chargeatia under the Azt the amount of winch is dependant on the
date of payment and continues to acorue untll sattiomont of the deenand. The Bark basad on adwos
from & tax consutants, has Aled an appest betore the compelent appeilate authority. Tha bank has
aho pald under protost 10% of the clsputac cenund Rs. 20 62 milkon.

®) DOuring the financsl yewr 2016 o demand of Rs 8315 milon was mised by the Deputy
— Commessioner Intand Revenue (DCIR) through onder passed under Section 3 of the Federa! Excies
Act, 2005 Baing aggrieved, the Bank prefecred an sppest before the Commissivner iand Revenua
(Appesia). which was dismissed vide order dated 21 September 2020, The subseguent appeal
befors the Appeilate Tribunal Infand Revenue (ATIR) wis also dismissed through order dated 28
Soptember 2022 The Bank has now fied a reference bedorg the Honcratie Lahore Hgh Court
through 3 logal counsel, wivch i3 oumertly pending adjudication.

= fe} A fraud modent was detected & the Satelite Town Branch Rawalpindl involveg fake goirt
erapments, iked 1o 55 gokl bached loan accounts with cutstandng prncipal of Ry 62 A9 mlion
These gold omaments were valued ot Rs. 8205 milcn. Since these gold crmaments were fully

Since the Inodert. management has Lether sirengwensd miemal controls n onder to reduce the
probabiity of such instances. Futhermoes, B mansgement s confident that the Raurance
- company will szific all the cutstandg daima and no additonal financial imgact is especied. In
acEbon, e Bank |5 maintainng 2 voluntary genenal reserve of PKR 350 Mifion, aver and above the
statutory requiremnont, n order 1o cater for any unforesoen event resulting rio cprational kss

Bank's AJK Operations:
{d) During the provious years, he Deputy Commbssiooss Infand Revenue (DCIR) passed orders under
e secion 122{1) of the Owdinance for the Tax Years 2010, 2020 and 2021, thereby ralsing an

apregate tax demand of Hs. 32.323 millon, Feoing apgrieved, the Bark quelerred sppeals bafore
Commissioner Inland Roverne (Appeals) [CIFGAN who wde orders dated 18 December 2024,
partisly confimied the agaregate demand 1o the tune of Rs. 12.768 milion whie remanding hack the
ramaining demand to DC. Tha remaed back proceedings are undanway til this date fWF~

Foge 32
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(o) During $he previous year, the DTIR passed order under
Year 2022, theroby reducing tauable koss by Rs
sreferred appesta before CIR(A) which is pending

26.2

Commitments

ABHI Microfinance Bank Limitod
Notes to the Financial Statements
For the yaar ended 31 Decerber 2025

sectian 122(1) of the Ordinance for the Tax

14685 mition Feeing aggreved, the Bank

*Autcaton

ManmMudMMMﬂﬂd:m

27 MARK-UP | RETURN [ INTEREST EARNED

Loams and advances

Investmants

Lenging to Financial instoutions
Balsnces with ather MFBa / banks { NBFs

271 Intorost income (calculatod using effective

intorust rate method) recognized on:

Froncial assets massured at amortised cost
Financial asse(s measurod at FVOC
Francial sssels maasured at FVTPL

— M MARKUP | RETURN / INTEREST EXPENSED
Ceposits
Borrowings

Suborcinated ioan
Leaso iahates

281 Interest expense cxculmed uting

wlinctive intorest rate method

23 FEE AND COMMISSION INCONE
Loan geceussing foe - nat

Brarchioss barking incoene

Brarch harking cussomes fess
Overduo chorges

Ewly settloment charges
Card related foes

™ 20.1 Branchless banking income

Lending charges
Cormmasson incoma o bl payments

Fees an Paymen! and money Yangler sarvices
Foes on cash wahdraw

Othars

Page 33

Note

2026 2024
Ruposs Rupees
19,411,310,150 6,300 874,303

471,290,821 wzeTT 2N
71,061,208 .

73623274 51851018

1 lm‘“ 7 385402 542

11,216994725 6,442,725 321

425954 545 842,877 221
45,336,276 .

11,687,285 540 7.305 403 542

6,037 616 830 5513900285
I22450.000 610.538,050
227y 124760 851
10638771 132788048
il'"& 6.382 028,345
6617935878 0,382,028 345
73,212,386 732,717 687
44,500,808 23391040
114,016,663 22 580991
5,328,297 142087613
264,057,140 STETEA4)
1345073 f.001,132
1&;&.& 1.027 849,085
22,348,837 .
543,125 014,348
18,5412 18,155 400
2.703,202 2,062,853
364,423 50429

44,500,808 23,593 40 M
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30 GAIN/ [LOSS) ON SECURITIES

Realaed
Unreaisod

30.1 Realisod gain on:

Recemption of mutusl funds
Fedgral govermment secusities

30.2 Realised gamn on:

Prospectus | ABHI Microfinance Bank

Net gain on Ansncial assels {dett nslumenes)

mMaasee & FVOC!

Net giin on financad assets (debt insruments)

masLred af FYTPL

31 OTHER INCOME

Gain on seke of propery any saupment - not
Gmuldcmdwmw
Liabaties wition back

Gain on derscogntion on subordinmed debt
Others

311 Liabilities writton hock
Finta Netwerk Support BV,

Page 34

N
Hna

ABHI Microfinance Hank LUmited
Notes 10 the Finandal Statements
For the year endod 31 Decamber 2025
192,110,090 128,310,001
454 000 o
162,564 558 120.310.801
S — ke E——TYTT IR
156,297,030 .
35811 962 129.310 401

92190988 139310801

35,040,276 120.310.801

157070722 -

15110.”' l?ﬂ,ﬁmﬂ

. 1069537

. 1198057

. BE3103W
626705424 >

2514128 424307

$29.283,563 391 612,248

e e et ettt

386,316,337 e

—. *
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ABHI Microfinance Bank Limited

- Notes to the Financial Statermonts
For the year ended 31 Docember 2025

2025 2004
32 OPERATING EXPENSES Nota Rupees Rupses
- Total compensation expanae 24 3,348,140,873 2,253 511 692
Cirectors' foes and slowances 5,500,000 6,000,000
Printing, staticnary and penodicals 66,715,575 45,456 068
Adventisement 125619211 104,323,699
Rent, rates and taxes 71,002,543 40,780,487
Office running oxpanses 66,727,967 72,058,084
- Viehicia running exponses 119,799 049 82370024
Insurance 173,697 346 135 503,550
Office securlty | personnel services 242,743 414 182 561,141
Janitoral Services 86,808,246 53 454360
Repairs and mantenance 255365385 183 4581 676
Communicason 81,783,722 90,586 140
— Trave! and vransportation 160,938,217 88,300,304
Utiities 217,736,749 229,038 441
IT expenses 204,459 465 147,972 108
L.egal and professional charges 75,594,192 58,002,200
Audfars’ ramunoration 322 7138417 6,580,000
Teaning and research 11,084,274 16,778 608
. Depraciation on property and equipment 12 133,519,903 141,804 238
Depreciation on night of use assots 13 297 490,551 237,062 448
Amornzaton on intangble assels 14 J64TT T 48337172
(xhers 15,690,168 11,545 998
sgumaz 4354 X
321 Total compensation éxpense
11 Fees and slowances atc 47,442,043 74,836,367
Managenal remuneraton
1) Fosad 1,164,708 345 $44 988 868
ii) Varablo 827,303,427 ALT 540,207
Chaege ot defined benat plan 406 84,807 311 102,582 918
Cantribution 1o employees provident fund 20431234 61,810,462
7 Rent & bouse maintonance 465,761,496 176 617,602
Utiities 112,008 347 87 978,820
Medical 3,834,802 4,397,280
Conveyance 30,993 044 34,087,185
Staff msurance 29,007 840 19,054 175
Staff medcal nsurancs 47 489 64) 41.388.257
24 Employes ol age benafit 41472378 35803431
Mobie expanso 22,285 718 23.589213
Stalf relocstion expense 12.896,028 16,689,020
Overime 1,447,546 3,203 538
Fuet and maintonance 314,831,095 72,598 969
Recrullment related expenses 1.650,25% .
= Employes engagement expense 31,340,590 2.584 504
PESSI 856,159 2035218
Driver Adowance 2572311 .
Othors 680,301 697,647
3BT ZIFSN2 o

- Page 35

Page 143 of 278



Prospectus | ABHI Microfinance Bank

ABHI Microfinance Bank Limited
- Notes to the Financial Statements
For the year ended 31 Decomber 2025
2025 2024
Note Rupees Rupees
322 Auditors' remunoration
Annuat auda 5,366,667 5,600,000
Fee for othar statutory cenitications 758,750 -
Out of pockat expense 1,010,000 960,000
7,138 417 8,660,000
33 OTHER CHARGES
Penales mposed by S&P 331 - 65,000
Bank charges 83,240,257 47 260 520
Lose on disposal of eparating fixed assots 35,607,004 -
Ochers 13,936,307 3219737
133,883,650

AR mmmmmmemmmdmww
fepartng

2028 2024
Note Rupees Rupees
34 CREDIT LOSS ALLOWANCE AND WRITE
OFFS - NET
Crecit Inss allowance against loans and agvances 340 86,890,937 (37,012.173)
Bad debis written off drecty M"2 20,105,984 7,804,986
Recovary agaunst advances previousty wiitten off (349 493,378) (526,883,381)
(242,496,454 (565.900,568)
341 Credit loss allowance against loans and advances
- Against atvances 93,017,748 (8,938 536)
- Againat other assets {8.126,809) (28,073837)
86,890,937 (37012173}
35 TAXATION
Current
For the yasr 5 287,360,228 105,165 645
For the prior year - 112,284,152
287,260,228 217 448 797
Deferred.
For the year 15 364,291,385 244,159,047
&15‘&;, 461,609, 744 0w

Page 36
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ABHI Microfinance Bank Limited

pon Notes 10 the Financial Statements
For the year ended 31 Decomber 2025

381 There 1s no relationshp betwoon the current tax axpense for the year and product of sccounting profit
multiphied by spplcable tax rate as the pravision for cument lax expense is based on Atemative
Carporate Tax under Secticn 113C of the Income Tax Ordirance. 2001, accordingly, no numerical tax
charge reconciiaton has boan prasened.

35 BASIC AND DILUTED EARNINGS/(LOSS) PER SHARE 2025 2024

3814 ProfeLoss) for the year Rupees _1019,124,063 __(1,75),520,804)
Welghted average number of ordinary sharas  Number Zﬁ.m“‘ ﬁm 1

Basic and dituted earningsiloss) per share  Rupees 1& {2 78]

35,2 Divted earnings per share has nol been prasented separatoly as the Bank does not have any
. corveriibie insuments In Issue

2025 2024
Note Rupees Rupees
37 CASH AND CASH EQUIVALENTS
e Cash and balances with SBP and NBF T 9,863,364,956 3 400 587 838
Balances with other banks 8 w,iﬂL.ﬂ § 452 634
ﬂélom 26521 37
2025
_ c‘"“l / Banking / Support Total
staft staff staft
38 STAFF STRENGTH
Permaner 768 663 140
Contractua 210 19 235
. MFE's own alafl sirength at the end of the year 984 682 1,666
2024
Creat/
Sals  Banking / Support o
. staff slaff
Permanont 6566 632 1268
Contractual 152 296 445
MFB's own staff strength at ®ye end of the year 818 928 1746“,
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ANHI Microfinance Bank Limited

- Notes to the Financial Staternents
For the year ended 31 December 2025
39 NUMBER OF BRANCHES 2028 2024
Branches  Sales service Branches Saks senice
o contre cantre
No. No. No. No

Eranchaes at tha beginning of the year 114 - 114 -

Opaned dwring the year - s - i

14 - 114 -

Loss! closed dwring the year - = - 5

e Branches ot tha end of the year 114 - 194 -

40 DEFINED BENEFIT PLAN

40.9

40.4

General Description

As disciosed in note 5.9.2. the Bank operates an unfunded gratuty schome for 31 ks smployaes, who
have completed minimum Gualifying pencd of serwce. Gratufty is payable to the employees on the
cessation of erployment on death, rotiremant resignation. or parmanent disabiily The narmad
refiremant age 5 80 years

The gratuty = payabie uncer the following policy rue:

Length of sarvice loss than 3 years NIl
Length of service greater than or aqual 1o 3 years One month's gross salary for
each yoor of sarvice

Numbor of Employees under the Scheme
The numiber of employess covered under the foliowing detined benefit schames are
2025 2024

Numbers Numbers
Gratsty scheme 1,082 1,298

Principal actusrial assumptions

The disciosure mace baknw are based on (he information mchuded in the actuarial vakiation report of
the Bank as of Oecembaer 31, 2025

025 2024
Discourt rate wsed for profit and loss charge 12.25% 15 50%
Discount rate far year end cbigation 11.00% 1225%
Expecied rate of sxary Increass 10.00% 11.26%
Present vaue of cbagations 368,217 118 289 704 451

¥
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405 Movement in payable undor defined benefit
schemes Note

Opaning batance

Charge for the yoar 4061
Re-measuremant losa/(gam) recognised in ©CI 406.2
during the year

Bonafes pani

Closing balance

406 Charge for defined benefit plans
= 40.8.1 Cost recognised in profit and loss
Currant sarvice cost
Past service cost
Inlerast cost

4062 Re-moasurements recognised in OCI during the year

Losa [ igam| on cbigation
- Demagraphic assumptions
wh - Fnancial sssumptions
- Exparience afustment
Total re-measurements recognised in OCI

40.7 Sensitivity analysis

ABHI Microfinance Bank Limited

Notes to the Financial Statements
For the year ended 31 December 2025
2028 2024
Rupees Rupees
289,704,451 205,046,220
84,887 311 102,582 918
84,769,533 (25405 221)
(90,144,180) 181,519,468)
369,217,115 288 104 451
56 457,080 60,388 622
- 4 601265
8420201 37,712,700
84,887 211 102,582 918
12,694,543 -
(1,838,942) (3,081,336
738119502 {26,343 BES)

T 84769533 (29405221)

- Signfican! actuaral assumptons 1or the determination of the definod banelt cbiigaton are discount
rate and expecied e of salary increasa. The sensitivty analysis below have been detarmined based
mWMumummmmnmwuww

pancd, whie holding all ottwr gssumplions constant:

100 bps increase in discount rale
100 bps decréase in cucount rate
100 bps increass in ¥xpecied rate of satary increase
100 bps decrease in expected rate of salary increase

408 Expected charge for the next financial year

'age 39

2025
Rupoees
14,720,624
13,511,324
16,107,358
15,056 488

109,167,063

2004
Rupeas

213458268
18,884 043
22153 656
19,743 217

E7 869.959 I
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40.8 Maturity profite
The weghted average duration of he colgation is 7 years.

4010 Risks associated with defined benefit plan
The defined benefit oblgaticns may exposs the Bank % sctuurial fsks such as longovity risk. salary
Increasa nsk and withdrawal rate rek as descrbed delow;
— Longevity risks:
The rigk arses when the actugl lifgtima of retrees 15 longer than expectation. This rsk s measured at
e plan level over he entire retree popuiation.

Salary Increase risk:
The most common type of retrement benafit is one where the final beneft i linked with finet safary.
- The risk arises when the actual mcrcases are higher Man expectstions and impact the fabiity

accordingly

Withdrawal Rate;

The risk of actual withdewwais varyng with the actusnial assumplions can imposa @ riak 80 the Bensfil
wbiigation. The movement of the lability can go aithee way.

41 DEFINED CONTRIBUTION PLAN

The Bank aperates an approved lunded contributory provident fund for all its permanent empioyees 1o which
monthly contributions are made bath by the Bank and e employees of the rate of & 33% of basc salary

2028 2024
Rupees Rupees
Total Contributian 160,862,460 123,620,524
T . —————————ea
= Number of Employwes 140 1,298
The W¥owing information & based an the unaudited fmancial statemeants for the year (2024. Audiled) of the
provident fund!
Size of the fund - Total assets 518,843,500 460,106,500
- Caost of mvestments 501971724 428,058 570
Percentage of investments made 9% 25%
Fair value of mvestmants 501,979,724 441,347 000dw

Pege 40
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ABHI Microfinance Bank Limited
Notes to the Financlal Statements
For the year ended 31 December 2025

025 024
- 45 CAPITAL ADEQUACY. LEVERAGE RATIO AND Naote Rupeas Rupees
LUIQUIDITY REQUIREMENTS
Minimum Capital Requirament (MCR):
Paid-up Capital (nel of losses) 451 1,602,651,705 pmimmo;
- Capitsl Adequacy Ratio (CAR}:
Elgible Common Equity Tiar- 1 (CETY) Capital 451 {3,458,125,569) (2.250,610,721)
Edginke Addionm Tier - 1 (ADT1)) Capital o i
Total Eligible Tier-1 Capital (3,458,125 569) {9.236,610,721)
Esgivle Tier2 capita! . :
- Total Eligible Capital (Tier!+Tier2) (3,458,125 569) (R236.610.721)
Risk Weighted Assets (RWAS):
Credit Risk 16,494 820 345 7.945,850.584
Operatons Risk 560,405,126 585624 012
Toud ST A
I Common Equity Tiert Capital Adequacy Rabio Mﬁ ~100.27%
Tier! Capsal Adequacy Ratky mﬁ -108.
Totsl Caplial Adequacy Ratio u"'"w» -100.27%

The Bank is required 10 mnimtain minkmum capital of Rs. 1,000 million and cagetsd adsquecy raio (CAR)
- equrcalont to af Jeast 18% of its risk weighted Rssels.

45,1 For the purpose of caloulation of MCR and CAR the Stale Bank of Pakistan wde letier No. SBPHOK-
BPRO-BACPOFINCA-1 103407 dated March 11, 2026 has aliowed the Bark 1o taks iefo account the
amount of Rs. 2 bihan received from &s spansor sharenalders (ABHI Private Limiled) for the purpose
of addfional equity injoction, beng held » deposit account maintained with the Bark as @ the
reporing dote. Further, the Bank was granied o spedfic relaxation by the Stale Bark of Pakistan
(BBP) In respect of Capisl Adequacy Ralio (CAR) vide lntter No. BPRD(ALBL D)VFIMFRT 166 dated
November 11, 2024 (refer o Nole 49)

452 Bank uses standardized approach for caloulation of CredR sk weighied ussal. Under this approach,
the risk weighted amourt of an on-balance sheet assat is delanmined by multiplying #a current book
= valuo (includng acerued interost or fevaluabions, and net of any specific provision or sssociaind
dapeeciation) by the relevant risk weight as provided by State Bank of Pakistan through ACFID Crouler
No. 01 of May 16, 2028,

For the calcutation of operational sk weighted sssets. avarage postve groas Income of e ek over
the past throa years s used. Figures for any year in which grosy s ragalive or 2ero s
= wxchuded lrom both numerator and denominator when caloulating average |
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ABHI Microfinance Bank Umited

o Notes to the Fimanclal Statements
For the year ended 31 Decomber 2025

47 MATERIAL OUTSOURCING ARRANGEMENTS

mmnwmmmmamnuw.mmmmunmmm
below

Estimated cost  Eatimated cost

e Name of the service provider ml“ dwg&m olwalz:mo

{per annum) (por anvvum)
Rupoos “Rupees
Services resied

\ ProConsul! Internations o IFRSY. 5,142,500 .
IFRS16

a1 COMPLAINTS MANAGEMENT MECHANISM

maunommwmmmmuanmmunm
Compiainis ate wealed a3 opportunity 10 slgn owr productsiservices Wnd processes 1o sarve the CURlomers in o best
posstile way, INMMMMthmm,WhNbMv‘W
keeping customess infomed of Tier complant status from acknowtedgement H1 the final resoiution. An escaiation matrix

-~ for cormpiaint management has aleo been put into place infamidy for sfiective and eficient WS0RSON of the Cuttomer
complsints logged In. Dunng 9 yoer 9,242 (2024 10,617) complainis wera received by the Sark and ware resclved with
wverags resciution tine of 4 days (2024, 5 days),

49 RECONCILIATION OF MOVEMENT OF LIABILITIES YO CASH FLOWS ARISING FROM FINANCING ACTIVITIES

2028
Capital
Sharo capital Contribution  Lease liabdlity Tatal
Reserve
Rupees Rupess Rupees Rupees
. Carrying smount as at Jarwary 1, 2025 2,259 346817 - 192,106,005  1,157,952,852
Changes from Ninancing cash fows;
Payment of lease labdlies - - (411,656,559)| | (411,556.559)
Istue of share capital 2,000,000,000 . - || 2,000,000,000
Capite Contriiuton Reserves (acisvid 600,000,000 *_||__600,000,000
I 2,000,000,000 600,000,000  (411,556,5569) 2,188,443,441
Dther Bability changes
Intorast axpoente during the year . . 168,638,771 168,638,771
Addrioos b - || 60094520 || 600,145,296
= Modicaton during the Year = =

. - 760,784,067 768,784,067

Carrying amount as at Docember 31, 2028 4,299,666, 817 $00,000,000  1,266,333,543  §,115,180,360 o

Page 53
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2024
o Capta
Share capitsl Contrtssion  Lease lisbilty Total
Reserve
Rupees Rupees Rupoes Rupees
Canyng amount a8 a Jerusary 1, 2024 2,254 246 517 . TIONME 5033577,932
Changes fram financiog cash fowe,
Payment of lease Nabiities . - (384.885776)  (344.885.776)
Other sty changes
Inferest esparin dyring the year . - 132,759,148 1327891
= Addsicns - - 345,302,094 345202 004
Modiication duting the Yaar - - (5,820,545) (5.620 548)
. - 472240596 472240695
Carrying amourt as at Decerver 31 2024 7.259 545 817 - §08 108,035  3.157,052.852

- 50 SUBSEQUENT EVENTS
wwmm‘unamw'mmmzmmmmwmaMMMumum
WmdhdwubswnrmmumomMmﬂmmmhmmd
Abli Privite Limited being maintained with the Bank Submecuent 10 yoar ond, b the request of ABHI Microfinencs Bank
wmwmwmmuuuummnwmmmm
Coeemusion of Palestan appeoval foe the issuance of shases.
Wbmsw.mmummmmmumamwmu
shirea, forming part of the equidy positon af the Baek.

- 51 DATE OF AUTHORIZATION FOR ISSUE
Mmm-mmnmwumodmammmu-mhﬂm

puf

W W Y
Chiof Executive Chief Fanancial Diroctor Diroctor
Otficor Officor
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6.6 LATEST AUDITED ACCOUNTS AS AT 30th JUNE 2026%2

@ bakertilly

Ath Floce, Centzal Motel Dudding,
Covil Linea, Merewwathet Ioad,
Karachl « Palastan

Vo492 (021) 356448727
F o452 (021) 35642870

dag bakertdly ok
wiwne Bakertilly ph

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF ABsI MICROFINANCE BANK LIMITED

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the annexed financial statements of ABHI MICROFINANCE BANK LIMITED {the Bank), which
comprise the statement of financial position as at June 30, 2026, and the statement of profit or loss, the
statement of comprehensive income, the statement of changes in equity, the statement of cash flows for
the period then ended, and notes to the financial statements, including material accounting policy
information and other explanatory information, and we state that we have obtained all the information
and explanations which, to the best of our knowledge and belief, were necessary for the purposes of the
audit.

In our opinion, and to the best of our information and according to the explanations given to us, the
statement of financial position, the statement of profit or loss, the statement of comprehensive income,
the statement of changes in equity and the statement of cash flows together with the notes forming part
thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
Information required by the Companies Act, 2017 (XIX of 2017), Microfinance Institutions Ordinance, 2001
and the directives issued by the State Bank of Pakistan in the manner so required and respectively give a
true and fair view of the state of the Bank’s affairs as at June 30, 2026 and of the profit and other
comprehensive income, the changes of equity and its cash flows for the period then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Qur responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Bank in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code, We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

A

ADVISORY - ASSUNANCE - TAX

Baker Tily Mehmood idrees Oamar, Chactered Aocountants trading as Baker Tily is & member of the global network of Baked Ty Wtecnatonal
L the members af which are separate and inSependent legal ertitien

82 paid up Capital in these audited accounts does not include the PKR 2.0 billion advance against shares as SECP approval for issuance of shares against the advance was
received after June 30, 2026.
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Emphasis of Matter

a) We draw attention to Note 44 to the financial statements, which describes the Bank's financial and
regulatory capital position. The Bank is in non-comphance with Capital Adequacy Requirement (CAR)
prescribed under the Prudential Regulations for Microfinance Banks, against which a specific relaxation
has been granted by the State Bank of Pakistan. Our opinion is not modified in respect of this matter,

b) We draw attention to Note 15.1 to the financial statements, which describes that the Bank has
recognized 3 deferred tax asset of Rs. 3,745.89 million based on the business plan and financial
projections approved by the Board of Directors of the Bank. The realization of this deferred tax asset is
dependent on the Bank generating sufficient taxable profits in future periods. The preparation of these
projections involves the use of management assumptions and judgments about future profitability. A
significant change in these assumptions may affect the recoverability of the deferred tax asset. Our
opinion is not modified in respect of this matter.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of
Companies Act, 2017 (XIX of 2017), Microfinance Institutions Ordinance, 2001 and the directives issued by
the State Bank of Pakistan and for such internal control as management determines is necessary to enable
the preparation of financial staterments that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Bank’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Bank or to cease
operations, or has no realistic alternative but to do so.

The Board of directors are responsible for overseeing the Bank's financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion, Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs as applicable in Pakistan will always detect 3 material misstatement
when it exists, Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

A
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= Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive 10 those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may invoive
coliusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Bank's internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and refated disclosures made by management.

= Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a3 material uncertainty exists related to events or
conditions that may cast significant doubt on the Bank’s ability to continue as a going concern, If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are in adequate, to modify
our opinion, Qur conclusions are based on the audit evidence obtained up to the date of our auditor’s
report, However, future events or conditions may cause the Bank to cease to continue as a going
concern,

= Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
3 manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
Based on our audit, we further report that in our opinion:

3) proper books of account have been kept by the Bank as required by the Companies Act, 2017(XIX of
2017);

b) the statement of financial position, the statement of profit or loss, the statement of comprehensive
income, the statement of changes in equity, the statement of cash flows together with the notes
thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017), Microfinance
Institutions Ordinance, 2001 and the directives issued by the State Bank of Pakistan and are in
agreement with the books of account and returns;

¢) investments made, expenditure incurred and guarantees extended during the period were for the
purpose of the Bank's business; and

-

A
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d) zakat deductible at source under the Zakat and Ushr Ordinance, 1980 [XVIll of 1980), was deducted by
the Bank and deposited in the Central Zakat Fund established under section 7 of that Ordinance,

Other matters

a) The financial statements of the Bank for the year ended December 31, 2025 were audited by another
firm of chartered accountants who had issued an unmodified opinion thereon.

b) The comparative figures presented in the financial statements for the period ended June 30, 2025 were
not subject to audit and accordingly, we do not express audit opinion thereon.

The engagement partner on the Judit resulting in this independent auditor's report is
Mehmood A. Razzak.

A
L\.«J—:«-’ML.&

Baker Tilly Mehmood Idrees Qamar
Chartered Accountants

Kerochi
Dote:  August 17, 2026
UDIN: AR202610151ibQQrfB15
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ABHI MICROFINANCE RANK LIMITED
STATEMENT OF FINANCIAL POSITION
A5 AT FUNE 30, 2026

ASSETS

Cash and balances with trensury banis
Balarces with ather hFRs banlks / MEFI%
Lending vo financial instituliony
Iestments

Aelvances

Froperty anil egulpment

Righ-al use asets

Intangibie aspety

Deterred tax avget

Dver assafs

Total assats

LIABILITIES

Bills payatile

Barmowings

Deponits and other sccownty
Lease fabditias
Submrdirated debt

Ciber Eabillaios

Total Fabilitieg

WNET ASSETS

REPRESENTED BY:

Shisie capital

Athance agalrst sxee of shanes
Canilal contriition reserve
RER ey

Depoitons” pratecian hend

Surplus on revalsstion of ssets - nst of tax
Arcurnuslated s

CONTINGENCIES AND COMMITMENTS

T martzaed nodes 1 o 50 form on integeal port of thete fimanciaf stotementy,

A

v

&

mnmmnmm

%lmﬂm

DHirechor

Tuns December
2036 2015
Nots
r 5.270,105,115 0,863,354, 956
g 11,155,353, 783 7,547,109, 841
g 10, 745,866,367 TR B49.000
1 GABIEIT.STT £443.100, 790
I 20,533,412 052 37,555 584,192
1z 1,7I8, 779484 997,006,457
13 1,608, R5E 614 L029,451,547
14 146,503,627 198,715,341
15 3,745 887,212 4, 168,015,.321
b3 10,040,254, 116 6, 149,633,955
100,554,857, 547 TaB0LE5,46]
ir 145,591,354 H14,0046,11)
I8 6,952, 148,000 5,001,000, 004)
9 86,193 686 801 (9,088, 284,003
20 1, 782,255,137 1,255,333,543
21 T20,160,167 672,286,612
22 2,651,300 487 3,068,231,477
18445 ,441,946 TRA08, 241,756
illﬂdﬂl E?&ﬁ
3 4,259,846, 817 4,255,845 817
2,000,000,000 .
29 LH, D, (30 0,000,000
1,072,706, 246 1,072,706, 246
623,585 387 592, 735,810
5,289,407
16,931 947970}
(397 348, 20%)
3,100,416,501 {397,348 355)
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ABHI MICROFINANOE BANE LIMITID
STATEMENT OF PROFIT OR LOSS

FOR T!-II S/ MONTHS' PERIOD ENDED JUNE 30, 2026

Sin Morthi” Period [nded

[Audived] {tin-audited)
Froem lnuaey 01, From larmiary O,
0T o bure 30, 0TS 1o hirse 30,
202G 2025
Note Ruspess

Moazk-up f retamn / ietere samned 27 5,257, 303 407 4997 400,000
Mark-up / retuin f eferest expensed w 14,778,054,504] (3.114,545,213|
Mot mark-up / intevest intame 4 AT IIE NI 1,87 854, 7ET
NON BAARK-US f INTEREST INCONME

Fee and commissian income e 1,061,606, T80 653,961,887
Gain on sacurities E V] 107,905 1121473
Gther Ingome Fi 12,214,001 5,109,634
Tatal non mark-up J inlerest mcome 1073578 L8 0L 15, Ol
Telal income 5,550,267 459 2583 047 831
RON MARK-UP [ NON-INTEREST EXPENSES

Cperating axpermes 32 {3208.073.261) 13,311,833, 747]
Wiorkery welfane fund . (4,213, 3500
Ok charges 1z |11, 387 485) (30, 766.831)
Total nom mark-up  non-interesi aapenses (5,230,060, 746] (2,347,413, 548])
Prodit before credit boss allowanes 1,333,200,753 235,630,863
Credit ks slowance and wiite offs - net ED 13%,067,4TR BE, 193,157
FROFIT BEFORE TAXATION 2A458,274,211 323,833,060
Tawatcn 35 {956,533, 20%] (123,647 £34)
PROFIT AFTER TAXATION IEIE'MZIEIE IO 185 I35
Basic and diluted earnings per shase a5 1.80 024

The amaesed notes 1 to 50 form an miegrol part of these finonciol starements,

A
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Six Months' Period Ended

{Audited) {Un-audited)
From January 01, from January 01,
2026 to June 30, 2025 to June 30,
2026 2025
Rupees
Profit after tacation 1,501,741,026 200,185,226
Other comprehensive income / (loss):
ftems thot may be reclossified te stotement of profit or loss in.
subsequent pegods
Maovement in surpius on revaluation of investments in debt instruments (5,886,110) (6,448,800)
Related tax impact 2,295,584 - 1
(3,590,526) (6,448,200)
tems thol will not be reclossified to statement of profit or loss in_
Fubsequent periods
Remeasurment s on defined benefit obgations (36,417,674}
Related tax impact 14,202,893
122,214,781)
Total comprehensive income 1475 719 19, 426

The ganexed notes 1 to 50 form an integral part of these finencil stoterments.

A
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AR MICROF INANCE RANK LINITED
NOTES TO THE ANANCIAL STATEMENTS
FOR THE SO MONTHS” PERIOD ENDED JUNE 30, 2026

L STATUS AND NATURE OF BUSINESS

Abhi Mcoofinance Bark Lisited {"the Bank™) was mcorporated on lune 26, 2008 as a poblc lmited company. The Bank
shtained the microfnance banting licenye fram the State Bank of Palastan |*580°] on August 12, 2008 under the promions of
Merofinance Institutions Ordnance, 2001 and certficate of commencement of Susness en September D4, 2008 $rom
Securiies and Excharge Cosunpsian of Pakistan. The Bask received the certificate of ¢ of busneis Yom SBP
on Octatmr 27, 200K

The principal besirwes of the Back < to prowde merotnance servcss to the poor and unde rusrusd wsgrmsnts of the socety 2
sirviaped under The Microfinance Imttutens Ondinance, 2001 The Bank & Scensed 10 cpirate natnmaedo . As at 30 Juse
020, the Bark has 114 trarches (31 Owecember J025; 154 Sranches) operating in the rovinoes of Punib, Khyber
Fakhtunktewa, Baluchstan, Sndh, Gigt Sakszan and Axd lameu & Kashenir, Decals of the Bank's eanch network ame
gresented in note 39 The crada rating company WS signed the long term entky rasng of the Bank at ‘A" and shot Term
raueg ot AY on 03 September 2025

Fursuast 1o Sharn Purchose Agrewment (SPFA) ontir od into oo September 20, 2034 with FINCA Mictolinance Cooperative UA.,
the than-maegertty sharehalider of the Bark, the comrel and oamenship of the Bank has bean wirkly acqured bty Abks {Private)
Umied |ASHI) and TPL Corp Limited {TPL) As & result the Bank has bees rebranded a5 Athi Microlinance Bank Umned whie
Thee ragistiennd oflice of the Bank wea redocated 10 Plot Bo 12, S A House, D-2F Markae, Slamabedd Pakistan

The Womate pareat of Abhi {#rhate) Umited & AN Lirmted, woth ther regisiensd office in 150 Bgn Aenue George Town,
Crand Copman KY1-9008, Cayrman Ixkands

2 BASIS OF PRESENTATION

These financal staterents have been prosentod in accordance with the requirements of Bankiag Policy & Regulations
Departman (BIRD) of State Bunk of Pakivian [SAP) vl ceculer na. 3 of J023 dated Febsecary 09, JO23

Ao reguired uoder AS 1 - Prewatatios of Fnencial SLataments, comparative infenmation has bewn pr T in the stat
of profit or Toss, statessent of compeehereive Income and the statement of cash llows. Howeves, the comgarative figures
selate to the unaudted garod ended Jure 30, 2025, and are prezentod selely for ITustrative purpeses

3. STATEMENT OF COMPUANCE

31 These firancal statemants have been proparad in sccordance with the accounting a=d repacting standards a5 applicable in
Pokcntan. The accounting and repoctng standantls as sppleatie in Pakatan comprive af:

FiS Accosnting Standarchs naued By the Intermabonsl Accounting Standards Scard {LASH] 30 are not#md under the
Tompanies Act, 2017,

- Froasons of, drectives and novfcatiors msued under the Microfnance Insteutions Ordinance, 2001, prudential
regulation for the AMcrofoance Sanks and the Campanies Act, 2017, and

- DitwcTivis tiusind Lry the S1ae Bank of Palistan (SBF) and the Securities and Eachange Commision of Faknan {SECP)
WWhereyer the sequrements of the Microfinance institetion Ordinance, 2001, the Companes Act, 2017 or the directaves and

sotfications Esued by the SBP and SECP differ with the reguirements of IFRS Accountng Standards, tha requiroments of the
Muorofnascs Ordnance, 2001, the Companss Act, 2017 and the relyted drectoss shal revm!

N
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2 The 557 has defermct the applcataley of (A5 10 - nwestment Property’ for Basking Companes in Pasisan through B5D
Croular Letter 10 ded August 26, 2002 1l further nstructions. Further, the SECP has deferred the applcability of 6 40 -
Tvet ment Propedy” and 1FRS 7 - ‘frrancel Inytremests: Disclonurey' treaugh ity notfcation SN0 635{1)/ 2014 dated luly 10,
014 dccordngly, the requrements of these standards hawe rot been considered i the preparation of thess financial
atemonts Howe e, [moedtrnts have beun cisifiod sed valood in sccerdance with the seguiderants prescribied By the
58P through vanious circulans

33 Standards, inmernpretations and amendments that are effective in the currest year
These are curtain new and amencied standards, issusd by the IASH, Interpretations and amendments that are mandstory for
the Bank’s sccounting pericds beginning on or alter linuary 3, 2026 Bul e consickned not o be redsant o do not Peve any
materisl affect on the Sack’s cperations and therefore sre not detaied in those finsncad sistements.

34 Standacds, interpr etations and amendments that are not yet efMective
The follovang sandards, amesdments sod interdretatons as notified snder th Companies A<t, 2017 wil be eifective for

Jccounting periods baginrng an of afier famary 01, 2027
EMfective date [annual reperting periods

Standard, Interprwtation or Amend mest Eaginning on or ster)
FRS 1B - Presentation and Disclosure o Finand al Stataments January 01, 2037
FRS 19 - Subsickarms without Public Accountabilicy. il osure Januiary 01, 2037

The above szandyrds and amendments are nO1 espected to Aave oy signficant impact on Bark's tnanaal statements for
future podioms

Folowing standacchs i been issond by Dhe e national Accosntng, Standarch Bosrd (WSH], whvch are yit 10 be notilied ty
the Secunties and Cachange Commisson of Pakitan {SCCF) 35 o June 30, X026 for the purpose of their applicablity In
Pakivan

Standerd
FRS 1 - Frst tine adephion of hternational Anandal Reparmng Standards

4 BASIS OF MEASUREMENT

Thiss Toancod STEtemmnts ferw Been gregrnd under the hiaterical coat comvmntion weeept fer thie Tollowen g which we stated
atfar alues [ present vakes

. IRCSTIEnTS [N GOV ermment secuntes;

- Night of use pyets ancd cormepone ng bapns bt
- Subordnate debe; and

- Payable to defned benetin glan

These financial statements are preseated in Pakstond Rupees (Rs.”) which is the Bank’s functional and presentatonal
curmney. Al amounts huve been reunded 10 U tevsed Pakatani Rupie, urfess otherwise ndicated,

s USEOF ACCOUNTING ESTIMATES AND JUDCENENT S

Tha preparation of thesa Seond il statorrams & s conformity with the 3pproved JCCoustng standirds reyquires Man Jgament
10 Mmaka judpements, estimates and assumations that affect the appiicacen of policss and reported amoents of asets,
Rabiities, imcome ond sapesses.

The estimates and asodated assumptions and judgements are Lided on Nsteocal aaperence and other factors That are
tolerand 10 be reasonalie wnder the dreumstances, the resul of waich form the Bass ol making the judgements about
carrving values of assets and llabiities that are 1eady apparent Yom othar SoWCes. Actual results may differ from these
estimates.

A

Page 174 of 278



Prospectus | ABHI Microfinance Bank

The essmates and underying 3ssumpoons are revaewed 0N an ongong Basis: Revision 1o CCounting estimates are recognired
in the period s which the estimate s rivised (T the revision ffects anly thaz periad, or in the pared of evision and future
periads it revision alfects both curment and Tuture penods. The arsas wheow vatous AsUSECons and eltimates are Ugnificant
to Bank's financiad statemerts are o foliows

Note
. Imparment lozzes on financial assets 6359
. Propeny and eguipmant 653
. Rght of-use assets 66.2
- prangble aswcy 652
. Proviskon for Taxaton &8
- Recoy erabiliy of deferred Lax assety 13
- SUATT £t menent Bonefits 69

o MATERIAL ACCOUNTING POLICY INFORMATION

Tre maters! accourcing policks adopted In the preparaton of these francil statements are consstent with those of the
torespending year,

61 Cash and cash equivalents

Cinh and cash equnalencs for the purpase of cash flow statement sepraket cash in hand and badances hdd with trossury
banks and totances held with other banks in current and ceposit accounts with maturities of less than thrae months and are
carred at cost.

62 Lending to [ Borrowmg from Fimancial institutions

Reporchase Tromsactions Agreement Repo)

The Bank Securities sold under repurchass agreemerts {repo) continue 1o be recogrneed n the finannal statements as
rrsestments, whie the corrmponding oblipaticn to the counterparty s recorced under borrowings. The déference between
tha sake ¢rike and the agreed repurchase price is recognized s an expense and acorued over the torm of the agreement on a
time-proporton bass.

Reverse Repurchase Tromsactions Agreerment (Reverse Repo)

Tra Bank Secureks scquired undor agreements to resell [reverse repc) are sot recognioed 35 nvastmants in tha financial
statements. hatead, the amount proveded to the counerparty Is recorded as lendng. The dfference bevwesn the purchase
price and The agreed msae price is mcogrided as income and accrued over the tenume of 1he agmoment on # Trrs- progortion
basis.

CalV Lending and Bovrrowing

In call lsnding. & bank placws funds with another bark for a wery short period and wams call money imteeest. These placements
o unsocured end Wually for cham-term duritions. i call Borrowving, » bank borows funds Tram other Banks 10 manage s
day-to-dhyy hquidity needs.

63 Fnancisl Instruments
Anandal Instruments carmed on the statement of fnandal position inckude Cash and balances with trexsury banks, balances
with other banks, Investments, Lendisg to Femancel nsteutions, Advances, certaln Other assets, Bibs payable, Bomrowings,
Dopoiits and cortan Other Fabilties

63.1 Classification of linancal assets
Financid 3sssds are dassifiod according 10 Their comractual cash flow charactonstics and the Butiness models under which
Wury arw hedd, Irnarame s will be classifiod either af avonised cow, Tar value thiough other comprehursve incomw (FVOCT)
or far valuse through profit or kass [FVTPL)

6332  Ananclal assets - Inktial recegnition

Al fnancal assets under RS 3 are nitaly recognired 3t fair walue plus transaction cost. Haowever, transachion costs m
relation to Anancol Assets measured at Fai Vakue through Profit and Loss, is recogrred as an expenss when incurred.
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%33  Chssfication and ssbsaguent measurament of fisanchl assecs

Fisancial awots are claneliod inmo following catugorie for meat ursrmen? wbs oguet 1o intal recogrition:

Financial assts st amonoed cost.
Financial aswits ot 'Tar value threugh othir comerahmce incoma” VOGO,
Anancial 3ssets at 'fak value through profit or koss' BYTPL,

Fadr Walue thecugh Froft or Lads (FYTPL] 5 the residual catsgary witich is used for Tinan cial assats that ane teld for trading o £
# financisl st doas not fal mto one of The Two biukiness models,

€34  Finencisl sasets st amortived oot
The contractual 1erms of the firancal set Poe rise on specilied dates 1o cash Mows that are solely payments of grintpdl and

neerest (SPF1) on the poncipsl amosnt outstanding. The Bank classifies it financial assets 3t amortaed cost ondy if both of the
fofowing condithors are met:

The finsncial ssset & fakd vathin 4 bus del with the objective 16 hold Trandad asets in order 1o colloct
conmractual cash flows.

Tra cortractuzl torms of the fimancal sset gho rise on spadfied dates to cash Pows that are wokly payments of
princpal and intersst {SPP1) on the prncps | amount outst ssdeg

After imtel meanreenent, theas frnancial assets we submsguenthy measured 3t amortised cont
6355  Finencisl ssxety st FYOO
Tha Bask applies this category shen both of the follow ng conditions am rur

The nstoument is Tarkd within & business model, the obiectve of which is acieved by boch colecing contraciual cash
flowy and seling financisl axsets,
- The contractund ferms of the fnmncial ssset meet the S tent,

FYOC! debt iretruments are sebsequesty measured at far valwe wth gans and logses anzing due to changes 0 fair value
ocogniad in OCL Intarest ncoma o EIR are rocognisad In the statemont of rofit or boss.

The ECLs for debt wistruments measured at FWOO do not reduce. the camying amount of these Teancil assets o the

e t of fmanca! poston, which requins at far valos, iatead an amount equal tn the slowance that waoud aras i the
azsets were measioed at amortisad cast |s recognised In OCI 25 an accemudted smpeinrent amount, wieh a corresponding
charge o statement of praft or lbas, The accumidmied losy recogeised in OC) 55 rosytled 10 the statement of proft or o
upon derecognition of the asets.

On derecognition, cumuative gans o keses previously recognisad s OCH are seclassdtied from OO to statement of profit or
o

As por RS O Foancel truments apphiceton natroctions® laswed by SUP wa BPAD Grouter Ne. 03 of 022 Governmest
Secermes are exempt from the applcation of ECL Frameswark.

635 Finsncial assets and financiel babdities ot FYTPL
Fimancal aszets and finsncl liabiktes in this category are thowe that are:

- hetd for wadng, that is, they have been purchased of ksssed prmandy for shortLerm proftanakng through rading
octrurtiey or form part of 3 portiolio of frescisl Inyranests that arw managed togwiber, for which thers s evidence of
A recent pattern of short-1er m profe taking, o

. nart held for trading and have been sithes desiznated by managerreant upon nitisl Tecognibon, ar mascat oty Tequinesd
o be measered at fai value under IFRS 9.

Fisancal aasets are recocded In the statemers of fmandal poston o faw vale Changes in far valee a= recorded In
statomant of profit or low,

A
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63.7  Financial liakilites ot amortsed cost

Anandal kabiities with 3 feed matwrity are measured at amortked cost. These inchade bilis payable, borrovdngs, deposits and
ELan e within ot her aki e

633  Derecognition of finendal sssets
63.8.1 Derecogniton cther than due to substantial mediflication of terms and conditions

Afinand sl asat (or, whare apohcalie, 2 paet of 4 Ninandial aset of part of & proup of similar Tmancial wsets) s derecagnised
when the rghts 10 recane cash Tiows froos the Tinandial @set have axpired. The Bank also derecogn e the financial asset it 1
tras both transferred the firancial ssset and the transfer gualifies for demscugrition,

6382 Derscognition of finanaal Iabiities

A financial ¥ability is derecognised when the cbligation under the labuity is decharged, cancelled or expred.
639 impairment of financial assets
63.9.1 Owerview of the ECL prindiples

IFAS 9 Ran fundamentaly changed the Bank's loan 048 impaimient mathod by meplacing curmed loss approach with a
forward-looking ECL approach. From 1 anuary 2024, the Bank has been recording the alkewance for espected credt fosses for
ol loans and other dete financial sssts nat held ot PP sagether with loan commdmenty and Frnancal guaranise tontracty,
Eepsity instrussints arm not wkiec 10 impakment uncer IFES 9,

The ECL allowwance is based on the crede losses sspected to anse over the |ife of the asset the ifecme sapected credit loss of
ILTECL), undess thera has bean no sgnlficant increase in cradit nsk 4nce angination in which cisa, the allowince i based on
the 12 moaths’ expected crodi loss (12mEQL).

Tre 12mECL & the portion of LTECLs that repeesent the ECLs that result from default events on a financal instrument that are
posuble within the 17 marthy after the reparting date Both [ TECLs and 12mECLs sew calculated on sither a0 indwsdusd bass
0r & collective Basa, deppanding on the nature of The underlying pattloke ef financial instrumenty,

The Baok has wstatiished a poalcy to parform an esassomnt, o the end of wach regonting peiod of whather a financisi
metrument's credt nsk has increased spnficantly snce nitial recogrition, by considering the charge in the risk of defaunt
ocowTing over the remainng M of the fingncad instrument. Other than the DPDs, the manapement may 355 certan
portiobos on subjct b bass a5 Noo-Parforsng Losers (NPL)

Hand on the abowe process, the Hank groups its loars nba Stage 1, Sage 2, Stage 1 and POCL ms descnibed below

Sape 1 When loans are frst recognued, the Bark recognees an aliowance based on 12mECLs, Stage 1 doans also inchucke
facilties whess the cradit ek Sas improved and the loan has been reclassified from Stage 2

Sape 2 Wivent & loan has shown & SRalficant increass (n oredit olsk since arigination, the Bank records an allvwance for
the (TECLs Stage 2 loans ako include fariites, where the credit risk has improsed and the loas has been
reclasybed from Stage 3

Sape 3 Lo corsiderad cradit- impaited | The tank records an alowancon for the LTECLS,

o Purchased or ongrated creait impured (IOC1) asses are financial asxety that are credt mpared on inmal
recognition. POCH 3ssets are recorded at fair value at onginal recognition and irkerest income |s subsegquenly
recognized based on 2 cedit-adjusted EIR. ECLs are only recogniaed or refeased to the extent that there (s a
subsequaent chinge in the expictod redit loyias.

A

Page 177 of 278



Prospectus | ABHI Microfinance Bank

63.5.2 The caloulation of ECLs

Tre Sank cakufates ECLs based on a throe protand ity weighted scenarios to measwre the expected cash shortfalls, dscounted
o1 an spprasmation 10 the BIR A cash shortfad is the dlfarencs betwoen the cash Mows that we duw to an wely n
wccandaunce with the contract and the cash Nows that the enlity expects 10 receiw

Tre enechanies of tha SCL calcu@aniont ane outned below and the kay elements are, as follows:

e The Peobatslity of Dufut (PD] & an estimate of the Ikefihood of defaul cyer & given time harizon. A defaut
may only hagpen at 3 certain time over the assessad pennd,  the facd ity nas not heen previousty derecognized
and is 51l m the portfoio. The concept of PUs &= further explained in noee 45.2.8.

LoD The Loss Gren Default (LOD] 15 an estimate of the oss arising in the case where 3 default ocours at 3 grven time,
It & hased on the dfferance between the contractual cash Tlowes dus and thow that 1he Rnder would expect 10
recene, induding from the realcation of any collateral or cradit entrancemaents that are integral to the loan. It ls
usua by seprmsusd 2y » proosttags of the EAD The LGD » further seplyined = note 45.7 9,

EAD The Exposure at Detault 15 an estimate of the exposure at a future defouk date, taking nto account expected
chonges In the exposure after the reporting date, indudisg tepaymrents of prinopa and interest, whecher
schadued by contract or othervdse, mpected drawdowns cn ommEted facdities, and accrued interest frem
missed paEnts.

Whan entimating the ECLS, the Bank coriders thren senarios jo baw caw, an upside and § downsich) The masimum pesicd
for which the crode bosses are determined (s the cortractual life of 2 financlal nstrument unless the Bank has the kegal nght to
ool it earfer impairment losses and releases are accointed for and dedosed segorately from modfication losses or gans
that are accounted for e e edustownt of the financial asse’s grow canrying vilue.

e mechanxcs of the £CL method are summanoed telow:

Stape 1 The 12mECL is calosloted as the portion of LTECLs that represent the ECLs that resut from default events ona
finercal instrument that are possitle wahe the 12 months sfter the mporting date, The Bank calulates the
12mECL Alowance based on the expectation of & defadt ccourring in the 12 menths folowng the epartiog
date, These eopacted 12.month default probablkles are apoled to 3 forecast EAD aad multipled By the
wpecind LGD and ditouniad by an sgpranmalion to The crginal EIR This cakulation & sade Tor wach of the
thiee sconarion, s eepliised above

Sage 2 Whin & loin fas shown & sgndicant incoense In crodt sk sinde atignation, the Bank reconds an allowanos for
the LTECLs. The machanics are smilar 10 those explaned above, nduding the we of mukiple scenaros, bt PDs
and LGDs are estmated over the etime of the nstrument. The expected cash shortfalls are d zcounted by an
aporoaimation 1o 1he ariginal IR

Sape 3 For loans tonsidered crada-impaired | the Bank mecognizes the lifelime sxpected credit losses for theas lasm,
The method is amlar to that for SSage 2 assets, with the PD set ot 100%,

POCI POCI Jssets are fimancial assets that are credit impaired o inftial recognition. The Bank ondy recognizes e
cumulatree changes in liletims ECLs singe intal recognion, based on 2 probabiltywveizhtng of the three
sonnacion, diounted try the credie-sdusted FIR,

63.9.5 Purchased or arlgnated credit impained finsncud assets (POCH)

For POUI financal aswsts the Hank only secognices the cumulatnes changes in LTECL snce svhiel mecagnition o the loss
dhowane.

6354 Forward looking information

In its ECL models, the Bank relies on 3 beoad range of forward loaking ind 10N 35 8o Kk inputs, such as
- GOP groavth
. Corsumers price inddces ®

%
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Tre inpets 300 models used for calculating £CLs may not ahways caprure all charactenstics of the market at the date of the
Ninancial statamears. To raflect this, qualtatioe adustmants of o lays are ozcasonaly Malse a temparary adjustments
whion such diferercas ara significantly material Detadled isformation about thew nputs i axplained in note 43,2 10,

63.9.5 Credit enhancements: collaceral

To mitigate 15 oredit rshs on financial asats the Bank seeks 10 use collataral, whare possitle. The collateral may comes n
vanous forms, such as gold, wehude, house etc. Collaterad, uniess repossessed, is not recorded on the Bank's statement of
firancial pogtion. However, the far wlve of ehgible colsteral affects the calculstion of ECLs, ¥ is generally assessed, ot 3
mimum, atinceprion and re-2s24s5ed o 3 Tequir ement basis,

63.9.6 Write-offs

Fnancied aswets e wivtten off sther partially or in ther srtirety only when the Sank has mo ressonsble sapectation of
recovering 4 Tinangial st inits entinaty or b poction thereal, ¥ the smount 10 be witlen off is greater than The accumutated
loss allowance, the dfferance & frst treated a5 an addition to the allowance that is then appliod aganst the gross camyrg
nmount. Any subsecuent recoverses are credted to credit loss esperee. The Bank ak=o foliows Prudental reguations issuec by
SBP for wite off of ks adhvances

63.9.7 ECLoogovemment guaranteed credit exposure
ECL on cradi esposune (in Jocad curmancy) that hawe heen guarantesd by the Gowemment of Pakistan and Gowvernment
Securtios, has not baen estimated due to aempton aadable undef IFRS instructions ksued by SBP through crodar no. 3 of
X2 clated July C6, 2022

B398 Two track approach for stage 3 bam

As per mstructions issued by SHP, the Bank saed two track spproach for ECL assessment on stage 3 kaans. As per this approach
the Bank cakulmtes provoscn J ECL both wnder PR and IFRS 9 s=d highor amount at segmant leyed has bean taken o3 final £€1

64 Advances
Advances are Sated ned of wxpected cedt Losses. The outstanding pondipal and markup of the 1bans and advances under

stage 3 ave dassfied m con-performing loans (NPLs). The wnreabzad interest £ prohit { meckup /' service charges on NPLs 1y
wuspended and credied o interest suspenss scoount

i

Operating fised assots
6351  Copitel work+n-progress

Al expendtire connacted with specific aszets incureed diring inszalasion and development penod are carmiad under coptal
wWorkdn progress. Thase are trandferred o specilic assets a5 and when these are avalabie for use. Capital work-ingrogress (s
stated at cost less accumuiated imparsent lokses, f ary,

652  Intanglbie assets
Expenditune nourmad 10 30quine computer softwiare is caxtalaed as ntanghle dcats and stated af oot s accumuiated
pmoctizacion and oy dentified mparment kozs. These are amortized weing the mraight line method over their estimated
useful §fe,

Full month's amartizabon sscharped mnthe month of addbon wine ne amod zation is charged in the month of deletion

subsequent expeaditure is capitalied ondy when & mereases the future sconomic benefrs smbodied in the specfic assets to
which it refates.

The resdual value, useful life and amorntizaticn method is revnewved and adjusted, if sppropriste, 3t each seporting date

A
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653  Property and equipment

These are stated ot cost kss acoumulated degrociation and accumulated Imparmernt |osses, Il arvy except land which & stated
M canl, Cost comprises purchase price, inchuding amport duties and nosrefundable purchase taws, after daducting 1radh
dacounts and rebates, and ndudes otfwr costs drectly aribulalie 10 the sCQuUision Of Constiuction, eecton and
iretallaton.

Subisequent costs e induded in the 2EeL"s CHMying amaunt of redognized as 0 Separate asset, &8 Jppropnate, only when £1s
probable that future benelits sssodated with the item will flow to the Bank and the cost of the item can be measwed reliably.
MaOr 10 pairs and improvements are capEalived and the carryiog amount of the regfeced part is derecagnived. AN other repar
rd maimansncn o6 charged 10 statemont of profit und koss i and when incured

Depreciaion s caculsted usng the straght [ine method 1o a3 1o write off the progerty and squipment, over thelr sxpected
usefd hws Deprediation it calodated at the rates stated in note 12.2. The assety’ redudusd values, nefd laws and
deprecation methods are reviewed and adusted, # appropriate, at each reporting date. The effect of any revision are
tharged to statement of profe or los for the period, when the changes anse. Depr 100 on addt o propecty and
ocpapmant is chaged from The manth in which an asset i scquired or capitaized while no depreciation & charged lor e
moreh i which the asset is dispoeed-off

An gem of proparty and equpgment & derecognized upon disposal of whan no future economic benefits are expected from its
use or disposal. Gains andd losses on degosaks are det ved by comparing groceeds with the carrying amount. Theze are
meopnnd in statemant of profi or foes Tor the period.

654  Imparmem

Trw Sank aswasses il ach o portng Cate whether Thire & any indication Thet sdsets may be mmpared, i such indication waists,
tha Carrying amounts of such Rses am reviswed 1o assess whether they sre recorded in ecess of their recover atle amount,
Where carrying amounts esceed the respective recoverable amourt, assets are wiitten down to their recoverable amoums
ord the resulting iImpairment loss is recogneed in stasemeont of profe or less. Tha recoverable amount 15 the figher of an
FON's Al valun Jess Cost 10 S0l and value i (50, Where an impairment as is recognaed, the degreciation [ amanaten
tharge & adusted i the future periods to alocate the sssot’s revised Gimying amount cver #3 estimated usedel e

Whare impairment ioss Acequently Mwras, the Camying amount of the asset 5 increased 1o The ravised mcovarabie
srount but kmded to the extent of the amount which wouid have been determined hiad there been no smpavmest, Reversal
of mparmert loss s mecogrized as mcome.

&

Lessas
683 Lewse habities

The lease labitty is intally measured at the present yalue of the l2ase payments that are not paid at the commercement
date, dscountod using the noerest rate ymplict in e eade of, If that rate cannat be readiy detarmined, the Bank's
Incremental Bocrewing rate, Gensrally, the Bank uses NS incremental Doorowing rate o the daceunt rate The Bark
determines its incemental borrowng rate by analyzing its Sorrowergs from vanous external sources and makes certan
wphustments to reflect the torme of the lnsse and type of ast leasesd

Tra lease Rabslity s subiaquently maasured 3t amommaed Cost usng the affact e INT0re<E rate Method. It b normdasunsd wihin
there 1 3 change in futur lease payments arising from » change N an index or rase, if there k53 chonge 0 the Bank's ssmate
of the amcunt expected 10 be payatie uncer 3 resichal alue guarantee, if the Bank changes &3 assessment of whether it wil
eer chse 3 pUrdnase, exTension or termination optcn of I there & 2 revised in substance fixed leace paymant. Whan the lease
labdity s remeasured in this way, 3 comespondng adastment |5 made to the carryng amownt of the right-of.use asset, oris
mecorded in statemant of peafit or loss if the carrying amount of The right-of-use asset has Boen reducnd 10 2o, Tha finsnce
cosl Is chargod to the Qatement of geofit of ss in mwkup sepense cver e ke peiod o 45 10 preduc a comtant
periodic rate of interest on the remaining Salance of the liabitty for each period.

-
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662  Rightof use assets

Tre right-of-use asset is inmially measured at cost, which comgrses the mitial amount of the lease lablity adjusted for any
beirih 1 iwperients ke At Of befoes the communcemant date, phe any initial drect covts incurmed,

The right.of - use 2asets are swbsequantly depredated on 2 straght bne basks over the lesse torm as this meshod most dosely
reflects the expectod pattern of corsumpton of future economic benefns. The right-of ne azsets are reduced by mparment
lotses, iT sy, and wdjusted Tor certain remassunemants of leaso Gabilcy,

663  Shortaerm lexses

Thw Bark has flncind nof 10 recognioe rght-of-uw saets and wase Tatalities for some leases haying 4 lease Teem bess than 12
months from the commeriement date and do not contain a purchase option. The Mace papments auocuted wikh these
leases are recognined 35 20 expenses on a stralght: ke Dases over the lease term.

67 Gmants

Grants are maixly recognized ot far value in the szacement of financial postion when there 15 reazanabie assurance that the
prants wil be received and the Bank will comgly with all the attached conditions. Grants that compensate the Sank for
epensis incurned ane recognited as othes ncome an tha statement of prolit o 06s 90 2 Systematic basis i the same perods
In which the expanias are incurmed. Grants that compeensate the Bank 1o the Cost of an 255eC 1 ¢ reCognzed in the staterment
of profit or loss as other ncome on a systermatic basis cver the ssehd [€e of the asset.

(¥ ] Texation

0o Tax on T profit o s for the year comprmes 0F curant srd deferred Tax, M0ome Lax i recognized n the statemaent
of profit or sy, cest 1o the et That it relates (o Kems recogemid in The vatument of other comeretansie Intome, n
which case it Is recognined in statement of other comgrehensrve income.

Cuwvrent tax

Promsion for curnant tax is basad on the taxabie Income for the year detarminad In accordance wich the provalling law for
tananion of income. The charge for current tax = caloulaced wang prevading o rates or 1 races sxpectad to apply to the
profie for the ywar, If esacted. The chirpe for curment tax also ndudes adustments, whore conscnid necessary, to provison
TOr LAXATIOn Made | peenous ywears aciing from assessmaents framed duning the year far such years

Owflerred tax

Deforred tax is recogrized in respect of temporary defersnces between the carmang amounts of sssets and labilites for
Nnancial eporting purpodas and The amounts wsed For TaKaTion purmeses.

Deferred tac assets are moognaed for unised tax losuss, unissc tax credits and deductible temporary dfferseces to the
extent that it s probable that future tacable profts wil be svsdabie sgainst whech they can be used, Future taxable profits are
determined based on the revarsal of relevant taxable temporary differances If the amount of taxable temporary differences
Is insutficient 1o recognize a deferred tax asset i full, then future tasable profits, adusted for reversals of existing temporary
di¥erances, are considaced. Deferrad Cie asuts are reviowed at each 1eparting date and are reducsd 1o the axtent that itE no
losges prodiable that the refated tax teneft wil be realaed; suds educticns ame revirsed whan the probabiiity of future
tasable profits smproves.

Urrecognized defedred tax assets are reassessad at aach reporting date and recognized 1o the extent that i1 has becoms
probabie that future Tasalie peotits wil be wailiie aganst which they cas be wod.

Delerred tax 5 messired st the tax rates that ace eaxpected to be applied to temporary differsnces when they reverss, using
tax fates enacted or wbstantively enacted at the nparning date.

-
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65 Stoft retirement benedns

691  Defined contribution plan - provdent fund

Tre Bank operates an approved defined contritution provides: fusd scheme for all parmanom smgloyees. Equal monthly
tomrbutcns are made by the Bank and the emplioyess 10 the fund st the mte of B 35% of basic selary per month, Tre
comrbution of The Bank i changed 1o statement of gsolit o ks

69.2  Defined berafit plun - gratulty schema

e Bank used 10 cperate o unapproged non<ontr dutory defined becwfit graturty scheme for all prrmanent emplopees with
2 qualfyrg peniod of three years From June 2025 the bank has recegnized / regstered the tenedt plan. Bigbile empioyees
ore entitied %0 one month's basic salary for each completed year of zervice upon their departure from the Bork The lotest
etustial wihiation was corrmd cut as 3t June 30, 2026 using Projected Unit Credin Method, Actascdal gains and loss es atisicg
from the actuanal valuation ane recegnized immediatdy in other Lomgrehensive incame.

Tre Bark determines the net ntarest esxperse on the net delined Babilty for the year by applying the decount rate used to
measure the definod benalit 0bHgAtOs i1 the beginring of The annual pesod to The than - ni defned Denolit labiity duwirg
the gariod a & result of contributions and bemalit sayments. Nl nlred epans and other coenses related 10 defined
benefit plans are recognaed in the statement of profit or loss

610 Deposits

Dupasts are recoodhed at the o o fendd. Mackup accrumd on thess degesits il any, is recognized wparatoly i gant of
other lablities, and is charged 1o statement of peafit o bass ever the pasiod.

611  Borrowings

Loars and borowing are intially recorded at proceeds recened. In subsequent perlods, borrow ings are stated at amortized
sl uving the efTactive et ooyt rate msthod

Redanted finance costs are accounted for on an accraal basls and are ndudad in othor fabilithes 10 the astent of tha amount
remaining unpaid

612  Sbordinated debt

Sub-ordnated ars are infally mcordnd o The amount of proceads moried and wbsaguently meisured a1 amortaed cost,
Markup accread on these loans is charged to statement of profit or kess over the perkod at effective interest rate.

Nedwted finsnce costs are accounted for on an sccrusl baus snd are mduded i oter Sabidties to the sxtent of the smount
MM ring wrpaid

613  Provisions

Provisions are recognized when the Bank has & present fogal of consouctvg obdgation a5 a reselt of past ewents and i s
probatie that an outfiow of resources embodying sconomic benefts wil be required 1o settle the obligation and s relabie
ingimate of the umount of ebiigation can b made, Provisiors are reviewed 3€ sach statamest of financul pasition date and
*dusted to reflect the current best estmatos.

614  Ststutory reserve

Thw Bank is requined undes the sequirements of the Microfinancs Institution Ordinancn, 2001 and Prudential Regulation, 1o
MENLals 4 statutory reserve To whidh an spprogriation equal 1o 20% of tw anmual profit ofter tac & made until The e
fund equais the pald up captal of the Bank. Thereafter, 3 sum not less than 5% of its annual profits after tax is reguired to be
transferred 10 the sad reserve,

-
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6.15% Depaositors’ protection fund

Tre Bark is required undor the Microfinance ¥stiutions Ordinance, 2001 to contr bute 5% of Its anmvual ater 1ax profx and
prefit enmad on the mwasimaents of the Degesiton’ pratection Tund 10 be credived to the Depostars’ protection Fund for the
prar s e of provEiog securily Cf guarasies 1o per sons deposilng money in the Bank

616 Cash reserve requirement

0 comgliance with the related regul ory tegqur sesants, the Baok is requred 10 mantain 4 Cash resona aquialom te not ks
than 3% of g5 deposts {inchuaing demand deposits and time degosits with 1enor of less than 1 year] In 3 current account
opened with the State Bank or 23 apent, subject to 3 daily minimum requiremeat of 2%

617  Ssutory iguidiy regeirement

In compllance with the related regulatory requirements, the Bank is required to maintain dqudity equivalent to o east 12%
ol s tetal dermand Rabiftien and tme Gabiftes with tenar of les than ane wear in foem of ligdd assens e cah poid,
unancumbened treisuy il Pabistan investment Bonds and Govamment of Faldstan Sukk bends Traasury ols and
Pakatan hwest ment Bonds Seld snder Depostor Protection Fund are excluded for the purpose of deteminng ligudity

613 Income recognition

- Marksps J retum / intarsst on gerlaming advances is recognsed on an accrual basi wing the effective nterest
method. Mark-up on adwances dassfied under the Prudentiaf Regulatiors & recognised on receipt basks.

- Mtk [ tilurn on nvestmant is recognised on an accrual Bass ueng the effactive intem st method

- bee, commmsion and broterags income a recognised when seryices are sencered,

- Gows and Josses 0N sem of imoastments are ssclugded in The atement of ofit or ks in the gerad n wheh sale /
witlermant ocours

- Return on balances with other banks 15 recomnised in the statemert of profn or kass on an scorual bass,

. Oehey noome & recognaed on an acorudl badds,

6.19 Foreign currency ransactions and trasslation

All manetany asees and iiadiiiss i foregn Curmancies and translaced Into rupees at aechange rates prevailng at tha reparting
date Transactiom n foregn currences are translated into rupses 3t the spot rate on the date of transaction. Al non-
monetary dems are translated into rupees st eachange rates prevailing on the date of transaction or on the date when far
vaues are determined (for assets caried at far wilwe) Forelgn currency differences arteng on retransGticn are charged to
statement of prodk or boss in the period In which they arise.

6320  Off wetting
Financial assets and financa liabifties are 2ot off and the net amount is reparted in the finandal statements when there isa
Wgally enforceatile right to sat off and the Bank ntends 10 eithar satthe an a nat bats, or 1o realle the assets and 1o Witk the
labdithes simultaneoudy.

621 Share copital and dividend
Dedinary shares are dasufiod as equity and necogndad at thair faze value. Boremental costs drectly atibutable 1o the deus
of new shares or optiors are shown mn equity o5 deduction, net of tax, from the preceeds Dwvidend dutribution 1o the
shareholders is recoprized o habifty m the pencd n which it is declared,

622 Farnings per shars
The Bork presents earnmgs pee share E£P5] for its archnary shares which is tak uated by dividing the profit or loss attnbutatoe
o ardnary shareholders of the Bank by waightad average numbar of ondisary shares owstandng durng the year, Diluted EPS

& detarmined by adjusting the prof® or loss attnbutable to ordinary shareholders and the weighted average number of
ordinery shares outstanng for the sffect af all diktre potentsd ardnary shares |if any),

N
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une December
ame 205
7. CASH AND BALANCES WITH TREASURY BANKS Note Rupees Rupees
In hand - local curency 866, 190774 921,703,445
With Seete Baok of Pakistan in:
LOCal U eacy - SUrrTent account 71 43755612 8% 872,971
Wath Mations! Bank of Pakktan .
Locol curreecy - depost account 71&72 15,214 537,975
- Loca cumreacy - current account 71 4119515 43,250 565

5 1 15 9 364 956
71 Thaise topresent Budances sstimanad with SEP and NEF 10 mes the minissum Balinoe requinemest sguivalnt © 3%
|Decamber 2025: 5%} 25 cath reserve of toml of demand Liabiktes and 12% (December 2025 1006} 35 lquid ey reserve of the

Bank's time and demand §akiities n sccordonce wath the Prudenci| Regulations.

72 These accounts carmy markup at Nl % (December 2025: 9% to 11 50%) per annum.

Iune Decamber
2026 205
8 BALANCES WITH OTHER MFBS / BANKS [ NEFIS Mote Repees Rupees
n Pakistan:
-In current dccount 4,255,504 16,397 441
In dapost Account a2 6,561,098,249 3,530,712,400
A0 tenm deposit ccoust 82 4,600,000,000 4,000,000,000

&5392” 7a7|1mlsu

8l Thase accounts Cary mark-up ranging from 4.25% ta L3.75% (Decermbear 2025 7% 10 12.55%) per annum

lune Decambw
02e 203
n2 Compostion of term deposts Note Ropees Rupees
Krurhal Microfinance Dank Limited 1,%00,009,000 LOM0 007,000
Halan Microfnance Bank Limited 1,100,002,000 L.000,000,000
LOLC Microfnance Bonk Limited 2,000,000.000 2.000,000,000
821 _360000000, _A575%,00),

B2.1  Trwse carry markop ranging from 13.500 to 1750% (Decermber 2005 7% 10 17.50%] and haw maturity «pto Jum 2027
|December 2025: December 2028},

June Decomber
2026 N5
w LENDING TO FINANCIAL INSTITUTION Note LT Rugpens
Nepurchase agresment lendirgs (Reverse repo) 21 IL,795. 008,307 2702 153,000

TSR 3T 00

LR Lending to Finsncal imstitution - Particulars of cred it loss allowence

Jure 30, 2026 December 31, 2025
Credk loss Crode foss
—— sllowance tendre wowanie
Rupees — L
Stape 1 —aiiZOR : 00000 :

N

Page 184 of 278



Prospectus | ABHI Microfinance Bank

/%, ABHI

el ok

-~ Wotat 0 SO AT Par et Dby A P L v Sttt D sof wely Gy i a < e Ta0ne 11 5006 0 TLA SN g wiee mlarg M A L 20N

(3] Berarme npo sgresrents - olwersd | e X0, 08 Decwrsber 3L X005
Farue gloe, a Frther g
it by baer . . | Towl Helf by Bt o Towe

Fapres
Mtactor Tmat ey B PATE) Face Vae - ) S0 a0
M. PATETMINTS
fane I, 134 Secmun bl ISrh
Furwhe / Orwdn i Y Farveie ) ot boom
deos G, { Metuort Vebhe A WS a Sopin /el | Conpmg vibw
[~
Papres
em—— by g
Dutt borwrerty
Ceuiod ! Mewiawd on OO
Pecarsl Goverrmen: Seourties
Mlartet Liniwy b -laaram - A oe WMAALY LD LAl M50 1A% e
Poh b w ) by wrned Pundy 1311304 %0 - A %canory LamaAa T 108 A L s RaAXINES ™
Cen e ¢ Mearvwd o O
Pedursl Dowerresew Sovurties
Mhartet troarary b A0 T4 - SO0 AANM0e 59715 A0 000 LN X0
| st s - (% 0t . RN

AL Wee rany debd e rargio boww 18 TN 1o L0 S Dwcmrbe JO0E LR RN 10 1L VIR e M wert 00 At raaten ats Aped 06, 00 Thess anCunian hass 30 sgaoegiie face wike
of AL G500 00 m@an (Decerder 26 Re 0000 reliond This incheded B S2056 netion [Dwcavder 2005 F S0LAD o muatalosd Wit (A8 sodor seaadnay’ motecsan ad 1
COPEdy W T amLr ey hpulcing Feger e nanes A st encier the Frudantsl Rageleions

387 apecied MR a0l 08 GReet ROl SO A Tl A0L D) SR Ol 00 SaRTPRad St an IR S O IAtOn KRRIRCIanE Maasd by S g crnss o b ot 200

Ml 2y 0w 232
.

in

Page 185 of 278



Prospectus | ABHI Microfinance Bank

" ArenEs
o Ty Twed
R VS B | = = i =0 o= 'r -t
Mgt 1 Magn3 Shyeb
]
Mrs ovew 4 -
et (e e ) BT R e aum T I ML nie | MAMERICACTE | NI A
W v A | niALe e [EETA [LEEIE T RITRTRETIS DI | AR | A M Al
e avvwwens vt b - - LT
A - wwe ARAITITRANE £ WL AT e e "o,z ORIRLLIS MOEREITRIE L LALATR I
COd ) oo o s eparal advernen
Mg i M8 R “areem 4w
Sage - ety At - ety LS b
LA .
I Adveren " P
HAL At - B e
=1
e tqbomes T AN TG L Ty IS s Iaaldzatmm e Lt anRn T
A ervwme, AL s se SAM T | MLEIE LR | SN NS [LARLAE AIALES | AU T
USRS pe— prasmmasg|  pracwary|  jcecern| tsesssow| dtaraioe pasacw|  pecrziss| necesstss
Towwher we pompe | e T
Tt b e & rosmes|  ose s N0 00 .
Tearwhe be vage ¥ v saxenyl
1L e ocan o DA LrMMICLIE  LLOLM MY [T MAMILALY LALLM ML
B e 30003000 WML RASMMG LRI P B T L

Coeng haave A R A A TR

Page 186 of 278



Prospectus | ABHI Microfinance Bank

/%, ABHI

el ok

AR Adanaar - Grad no shosnas

e |
P T T ™ N T T T
e b bavmrey RS LRl e 19a.40m 00 S LRt LA S e LLALLE
by -asiae [y "waa acapu LYY 2w [FFE " EI s
Ansmmm Sesssagmand o1 veed AW 7 a0 s 1064 dum 17,30 005y 1290w AmATN AR5
Traraker tu wage I AL . L wies .
Vb g § . PO — |
LI e aamany A e e Ty ROTIMM =1t g 1o LR )
Atwmats b o { shaged ot Ao B AL G e oA ye Ty R L IR0 ey
g = 0k pasengres [EACE ) e neraty nLee 12005 P YRR HasLlm LN
Oy bowes L) 4 ! Y n :
A Avvwnn i
e 1 =iy
Wapi | Wl | et | Ted | west | bl | ey | Tee
b, ! w /-
Dre weding e raem ey
Fetorwy Ine AL M - - SLRIEEITAMS A e LA W A
v P s
Cew e e Ay - AT - TR NI e Ty inxane
Nom pmev— —y
Vvt - . A RUS YL AT - e
ety - . - AR Ay narauan
- . . 1 TA b0 PSR
C . ) xr TR LTy e
Ty
Comnaupnms oy et e @Tnaw e
e
Hage 2
Magw 1
e O
ot s
L3 Pevadhes of arte o | shage obh Nave B L
AT TR W) e AL AL LLe b A
Oty chwrpad N amsamaneof ook o b . ~ LY N R
V\ —mEae. e

Page 187 of 278



Prospectus | ABHI Microfinance Bank

n. PROFEATY AND EQUIPMENT
Cagital work o grogre - CAW
Progeny ond oguipment

21 Capined wark in propress - CWE

Cpenrg
AddTcen dering the e

perty ard eq
Traowlery 10 OA Puomarg e aeen

Cosng

Faratioe mddnuie
D ke sxpagrrment

Advanoes 1o s ppders aod o ctractont

L2111 This rapreass ted aduancen 4o sappiions gha againt leachold krge ovsrme i

123 Property and equipgmen

s atiseanry 01, 2006
Com
O

Not Sock vabae

Puriod wndudd lume 80, 2000
Dparrng net book velee
Pl oo

Depesns |ret)
Dapowchton chovgs

Cladng rwt ook e hus

332

Bt juve 32,2008
fon
Accurmade ad deprecason

LOE L
Pare ol depraciation (pescentaps|

Ao Ly 01, 2005
Coxt
A carmvadned degiecason

Kt bock vwhee

Your woched Docardser 31, 2005
Dperirg net book valae
#ddmom

Disposa’s |ret)
Degrevivsanchage

Chosing rwt book we b
Bt Decwrber 31, 2008

Cont
Fcourrulet wd deptecieson

Not Bach wabse
Fare of degrenation (pecatyge|

/%, ABHI

el ok
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LTI miownis
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sRes 20N WAL e s R0 600 AT
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AT mannas  3eede WO | I JeTeen
Wa129.718 3300228 96,280,504 317,008,848 19882 Yoo, voe 62t
WG e 20 200,902, 867 211,90 534,509 630
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S13.291 7% 297 153 487,101 A2 m
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el ok

121 ool progarty bond wmprpr it ol iaks 0050 of Sy INgre el wsets Tt e SR 1wt aneing 10 B 33965 mBon [Cuven ber 2005 R 34123
[
S22 The ircude dogosds of cormpster equiprment cerryng rovt sodd arsueradel st deprechet oo srmouning o S 3055 mlkn
“ FOGHT-OF-USE ASSETS
Jane 32, 2006 Decwrdioc 31 200%
Bddegs | Feupreet | Tensl Mddegs | Fawwmerc | Total
Pupees
Ft oparing
Cont 255050995 $851224) 2599350200 LSO TMASY 3EAN N0 1,969, 185, 900
Fezureadated deprecanon 13,538,348,97%)  {23,321,680) (1,599,870,655) (LIIMTUSELY) [Lys342857.00(  {1342350,104)
Conarvrg ot book wbse
For the pavined | year monwrwnt
Mdrom 423,720,320 213539 21,3058 LR E L L) - 800,145, 200
Nodlication of busss a2 - 13,934223 - - -
Degrectomen chage Ko t) 3 (202555153 {zany  @174008s1)
R E 1Y 28501 579,397 067 wamaam {731,133} QA T
Net coorprg amount ot clooing 3 S8 20, 16 LU12 1A S L) ME56T  LIgvdnl s
Mre O o rofow r
2006 Pl
" INTANGIRE ASSETS L R Tipees
Copstm work in grogress na 104,025 336 1031065, 634
BT LR w2 s SLE0R 697
—me s
M1 Cagital werk in poogres:
Dpwirg 109 136 543 -
Trerssers frem CWIFP 30 wiarg b e s 13858 208 8965 3302
Add i oro dar g Hw period / yesr 8532719 FLLIS RS )
Traowhe 10 b tang bhe aux e a3,638,9) -
Dcdng Mr: 5!&' ng
M1l DWW mdudes
kitvero 103,325 338 PLLEREL U
—t AN AN
M2 tengble Auete
Ave 82 2008 Devenber 33, 2028
Sokwere srd Sk awtw andd
Yotal B Totel
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" oparing
Cot Ma 00887 743,300, 507 MR TeR M 857
Acoamveldan et amertaation ard rgonmect (661,602,290)  |651,652,190) (G5 2ILA%G (3% 3144%)
Mot Bock vwhae .w m 1L3.085 401 YR (6, 831
Par the pened | yesr movement
Cperirg net baok valae 1500597 1,008 07 ILaoue A3l a1 451
Trarde rexd S OMP 45656300 5,55 01 . .
Leve B 2aTON (e 34,888,307 (24,859 007) KA GEATI.TM)
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L
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Jusm Desember
2026 2025
163 Tre costof fully amortized intangibies still o use Rupeas Aupaes
Sebtwres s iaen —bIIATE, eI,
s DEFERIID TAX ASSET
Iune 30, 2026
At larwary L Racognisad in | Recgonisad in
2006 PELAJC ou O Sy b a0
Rupeas
D ductible tempovavy Affer o
« Tux losses curried formerd 24978 888 9% 9,008 202 . 2487402552
< NVirinrerm tan [ Allarsative corparete tas 69,232,510 417,906 519 - 807,138,129
- Paat retirement emgloywe benefes 152,5260% 1,322 54%) 14202693 76,600 984
~Acceieraned tax Sapracation 15,431.249 {611a985) - 13, M6.259
« Condit koas alk againat mdy 1270182040 (950,541 818) . 319,741,128
~Laase Uabiliies against ROLA BA.050.078  (20,8654M) - §7,628640
A274,1%1.084  (538.5339¢61) 14.202,09% 3,749,800 6%
Texable tertperary d(fferencer o
« Surphos on sontion of | clasefied w2 FVOO {5,530.383} - 2.255,584 (3,643,759
~Unweadizad gain of ravauation of seaurties FVTPL {172 060} (92525) . {269 685
1068403 (#2525) 2,256,582 (3,210,884)
T T T T I TV R TR TR
Dwoembar 31, 202%
AL larsery 1, Necognived i At Dwowmites 31,
2025 PR AK |""""""’ Lot 2025
~ Rupeds -
Daduchitye te porovy d\fferences ao’
~Tac bosaes caried forward 2385, 024,002 (10,m33,752) - 278,408 250
“Miniwus tas 105,165,545 284,116 365 - 389,222 510
-Post ricyae Daratr 103,516,897 {2,050,276) 12,000,118 132,525 K38
- Avcelerated tax deprecistion 32,799 6560 117,315 818) - 15,82) 244
« Cradit foa allo P~ dh IATE NN (A08,093,270) - 1,270,782 942
~Leede Labdities agriret ROLA 201 91662 - as,moam
A605185971 (364,113 325) 33060130 4273131 M4
Jaanbie temporary dffevences on
“Suplus on revaluation of investaents dasfied as FYOO §2,515.033) - {3A424,351) 5,938 383)
~Unrmaliosd guan of revabaation of secunities FUTPL . {177 pedh - {177 D0y
12,515.033) LT 060y {3424,331) (0,116,843)

PRCY0 R 2i)- WL 2 PR ) L I N2 ¥

151 As w! the perod wed, the Sark hea recogrived & net defrered tae savet 1 to fla 3745 890 eeilicn (2025 a4, 268 103 mikon) bmes
om the bisiness plan and Ananosl projections duly approved Dy the Sosrd of drectors of the Bark. The projections nvolse cerman key
Byumptions underang The aimeton of future tassble grolits, Any sgnficant changes in such asumgtions may have an effect on the
recorerabibity of the deferrad tax asset. The sanagement befleves That it |s grodatie that the Sank will 2 abie 1o achieve 1he (rojected
profs ond Corde guontly the defermed tax asset will be fully realeed 1 the e,

N

Page 190 of 278



Prospectus | ABHI Microfinance Bank

Jusm Desember
2026 2025
163 Tre costof fully amortized intangibies still o use Rupeas Aupaes
Sebtwres s iaen —bIIATE, eI,
s DEFERIID TAX ASSET
Iune 30, 2026
At larwary L Racognisad in | Recgonisad in
2006 PELAJC ou O Sy b a0
Rupeas
D ductible tempovavy Affer o
« Tux losses curried formerd 24978 888 9% 9,008 202 . 2487402552
< NVirinrerm tan [ Allarsative corparete tas 69,232,510 417,906 519 - 807,138,129
- Paat retirement emgloywe benefes 152,5260% 1,322 54%) 14202693 76,600 984
~Acceieraned tax Sapracation 15,431.249 {611a985) - 13, M6.259
« Condit koas alk againat mdy 1270182040 (950,541 818) . 319,741,128
~Laase Uabiliies against ROLA BA.050.078  (20,8654M) - §7,628640
A274,1%1.084  (538.5339¢61) 14.202,09% 3,749,800 6%
Texable tertperary d(fferencer o
« Surphos on sontion of | clasefied w2 FVOO {5,530.383} - 2.255,584 (3,643,759
~Unweadizad gain of ravauation of seaurties FVTPL {172 060} (92525) . {269 685
1068403 (#2525) 2,256,582 (3,210,884)
T T T T I TV R TR TR
Dwoembar 31, 202%
AL larsery 1, Necognived i At Dwowmites 31,
2025 PR AK |""""""’ Lot 2025
~ Rupeds -
Daduchitye te porovy d\fferences ao’
~Tac bosaes caried forward 2385, 024,002 (10,m33,752) - 278,408 250
“Miniwus tas 105,165,545 284,116 365 - 389,222 510
-Post ricyae Daratr 103,516,897 {2,050,276) 12,000,118 132,525 K38
- Avcelerated tax deprecistion 32,799 6560 117,315 818) - 15,82) 244
« Cradit foa allo P~ dh IATE NN (A08,093,270) - 1,270,782 942
~Leede Labdities agriret ROLA 201 91662 - as,moam
A605185971 (364,113 325) 33060130 4273131 M4
Jaanbie temporary dffevences on
“Suplus on revaluation of investaents dasfied as FYOO §2,515.033) - {3A424,351) 5,938 383)
~Unrmaliosd guan of revabaation of secunities FUTPL . {177 pedh - {177 D0y
12,515.033) LT 060y {3424,331) (0,116,843)

PRCY0 R 2i)- WL 2 PR ) L I N2 ¥

151 As w! the perod wed, the Sark hea recogrived & net defrered tae savet 1 to fla 3745 890 eeilicn (2025 a4, 268 103 mikon) bmes
om the bisiness plan and Ananosl projections duly approved Dy the Sosrd of drectors of the Bark. The projections nvolse cerman key
Byumptions underang The aimeton of future tassble grolits, Any sgnficant changes in such asumgtions may have an effect on the
recorerabibity of the deferrad tax asset. The sanagement befleves That it |s grodatie that the Sank will 2 abie 1o achieve 1he (rojected
profs ond Corde guontly the defermed tax asset will be fully realeed 1 the e,
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Thesie represen Momd depodns Hirang linure of 3 10 50 moathl carnang 2eolit raes rengng from D.99% w25 00% (Decomber 2005

0.95% to 23 50 per ammum

Compontion of Depes ity

Inriduats

Gavernmam i ederal and Frovnc i)
Pubibe sector entities

Hankn g companies

Non-banking Mnascial instiutions
Prrvate wecioe

Jurs December
2006 202%
pees Rupees
42580755249 IS AWTITOW
€,056.33a, 28 R3S, 510,751
213,334,818 17,848,251
$,021.579, 682 6,900,632 50
16,532,526, 489 10363056 250
13,589,151, 734 BA6) BES a1

T MU

Compostion of Depcaits
Branchinse barkng 041,144,750 1,452 &00 N85
Branches depasis BR,2IL540,083  ©7455 870827
S TR
D pes {ude deposts from releted perte g to My 252 blbon (Decemabe 2025 fa 442 bdbon)
Jura December
2026 2025
LEASE Liapiumes Note Repess Rugmen
At opening 1,755333,%43 2%, 106.m35
thovements daring the periad / peor.
Addirsons
- Baidings 425,720,522 600,145 296
- Egwpmaorcs FISLTE, AT -
721.399,688 600,1452%
Modification 13914223 -
Inerest Sxperse 28 110329, 297 168,638,771
Payments {318,721,5735) (412, 556,5%4)
At rlening T TR

Contractusl Maturty of Lessw [labdities
Short term leas habsl s - withen coe ywer

Long tarm (ecwe b\ bies
=110 3 yeens

«510 10 ywars

~More than 10 years

Towsd W sse hatiites

1%\

242,330,640 -

T04.065,208 403,503,701

635459, 280 51 L0842
1,539.924,497 1.255,535543

1782255137 1255333543
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June December
2026 0025
2L SUBORDINATED DEBT Note Rupees Rupoes
Pakstan Mikrefinance Investmerne Company {FMIC| 211 720,160,167 672,286,612

72'2157 672;88 612

213 This regresents in unsoured and subordisaned baan Taciity rsed by the Bank in the pear 2019, amounting 1o Rs, 800
mibon to contrbute towyrds the Bank's Tier I capital The natrument was nitially structured 1o redeem in 6 semi-anrudl
iretaliments in amrears starting from 6th yeor after the end of grace period of 5 years

Tre Bark ana Pakistan Microfinance ispestment Company Umited (PMICL) enterec! Into an addendum to the subordinate
debdt ageoenant in November 2004 wihich became offective from fanuary 21, 2035, tha Amendment Effectim Date As par
the revised tarms, the Scbordnated Term Fisance Fadlty has beon extoadad for a futher period of saven years
tommescng frum the feneadment Effactive Date. further mark-up accrued up 1o the date af smmendment slifectye date,
has Den wisswd by the lerdo

T Tackity cardies mark-up at the rate of 6 manths KIBOR plus 3% per annum, 10 De charped from the earler of October 1,
X027 or when CAR and MCR requirements are compled with by the Bank. The prnapal smcunt & repayable in 4 ssmi
wrnruwl intalment s startng from Gth year after the md of roviwed grace period of § years startmg from the ammendement
oftective date.

Thw instrument it v osred and subsedinated 1 paymuent of prncipal and poof 1o al cther indebtednina of the Bank,
Inciuding depasts, and it is ot reckamaliie Defore maturity Without pesoe approual of SEP

June December
2026 AR5
22 OTHER LMABIUTIES Note Rupees Rupess

Markip J retumn [ interest payablke 21 1229238514 108834341
Accrued eepenses 186.299.520 501,579,707
Payabile 1o defined bénetin plan @0 140,551,037 3658217 115
Income tax payabke - net 222 92,290,971 22538,546
Withrol ey Tice paryut 119,002,588 200.073,659
Sundey credrarns 466,217,515 353047 %6
Workers' wo Fare fundg 35,520,951 13,320,551
Sonthement scoousts 184,330,193 M A60,102

2.651,300.487 m,ﬂl.ﬂ)

a1 Ths inchudes markip payabile on deposits from refated partses amourntirg o Rs, 0120 millon (December 2025 Ry, 158

mibon)
June Dacember
2026 2025
n2 Income tax payable - net Rupees Rupess
Advanes income Lax (701,859,124) H22.609, 2104
Prostsian for ncosss tax 793,160,005 845,557,715
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33 Authostrad capital
Nne Decerrder Jume Decembar
2016 2025 2020 205
Mumber of shares) Fupeas Rugess
L300800060 1520000203, Ordinary shares of s 10 mach 25000000000 _1500,80,000
2 Baved, slbacr bed and pabdup share capial
ne Decamier Jurm Dacombar
2006 2025 2026 i rad
Number of shares) Opeming Salance Rupess Rugecs
75000000 75,000,000 Ordnary shade of Rs. 10 cech fully pald in cesh 750,000,000 750,000,000
T59.888, 711 559488 711 Oecdnnary share of Mz, 10 coch 1mued ot clscount 7,598.5887,110 5503, 637,110
£24538. 701 634385710 £ Ma380.010 5,383,897,110
Movement dering the year
- 200 £00,000 Ovdnary shave of Rs. 10 sach fully pald in cash - 2000,000,000
134,808,711 14 711 £, 343.387.110 9348wy 110
Cowng Balance
173,000,000 275,000,000 Orddnary sheee of Ny, 10 wech fuldy padd in cmh 2,730,000,000 2,750,000, 000
555,528,711 559228711 Oedinary share 0f Rs, 10 each issued ot dscoum 5.582387.110 5358, 837,110
£34,8a8 711 H34 A58 711 5,348,887,110 348 887 110
- Discount on iaus of share 14,089,040, 293) (4,063,040,29%)
£34,5a8. 711 LISk 4,259 846,817 b Al Ik
33 Pattarn of Shareholding
Mne Decomibes June December
2026 2025 2028 2025
(Numser of shares) Fupeas Rugess
$91,3149 827 5i, 19820 Ay {Privare) Linmited 5511898200 EXOSEC W
210,619,137 210819047 TPL Carp limitad 2,106,191,570 2,106,191 170
018747 BAUSIW Kastrt Hoddrgs (Private] Uimited ML AN 331,157,420
134,898,711 14 amy 713 . 5342387,110 5,388,m7,110
%4 The Barth has ooe clans of crdisary shans which carry ns sgie 10 Faed inceme. The sharehalders are intithed 10 reeie dvidord

dedlored fram Tinre Lo tiwe and are entitled 10 ore pote per share 3t the meeting of the Bark. Al shaces ranh equally with regards 1o

the Bank resdoy’ assets,

24 CAMTAL CONTRIBUTION RESERVE

O Jaruery 17, 2025 FINCA Miaofinance Cooperatiel UA panstered R 600 silion wih the Bank a3 part of the share puschass
s rement betwesn FINCA Miroinence Coogerate! LA and TPL Corp Lmitsd and Ay (Privete] Limited Ths amownt B non-
reponriabie and regresents 20 Cuvent o future oRAGITIN an the poet of The Bank and [ or any of its sharehoiders tovands FINCA

Mirofinance Cosperatinf LA

N
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/b2

Jire Decomber
w026 208
SURPLUS ON REVALUATION OF ASSETS - NET OF TAX Rupess Repees
Falr Vialwe Swplus 00 revalvation of:
- VO - el 9343075 15,229,056

Deferred tax on surpius on revalkuation of:
<00 - dalx 3.643,300¢ 15,935,384)

3899273 3.283302

CONTINGENCIES AND COMMITMENTS

Conmingencies

18] The Pungd Repenue ARorty PRA) Isued & notice 15 The Berk regarding allagad shont paymesr of sales Tax on
seraioey and shoctfal in safes tax withhekd on taxable services for fimanced years 2020 ang 2021, Adter submisson of
gl s birings, PRA paseid an arder dated June 16, 2015 cruatisg 4 demand of As. 196 353 milion alorg with 4
panalty of fa. 9520 milion for Soth yean, s addition, defadt suscharge o chargrable under the Act, the amount of
which is depesdent on the date of papment and contnues 1o acarue until sectement of the derand. The Sank based
on advice from its tax cosuitants, i Bod an ool before the competant sppudlace authosity The bask has sko
pakd under protest 10% of the disputed demand Rs. 20.62 milan.

fb]  During the financial year 2016, o demand of Re. 5.315 milon was rasad by the Deguty Commissoner ialand Revenue
|DOR) thyough coder passed usder Section 3 of the Federal Excise Ace, 2005, Being sgireved, the 2ant preferred an
ppeal before the Commssioner inland Meverue (Appeals), whch was chymissed wide onder dated Sepiember 21,
2020, The sutrequent agpeal belore the Appelace Trhum! inland Revenod (ATIR] was a%o dembsed through order
tated Sectember 23, X007, The Bark has now fied a mference befum the Honomble Lahore Hgh Court through its
legal counzel, which 15 curr ently pending adudication

) A Naud nddent was datacted ar the Sate e Town Brandh, Raewadpndi (ivoking fake goks omamants, Mnked to 55
ok tocked loan docousts with osttanding prinopal of Rs. 52,69 mvllon. These goid omaments were yolued at Rs.
82.05 milkon, Snce these goid oraaments were fully rsured under the Nddity dause, the Bank had ndged 3 daim
with the irsurance comgary tor the full gold valus,

Sarce The ingidn, sanagemmt has further SEoangihaned nbernal contro in nrekr 1 seduce the probubiity of weh
matances, Furthermaore, the manapement i3 confidest that the wsurance company wil setthe all the outstanding
clairs and no addicoal financial impact is axpicted. In addition, e Bark 5 mantaining 4 vohetary geneal
wovison of Ry, 350 Alion over end abowe the stetstory recuicament, in order 1o ceter for sy unformen svert
resuting nto operational ioss,

Bank's AN Operations:

fd)  Durng the prevcus years, the Depety Commssioner nhand Rewenue {DCIH) passed orders under section 122(1) of
the Ordinance fov the Tax Years 2015, 2020 and 2021, thareby raking an aggregate tax demand of Rs. 32323 mikicn,
Feeling aggrieved, the Dank prefered apprals defore Commissioner Intand Mevenue (hppeals| [CIBIAY, who wide
orders dated December 18, 2024, partially confemed the aggregate demand to the tuse of Rs. 12.766 milico vwhite
reerandng Back the tomaining demand 1o DOR. The remand Dack peoseedings ire undanvay Tl this date

{*]  Durmg the previous year, the DOR pased order sndes section 12211 of the Ordosscs for the Tax Year 2002,
thereby reducing taxable loss by Rs. 34 685 milion Fedding aggnisved, the Bork greferred appeals tefore ORIA|
which is pending adjud cation

Commitments

There are fe ignificanm Lommitments as ot June 30, 2016 {De camber 2025 Ni|

N
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(Audited) {Unpudned)
From Ranuary 01, From January 01,
2026 % June 30, 2005 1o June 30,

2026 cms5
. MARK-UP / RETURN / INTEREST EARNED Note Rupees
Loars asd acances 2122384739 4,790 278893
It ements 268,486,430 332,780,754
Lorsling 10 FinanG al ket ituti oo 464615542 -
Balances with athar MFBs / banks | NBFK 401,986 606 367,341 313

2.2 9,257.503.407 4im,mlooo

7a Intwrest iIncome
[Cakufiated using effective Interest rate method) recopnized onc

Financial asets measured 3t Imortised o 4,988906977 4,697,150,080
Financayl assets measured at FVOC) 193,577,778 202,005,250
Financial asets measured at FVTPL 68 908 652 93, 245670

&l!?aw? 4lmlaohooo

. MARK-UP / RETURN / INTEREST EXPENSID

Deposits 4,464,089,385 LB 620,652

Borrowings 158762087 167 576,666
Subardinases loan 47.873.555 -

Leegsee abiabtors 20 110329277 8, 342915

A4.778.054.594 3,114 546213

201 Interest experse coloulated using effective interest rate method __AJTEOSAS08 3114566213

2. FEE AND COMMISSION INCOME

Loan processing fee - mit 568281 364 455532037
Branchiss banking inceme 291 143447380 BI04
Branch Banking customer faes 18701941 44, 074558
Dverdue charges 103,760,480 40, 355155
Early smttioment charges 200817987 125,801 356
Cord related fees 24,497,520 1.327879

—LOBLG0EIE 66 36L5T

2.1 Branchiess banking Income

Lareing changes 127915991 -

Commission inzome fram B payments 236385 277459
Foes on payment and maney ramfer serdos 13024772 §.157, 196
Foees 0n cash withdranel 2,052,955 1,260 358
Dthees 217477 177915

143,447,360 9.872.924
£ GAIN ON SECURITIES
Reaksad 561,905 7121473
Urrealisad (454,000 :

L/\ 107,905 7121473
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(Audned) (Un audited)
From Jamusary 0L, Fom January 01,
202610 Jne 30, 025 to lune 30,

2026 2023
0.1 Medised painon; Nots Rupees
Faderal govamment securities 561,905 7A21453
&NS 7iuém
w.2 Renlised pain on;
Nt gain on Fnancu! aeats (debit imbruments) medsunsd ot FVOL) 232,000 6591376
Net gain on Fnancal sssets (debt inntruments) measured at FYTRL 329,505 524097
“& rinyn
3L OTHER INCOME
Gain on sybe of property and squpment - net 11,500,0 -
Gain cn dermcognition en subsedisatod dubs 211 - 6478 382
Cthes 255,061 LA31.302
nﬂgx 9%6&‘
2. OPERATING EXPENSES
Total compe nssbon expenss 21 LAY LI6T T2 588
Dwectovs’ foes and allowances 12,188.974 3 000 000
Printing, atienedy and pecodcak 0,842,759 28 380953
AdvertEement 56,754,951 45511568
Rerg, rafes and tanes 6,140,658 285637223
Office running espesses 27 A6L.568 a3, 317,345
Yehcle rurning epenses S0A41.370 51616633
Inwr g e 118,328,757 a9.74591
Offce sacurty |/ pernionnel ustaces 2,342,500 RE 17648
Jarsnatial 4mrvices 75,522 586 24 164 075
Rugaies and msntenance 126 205 922 56,054 967
Commesncation 44,487,858 34311921
Travel and transportation 513007 90,488532
Utiktes AL 93 661 485
IT expenses 1227593426 59,686,693
Laga! snd prafesanal charges 45362,902 38069262
Donation 28,000 -
AudRons' sevmuney aticn 322 3,000,000 2,500,000
Traning and ressearch 4,350,592 & 755635
Depreciation on proparty and eoquipment 12 112,588,250 62,515,866
Depreciation on right of use 345015 12 155916,823 102,850,779
Amortzation on intangsle astets 1e 29389307 19,090,895
Others 1479983 1553682
-
t/\ 3,200,673,201 L1838 747
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{Audited) IUn-weded)
From January 08,  From January 01,
2006 to June 30, 2025 to Juse 30,

2026 2025
21 Total compenumbion experae Note Mupee:
Fees and alownces eic 25.632.M5 24,038,554
Managensy rermuneration
i) Fieed 792,118,647 503 380,000
1) Varlable 234,897 @38 262,035,568
Charge for dedned benedr plan 74,133,263 55,342,547
Contritasion Lo empl oyoes srandin. fusd 81,214,831 33,472 497
R & Pouse mainimancs 316,738 a7 201 314 a8
Uthities 184,220 & 658,083
Mol 92,660,831 1,630,726
Careyance 17,088 %0 14 904 631
Sall irsurance 15574 814 7,561 435
Saff medical msurance 24,328,150 25,611,049
Ervployee cld age beaein 20,250,038 15,145,018
Mol expuime 12,008,033 10,807 L66
Salf redocation eapanse 5652871 6,744 147
Overtme 77,604 1,374 508
Fued and maintenance 195,333,750 135,155,126
Rt 1 fkated ep s 1,937,515 22650
Emglonee angag omest eapense 820747 2,615,138
PESSI 122,100 793,599
Ortwes Mlowance 17,544,294 10,714,138
Others 182,027 1800424
nenme, eI,
n2 Auditory’ remuseration
Mokt few 1,000,000 1,500,000
ﬁm ’u&’ﬁ
. OTHER CHARGES
Peral b imposed by S50 112 - T200
Bank char ges 11,387,435 30,694 531
11,387 48% 20, N6 831

ELRE This reprosentad penalty pasd dering 1351 period aganst nos complance of Cash Management reporing.

{Auditad) Un-wede od)
From January O3, From Linuary 01,
2030 to June 10, 025 to Juse 30,

2026 2025
. CREDIT LOSS ALLOWANCE AND WHRITE OFFS - NET Note Hupees
Crodt lows dlowance against 10ans and 3dvancs 341 48357974 a5, 745 838
Bad debits written off directly a2 IB064,132 11.170622
Rixonsery agamnst sdvances preva usly widtes off {191, 580.50%) 1146,119.957)
L/\ 20T (88153157
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{Auditad| |Un-sucitod)
from latary OL,  From Mnuary 01
2026 00 Jume 30, 2025 10 hune 30,

06 225
M»a Crecht los sllowsnce ageinst loans and advances Notw Rupees
Agairex athances 43,649, 830 5,749,588
Agsimnt othar masty {291.856) 3

43,357,974 45,745 588

H. TAXATION
Current - for the period sz (417,500,810 {Ma51429
Defarred - v the pesed 15 1534,626,586) {52,834.409)

sy TG

351 There & no reltanehip between e cament tax wpenie for the pericd and preduct of Jccourting profit mutipied by
appbcalin tax sate as e g oision o6 Carrant L expense is Laied on Alernative Conpor ate Tax under Section 1230 of tiw
Income Tax Ordinance, 2001, accordngly, 7o numes ical tax charge reconcdiation has been presented.

{Audited) |Un- sudted)
From Jamsary 0L,  From January 01,
2006 %0 Juse 30, 2075 10 hra 30,

2026 25
36. EASIC AND DILUTED EARNINGS PER SHARE Fupees
Profs for che pennd 1,501,741.026 200,135,226

Weghted average namber of ardinary shares B34 580,711 133,888,711
----- Rugees
Besic and dikned marnings per shars 150 Q24
361 Dluted samings per share has not boos presanted saparately as the Bank 4oes not have any comer tilde ind ruments n
e
{Audited] U afrmd)
From Jamsary O,  From January 01,
2026 % Juma 30, 2025 10 e 30,
2026 205
3. CASH AND CASH EQUIVALENTS Note Mupees
Cash and balances with SBP and NP 7 5270,106,11% 1879,478,802
Baances weh ather barks 8 1L165333,793 7710,333,296
Lusk bt 135 having maturly more than tees months (4,100,000, 000) “
-
V\ 15313M 3.589,810.088
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Crede | Sales . ./ orel
vl v Bl
wtaff
Rapew
Jux o Jene 30, 2026 |sedeed |
Peroran et 7% am L4
Corernctum 196 1w s
NEE'S oo !l strergth @ the end of the poried 57 57 I‘lu
Fesaragge muamber of wrnployess dunng the pencd '_1! &30 1081
A at Jure 30, 2025 (un-awdeed|
Sermanent bLC ) 63 143
Cortractud s 19 135
NFE'S oo atatl strergth of the end of the period ) ﬁg xlﬁs
p -8 NUMBER OF BRANCHES
AeSitet - adach ted
Aune 30, 2026 Joae 30, 2005
Sl 3ervice 5a b seruce
Brancher Branches PR
ey
Seanches at the beginning of the panad 134 - 134
Cpermd duning the perlod - - ~
1 - 134 -
Letd Chined during Dhe period - - -
Srarches at the crd of the pancd 158 - ll_li

a0 DEFNID BENEHT PLAN
403 Genersl Desrgton
fo S id 0 nete 500, 1 Bark optretes e unlinded gratuty scheme Todr al s esplogess, A0 have oom pleted s mum

Qualtying oariad of der vice Gratully i popatie 10 the employtes on the cossation of employment on death, retirem enl, resgn ation, or
pecrran et Asatiity. The noomal retiement age & 50 years.

The gratuky is pryabie under the foliowing policy ruks:
Length of sendce leds than 3 yean Ni
Lengthof serditegraster than of equdl 1O 3 yoors Qe mentl's basic 2ol ery Tor eoch year of senvics

402 Number of Employess ender the Sch

Te harof 4 s covered under the fol ¢ Srtined benatit soh am:
bane Degnreber
0% 2005
Numbars Numnbers
Grwtuity scherme L1704 1 0wl
—— —

403 Princpsl actusrisl asumgtions
The dachosure made dedow are bizsed on the infarmation included in the sctusnsl valvatan regort of the Bark as of Jine 30, 2006

A
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el ok

uns Decesber
e 2005
*
Do rate used Tor ol and bods charge 11.00% 12.15%
Dicoun rete for pedied /year end cbhifgeton 11L.75% 15.00%
Expectod sate of salary Increise 10.75% 10.00%
June Decarrber
2028 plirad
[ Rup
404 Present value of cbigatons M ELZRTVRSES
405  Movemant in gayable under defnad banedt schames
Openng talane BO2I7ALE 285704458
Contriaution made dusing the period [ year [S11,228837) -
Charge oo O pericd | year oel J4.135 208 280,311
L2 loar recogn ted in DO durmg the perod / pesr “us2 30417074 64,709 553
Lose: Barnetes pad R70mE7E) 00,184,100
Cotirg banrce m #3217115
404 Crarge for Sefined benelnt plens
40.4.1 Costrecognited iz the styteman: of prafit or lom
Convent servicea cost 45,831,020 S5A57 080
Post service conl 98822 -
Ierest ceat 1 ss421 Z8AR0 231
AR S
2057 Ra-measis arments resspnied ks OC1 dusing the pariod / yasr
Lexs J (gan] on ot hgutorn
- Demographis smvam pbiors . 12,004 543
- Firenowa! smumptism 119436 L1.436.590)
- Eapearience aduim et IR 238138 Tisnsyn
Tutel re-trepsurerme ids recognsed in 001 M B4,769 533
407 Serak ety anaipls
Sgrifcant actusnad wilons far the de ination of the defised terefs obligathon ae dacount rate and sapecied aoe of salwy
The ¢ hoic Selow Sane been dotermired bated o resscosbly potitle charge: of the respective ssumptions
cccurmng ek the end of the reporting period, whde holding ol other smum pticrs corctart:
June [
Pl s
100 bps mrease n Bscount 1a1e 35,841 838 14,720 604
100 bp: decremae i dxuual rete T20744 1351854
100 bps meraase m opected rate of el y ner e 720744 18,207 35%
100 505 dacreass in eapoctad rate of walery incrosre 3R 135168 13,006 453
203 Expected charge for the nemt fnanddl period J/ yesr 95&3 :m.mg

A
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A6 Mty prafile
Tho wiong ed sverage daranion of the chigaton & & yours.
A0.10  Misks sssccieted with defined benafit plen

The definad beneft chigations may sspoas the ank 2o actusr bl ik wich at longevity risc, salary | ek and withsrs rate
ik o deucr bed bekow;

Langewry neks
The risk arises whan The aotun [etine of rethress is lorger than sspecation. This rith s messurad of the plan level over the entire
fatines popidation,

Salary ircrease nink
Toe meoat tyge of ret mt beneft i one wheoe the fael berefit o brked with fingl salary. The risk aroes when the sctual
Irreeses are faghe! than expectations and amnpact the Salslty ecoor drgly.

AR dIwal Rote:
The risk of sctual withdrawals wardng with the sctuarial sssumptions can imposs 8 1K 10 the benelk obl gation. The movement of the
fabiity com go ethas wwy.

a5 COAMPENSATION OF DIRECTORS AND KEY MANAGEMENT PERSONNEL

Iara 30, P06 (Awtited) June 30, 0% |La-adted|

MNorr Koy Non- Key
Eascutives Presiders / Exon va taen Prexcdem /

Gndepandent | ce0 | MU emendent | cEO S

Directors) o Directars} . o
Rupens

Foes and lo s ross 12248904 3,000,000
Mosngerio! remane rotion
e = 5063833 54,961,002 2,000,000 16,114,800
W) Venalbde =
Coh Borun | wawecs - - 650550 - - -
[« b to defned contrib - 17 430 4,578351 . . 3,025,03¢
Aeat ard house mmstasaacs - RIS/ 20,584405 . 3,300,000 14,525,939
Utliton - - - £00,000 2,605,542
Medics . 508,388 5,890,005 1,021,508
Others . 1405 444 20,555,197 2186352 21,389,930
Total 1100074 0AMAI3  IAL025508 3000000 14285330 TR8A7.207
Numter of periora 8 3 7 e 3 2,

axn FASR VALUE MZASUREIMENTS

Fak valun meanuram ent Sef nes far vivue as the peice thet woul d be seceived Som the sale of sn awet or pasl 1o trom sher & batid y in
an oederly t e het parth wt the dete.

The fairwalue of Quoned secur Dies oifer than thase clnsiied & amamaed cint, & based on quoted market price

Tho favr Walus Of UNquoted Oele seounThes, Tiead T uns, SONer isets, 00N Fabeblids, fieed Jorm Sapouls and DO o ings Sannet
e ool ol with sutfcient reatalty dus 10 The absence of & aurent and sctive market for these assets ond Satilites and relalie
data reganding mprcat rates for sirmd lar instmame nts

In the of tha t, the lar vahue of the ramaining Srancisl smets and labiittee are rot signifcamly Sforent from

-

thar cerrpng values 3nce thaae ses ather ahort- torm n neture or, i the csae of tuatomer loers end depoats, soe freguertdy repriced.

A

Page 202 of 278



Prospectus | ABHI Microfinance Bank

The Bark meosures folr wafues usng the fobowing i walue Hisraschy hot refiocts the dignificance of the inpats wed s mabing the
Meas emens:

Lewel 1 Far v e mesremerts win g guoted prce (unedusted] in actres markets for enticel assen or Getke

Lol 2 Far volue masrements wla g nputs ather than guoted prices indlude d sthly Level | that are abnervabils tor the ssets
or Sabley, arther directly dir. as prom) or indrectly (e derrend faom prices)

Level 3 Fav vl ue mssduemnerts ik g o put fod the maet o Ralilicy that ses nut besed o o servalsie inarke! data (e
wrabiarvalse b pats)

Finonciol istruroeses i bevel 1
Curmantly, no flaand sl netraments sre clasufied i legel 1
Flowos il iastoumests i hevel 2

Francial mstrasments induded n leve 2 comprine of « 1 Tk v Lk ond Pk DNt bosds.

Finenciol lextrurments v el 3
Currently, no tiandal instrsaments see classifiod 0 lowl 3

The Bank's ooy 5 10 recogmde raraiers w0 and Gux of The Sitlerent faw vibus Peeranchy levals ot The done the evert o ange Iy

e s that o sach 1ranater takes place. There were na transfers betwean loveh 1 and 2 dusing the yeer,
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. MATEUIAL CUTSOURONG ARRANGEMENTS

1= complance to the BPRD cocutar no. 06 of 2017 of SHP, the matensl cutsourong arangemests af the Bank 1 bstad beow:

Extimated comt of  Extiamabed cost of
outsourcing 2026  outsourting 202%
{for 6 montha (for & manths

SN0,  Neme of the service provider Name of service )
1 ProConsutt Incermatonal Serwces rented 1o IFRSS, FR516 hm 5“22

a. COMPLAINTS MANAGE MENT MECHANISM

The Bask is 3 customer cnented arganeation and pves due consderation %o the valusble feedsack of its customers
Complaings are tredted as opportunity to algn our products J senvces and processes 10 serve the customen in a best possdibie

way. The Bank thet {ution of ¢ i = campreh v, AP pPIop ard ndwat ywith aglity; keeping customeny
nformed of ther complact statn from acknowledgement il the final resol . An ecalation matrie for complant
managernent has also besn pet into phee noerrally for effective and officent resalution of the ¢ wlaints logged n

During the penod ended June 3, 2006, 7662 [Decamiae 2025 9.297) comglainiy were reosivnd By Uhe Bank and warm
resotved with average resclution time of 4 days {December 2025: 4 days).

a. RECONCILATION OF MOVENENT OF LIARLITIES TO CASH FLOWS ARISING FROM FINANCING ACTIVITIES

June 30, 2026
Capital
Share cepital contr Bution Lease Babikry Total
reserve
Rupees
Canrying amoent as at anuary 01, 2026 4259865807 - 1,255.333543 5,515,130,360
Changes from finoncing cash fowe s
Payment of base liasiitie [ - - S18721575)  (518,721.575)
- - 518,72157%) (518,721,575)
Other Nobiity changes 7
Ierest expense during the pernod - - 110.328277 110329277
Addtions - - 721,500880 21,550 869
Modficaton durmg the pearniod - - 15914223 15914223
- - 845,643 169 845,643,169
Carryiig amosnt as at June 30, 2006 a2 17 . 57 54
Decernber 31, 2025
Capral
Share capital coneritution Lease lahiity Total
roserve
Fpeds
Carrying amount as o January 01, 2025 2259845 817 - 856,106,005 3157952852
Changes from financing corfy fows:
Paymerne of Masa llalsities - - {R1L556 559 {411,556,559)
Hsue of ham capital 2.000,000,000 - . 2,000,000.000
Capral contab resanss eceted - 00,000,000 . 600,000 000
2.000,000,000 H00 500,000 (AILS56559) L18.a43.491
Oclwr Datility chevrges
MLeranT aprtse during Do yest . - 163638771 148638 771
AdAnons . - 600.14529% 500,145,256
. . 768,784 067 768,784 06T
CQarnying amount as ot December 31, 2025 55,845 817 00, 000 1,255333 115,130,360

A

Page 211 of 278



Prospectus | ABHI Microfinance Bank

49. SUBSEQUENT LVENTS

Swbsequent 3o the reporting date, the State Dank of Paiistan, theough its letter No. BSD-2/MF8/ASHI/1 170207/2026 dated July
03, 2025, granted approval to the parent company, Abhi {Private) Limned, to transfer its peoperty, valued at 8s. 1,408.70
milion, ko the Bank a3 an in-kind capital contribution.

s, DAYE OF AUTHORIZATION FOR 1SSUE

These financial statements wore authorised for issue by the Board of Directors of the Bank in thek meeting held on

-

2

A 4
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6.7 SUMMARY OF FINANCIAL HIGHLIGHTS
For access to the complete audited statements of the Bank, visit https://abhibank.com/financials/

Audited
1HCY26

Particulars Audited CY23  Audited CY24  Audited CY25

Income Statement PKR in millions

Mark-up / return / interest earned 6,309 7,385 11,687 9,257
Mark-up / return / interest expensed (4,894) (6,382) (6,618) (4,778)
Net mark-up / interest income 1,416 1,003 5,069 4,479
Total non-mark-up / non-interest income 728 1,548 2,217 1,074
Total Income 2,144 2,552 7,287 5,553
Operating expenses (4,564) (4,349) (5,724) (3,209)
Other charges (46) (51) (134) (11)

Credit loss allowance & write offs-net (278) 556 242 125

Profit/Loss Before Tax (2,744) (1,291) 1,671 2,458
Taxation 1,014 (462) (652) (956)

Profit/Loss After Tax (1,730) (1,754) 1,019 1,501

Balance Sheet PKR in millions

Cash and balances with SBP and NBP 1,831 3,410 9,863 5,270
Balances with other banks / NBFls / MFBs®3 106 5,453 7,547 11,165
Lending to financial institutions - - 2,763 11,746
Investments 3,890 4,562 6,443 6,469
Advances - net of provisions® 17,966 18,387 37,555 49,533
Operating fixed assets 1,211 1,181 2,212 3,584
Other assets 2,595 2,757 6,413 10,040%
Deferred tax assets 4,272 4,602 4,268 3,745
Total assets 31,871 40,352 77,066 101,554
Liabilities

Deposits and other accounts® 25,540 36,226 69,088 86,194

83 These include Commercial Banks such as MCB Bank, Soneri Bank, Bank Alfalah, Allied Bank, United Bank and Microfinance Banks such as LOLC
Microfinance Bank, Halan Microfinance Bank, Khushali Microfinance Bank, and U-Microfinance Bank

84 Gross Advances grew from PKR 18.7 Bn in CY23 to PKR 50.0 Bn in 1HCY26 growing at a CAGR of 48.1% over the same period. Advances in terms of
number of accounts grew from 96,861 accounts in CY23 to 172,283 accounts in 1HCY26 growing at a CAGR of 25.9%

85 During 1HCY26, total other assets increased by approximately PKR 3.6 billion. The increase was primarily attributable to a rise of approximately PKR 3.0
billion in accrued markup on advances, driven by the significant growth in the Bank's advances portfolio, which increased by PKR 12 Bn over the same
period

86 Deposits grew from PKR 25.5 Bn in CY23 to PKR 86.1 Bn in 1HCY26 growing at a CAGR of 62.7% over the same period. Deposits in terms of number of
accounts grew from 1,478,594 accounts in CY23 to 1,034,807 accounts in 1HCY26 growing at a CAGR of 13.3%. Reason for decline in deposit accounts is
due to the closure of several dormant accounts carried forward from the previous management.

Page 213 of 278



/v ABHI

rriceodinares Bark

Borrowings 3,047 3,000 3,000 6,952
Subordinated debt®’ 800 800 672 720
Other liabilities 3,616 4,356 4,703 4,579
Total liabilities 33,002 44,382 77,463 98,445
Net Assets (1,132) (4,029) (397) 3,109
Share capital 6,349 6,349 8,349 8,349
Discount on issue of shares (4,089) (4,089) (4,089) (4,089)
Advance against issue of shares®® - - - 2,000
Capital Contribution Reserve® - - 600 600
Reserves 869 869 1,073 1,073
Depositors' protection fund 391 482 593 624
Surplus on revaluation of assets 2 4 9 6
Accumulated Losses (4,654) (7,644) (6,932) (5,452)
Total Capital (1,132) (4,029) (397) 3,109
MCR (1,132) (4,029) 1,602 3,109
Tier 1 Capital (5,951) (9,236) (3,458) (1,512)
Tier 2 Capital - - - -
RWA 8,944 8,531 17,055 24,174
CAR -66.53% -108.27% -20.28% -6.26%

Cashflow PKR in millions
Cash flow from operating activities (4,585) 7,802 4,578 (2,421)%®°
Cash flow from investing activities 4,778 (533) 1,782 (336)
Cash flow from financing activities (364) (345) 2,188 1,681
Net increase in Cash & Cash equivalents (171) 6,925 8,548 (1,075)**
Cash & Cash equivalents at period start 2,108 1,937 8,862 13,410
Net cash at Period End 1,937 8,862 17,410 12,335

87 This represents an unsecured and subordinated loan facility raised by the Bank in the year 2019 to contribute towards the Bank's Tier Il capital.
88 Advance share deposit money of PKR 2 billion, received from Bank’s sponsor shareholder (ABHI Private Limited). The amount will be applied towards the subscription of
shares to be issued by the Bank on or before 315t December, 2026.

89 On January 17, 2025, FINCA Microfinance Cooperatief U.A. transferred PKR 600 million to the Bank pursuant to the Share Purchase Agreement with TPL Corp Limited and
ABHI (Private) Limited. The amount is non-repatriable and does not represent any current or future obligation of the Bank or its shareholders to FINCA Microfinance
Cooperatief U.A.

20 In 2025, the Bank posted strong growth across the board. Deposits up 90.7% to Rs. 69.09bn, advances up 104.2% to Rs. 37.56bn, and total assets up 91.0% to Rs. 77.07bn,
driving net markup income to Rs. 5.07bn from Rs. 1.00bn. This turned performance to a profit after tax of Rs. 1.02bn, versus a loss of Rs. 1.75bn in 2024, with asset growth
largely funded by the rise in deposits and short-term borrowings

1 Primarily due to negative cashflow from operations
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Key Ratios Audited CY23 Audited CY24 Audited CY25 Audited 1HCY26

Growth Multiples

Mark-up / return Growth (YOY) 30.78% 17.05% 58.25% 85.24%
Profit after tax growth (YOY) N/A N/M 158% 650.18%
Profitability Ratios

Net Mark-up Margin %2 22.44% 13.59% 43.37% 48.39%
Net Interest Margin (NIM) %°3 10.2% 12.7% 17.9% 175 %
Cost to Income Ratio %°* 135.03% 120.68% 89.72% 77.31%
Profit before Tax Margin %% NM NM 14.30% 26.55%
Profit after Tax Margin %°® NM NM 8.72% 16.22%
Return on Equity %%’ NM NM NM 111.83%
Return on Assets %% NM NM 1.74% 3.30%
Outstanding shares (Mn) 635 635 835 835
EPS (PKR)% -2.72 -2.76 1.22 1.80
EPS (post conversion of PKR 2.0 5 24100
Bn advance)

BVPS (PKR)10? -1.78 -6.35 -0.48 3.72
BVPS (post conversion of PKR 2.0 300102
Bn advance)

Balance Sheet / Capital Ratios

CAR %103 -66.51% -108.27% -20.28% -6.26%
Asset Turnover (Times)%4 19.63% 20.45% 19.91% 20.33%
Equity / Total Assets %1% NM NM NM 3.06%
Assets / Equity (Times)%® NM NM NM 32.66

92 Net Markup Earned/ Gross Markup
93 Blended Yield (Markup on advances + investments/ Average GLP + investments) — Cost of funds ( Markup paid/ average funds)

94 Total Cost ( Markup expense + operating expense) / Total Income ( Gross Markup + Non Interest Income)

95 Profit before tax / Gross Markup earned

96 Profit after tax / Gross Markup earned

7 Profit after tax / Average Total equity
o8 Profit after tax / Average Total assets

99 Profit after tax / outstanding number of shares

100 TTM EPS is calculated based on June 2026 TTM Profit of PKR 2,321 Mn divided by 1,035 Mn shares (835 Mn existing plus 200 Mn shares post issuance of shares against PKR
2.0 Bn advance)

101 Total equity / outstanding number of shares

102 gV/PS is calculated based on June 2026 total equity of PKR 3,109 Mn divided by 1,035 Mn shares (835 Mn existing plus 200 Mn shares post issuance of shares against PKR 2.0
Bn advance)

103 1otal eligible capital / RWA
104 Gross Markup / Average total assets
105 1otal equity / Total Assets

106 15tal Assets / Total Equity
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Risk Weighted Assets / Capital

107 1.41 1.34 2.04 2.90
Borrowings / Total Liabilities

5108 11.66% 8.56% 4.74% 7.79%
Debt to Equity (Times)® NM NM NM 2.47

6.8 COMMENTARY ON FINANCIAL POSITION AND SELECTED RATIOS
1. Growth Multiples

The Bank demonstrated strong growth in its core lending operations over the period under review, with mark-
up/return income increasing by 30.8% in CY23, 17.1% in CY24, 58.3% in CY25, and a further 85.24% in 1HCY26.
The strong growth recorded in the latest period reflects a significant expansion in earning assets and an
improving ability to generate revenue from the Bank’s financing portfolio. Bank’s gross advances grew from PKR
18 Bn in CY23 to PKR 50 Bn in 1HCY26 with number of borrowers increasing from 96,861 to 172,283 over the
same period. While profitability remained under pressure in the earlier years, as reflected by negative earnings,
the Bank achieved a notable turnaround in CY25 and sustained profitability into 1HCY26. The sharp
improvement in profit after tax since CY25 underscores the success of management’s efforts to scale operations,
improve spreads, and enhance overall earnings capacity. The further growth in profits in 1HCY26 was driven by
a substantial increase in deposits, which rose to PKR 86 billion from PKR 69 billion in December 2025, along with
the continuation of revamped policies such as shorter loan tenors, a strong recovery mechanism, and repricing
of loans. Profit after tax growth in CY25 was also partly supported by a one-time gain of PKR 626.77 million
arising from the derecognition of the existing subordinated debt liability, following the amendment of the facility
terms.

2. Profitability Ratios

The Bank’s profitability profile improved materially over the review period, transitioning from a loss-making
position to generating meaningful returns. Net Interest Margin (NIM) increased significantly from 10.2% in CY23
t0 17.5 % in 1HCY26, indicating stronger asset yields and improved management of funding costs. Concurrently,
the Cost-to-Income Ratio declined from 135.03% in CY23 to 77.31% in 1HCY26, reflecting enhanced operating
efficiency and improved absorption of fixed costs as revenues expanded. The Bank’s return metrics also
strengthened, with Return on Assets (ROA) increasing from 1.74% in CY25 to 3.30 % in 1HCY26, while Return on
Equity (ROE) reached 111.83% in the latest period. Overall, the profitability ratios highlight a substantial
improvement in earnings quality, operational efficiency, and shareholder returns following the Bank’s return to
profitability.

3. Balance Sheet / Capital Ratios

The Bank’s balance sheet and capital indicators reflect a growing institution operating with a relatively lean
equity base while maintaining regulatory capital requirements. Asset turnover remained broadly stable at
approximately 20%, demonstrating consistent utilization of assets to generate income. The Risk-Weighted
Assets to Capital ratio improved from 1.41x in CY23 to 2.90x in 1HCY26, suggesting a strengthening capital
position relative to risk exposure. Borrowings as a proportion of total liabilities declined from 11.7% in CY23 to
7.79% in 1HCY26, indicating a reduced reliance on external borrowings and a greater contribution from other
funding sources. Furthermore, the positive equity position achieved in the latest period is reflected in an Equity-
to-Total Assets ratio of 3.06% and a corresponding Assets-to-Equity multiple of 32.6x. While leverage remains
elevated, the overall trend points toward an improving capital structure and enhanced capacity to support
future asset growth

107 rwa / Share capital
108 Total borrowings / Total Liabilities

109 Total borrowings / Total equity
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6.9 SUMMARY OF REVENUE AND EXPENSES

6.9.1 REVENUE
Revenue Breakup CcY23 % CY24 % CY25 % 1HCY26 %

Particulars (PKR Mn)

Markup on Advances 5,292 76% 6,391 76% 10,411 80% 8,122 79%
Mark
Markup earned on 1,017  15% 995 12% 1,276 10% 1,135 11%
investments
- >

ee/commission & 671 10% 1,027 12% 1,395 11% 1,061 10%
other income
Total Revenue 6,980 8,413 13,082 10,318

Revenue Breakup 1HCY26

10.40%

10.99%

78.62%

= Markup on Advances = Markup on Investments

Fee & Commission Income

Page 217 of 278



/v ABHI

kcrodinorncs bank

6.9.2 EXPENSE
The following table shows the expenses of the Bank:

CY23 CY24 CY25 1HCY26
Amount Expense = Amount Expense Amount Expense Amount Expense
(PKR Mn) (%) (PKR Mn) (%) (PKR Mn) (%) (PKR Mn) (%)
Mark-up Expenses 4,894 51% 6,382 59% 6,618 53% 4,778 59%
Operating Expenses 4,564 48% 4,349 40% 5,724 46% 3,208 40%
Other Charges 46 0% 51 0% 134 1% 11 1%
Total 9,504 100% 10,782 100% 12,476 100% 7,997 100%

Source: Audited Financial Statements of ABHI MICROFINANCE BANK Limited
6.9.3 BREAKUP OF FEE, COMMISSION AND OTHER INCOME

The following table shows the breakup of Fee and commission income of the Bank:

In PKR Mn 1HCY26
Loan processing fee 508 733 873 568
Branchless banking income 11 23 45 143
Branch banking customer fees 11 23 114110 18
Overdue charges 45 142 86 103
Early settlement charges 86 98 264 203
Card related fees 11 9 13 24
Gain on Securities 2 129 193 0.11
Other Income >4 391 ) 12
Gain on derecognition of ) ) 627 )
subordinated debt
Total 728 1,549 2,216 1074

Source: Audited Financial Statements of ABHI MICROFINANCE BANK Limited

110 During CY25, ABHI imposed penalties on account holders who failed to maintain the prescribed minimum balance. The resulting increase in penalties collected was the
primary driver of the significant rise in branch banking customer fees.
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6.10 COMPARATIVE FINANCIAL ANALYSIS WITH PEER GROUP COMPANIES

Share

BVPS Free Float
Price!’> EPS(PKR) (PKR) P/E ROE (%) ROA (%) shares
(PKR)
Allied Bank Limited 169.53 29.9 230.26 5.67 0.74 12.99% 0.92% 115 10.00%
Bank Al Habib 162.55 28.23 167.04 5.76 0.97 16.90% 0.85% 834 75.00%
Habib Metropolitan Bank 101.31 19.88 120.57 5.10 0.84 16.49% 1.12% 472 45.00%
Faysal Bank Limited 96.1 15.70 77.56 6.12 1.24 20.24% 1.28% 455 30.00%
Meezan Bank Limited 578.15 54.70 163.45 10.57 3.54 33.47% 1.91% 450 25.00%
Askari Bank Limited 106.34 15.60 105.10 6.82 1.01 14.84% 0.70% 435 30.00%
Bank Alfalah Limited 58.68 11.70 62.37 5.02 0.94 18.76% 0.92% 1,419 45.00%
Bank of Punjab 34.99 6.60 31.81 5.30 1.10 20.75% 0.86% 1,382 42.24%
Habib Bank Limited 318.05 50.20 329.98 6.34 0.96 15.21% 0.91% 587 40.00%
MCB Bank Limited 405.27 50.60 282.12 8.01 1.44 17.94% 1.57% 415 35.00%
National Bank of Pakistan 187.08 33.80 221.15 5.53 0.85 15.28% 0.92% 510 23.97%
United Bank Limited 450.76 60.10 210.53 7.50 2.14 28.55% 0.99% 876 35.00%
[s) )
Weighted Average 7.54 188 23:34% 1.23%
[s) 0,
Banking Sector — Median 5.94 0.99 17.42%  0.92%
KSE —100 Multiple P/E 7.9713 1.4711a
ABHI — Pre issue 15.0 2.78us 3.724 5.40 4.03 74.63%17  2.29%us N/A N/A
ABHI — Post Issuel?® 15.0 2.40 6.73 6.25 2.23 45.60% 2.24% 132 13.65%

ABHI — Post issuance of

200 Mn shares0 15.0 1.99.. 5.58. 7.54 2.69 45.60%:125  2.24%:124 132 11.31%

111 APNA Microfinance Bank, being a loss-making entity with a negative equity base, was not considered an appropriate comparable for relative valuation.
Accordingly, commercial banks were selected as the most relevant listed sector for peer comparison. In addition, a comparison with other unlisted
microfinance banks has been included based on key operating and profitability metrics, including Markup Income, Profit Margins, ROA, Yield on Earning
Assets, Cost of Funds, Interest Spread, and CASA Ratio

112 As at 1%t September 2026

113 As at 1%t September 2026

114 As at 1t September 2026

115 Pre-Issue EPS calculated on TTM basis for the period June 2025 to June 2026 and based on 1,035 Mn shares (835 Mn existing plus 200 Mn shares for
PKR 2 Bn advance received from the parent company). PAT for the same period is PKR 2,321 Mn.

116 Pre Issue BVPS calculated based on 1HCY26 Equity and based on 1,035 Mn shares (835 Mn existing plus 200 Mn shares for PKR 2 Bn advance received
from the parent company)

117 Pre Issue ROE calculated based on 1HCY26 Equity

118 Pre Issue ROE calculated based on 1HCY26 Total Assets

115 This refers to 967 Mn total shares (835 Mn existing plus 132 Mn IPO shares)

120 This refers to 1,167 Mn total shares (835 Mn existing plus 132 Mn IPO shares + 200 Mn shares to be issued against PKR 2.0 Bn advance on or before 31t December 2026)

121 Post-Issue EPS calculated on TTM basis for the period June 2025 to June 2026 with total number of shares used being 1,167 Mn (existing 835 + IPO
132 + 200 advance against issuance of shares)

122 Post Issue BVPS calculated based on CY26 forecasted Equity incorporating IPO size at floor.

123 Post Issue ROE calculated based on 1HCY26 Equity + IPO proceeds of PKR 1,980 Mn

124 Post Issue ROE calculated based on 1HCY26 Total Assets + IPO proceeds of PKR 1,980 Mn
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6.11 SUMMARY OF FINANCIAL PROJECTIONS FOR 5 YEARS

6.10.1 PROFIT AND LOSS STATEMENT

PKR Mn CY26F CY27F CY28F CY29F CY30F
Financial Income 23,796 32,727 41,204 49,797 57,914
Markup Income - Advances 18,202 24,592 30,805 36,467 41,878
'C/'ei:jki:: 't'gcﬁ,me - Investments & 2,598 4,347 5,372 6,804 7,635
Processing Fee 1,276 1,539 2,095 2,996 4,209
Other Earned Income 1,721 2,250 2,931 3,531 4,191
Financial Expense 9,703 13,427 16,601 21,060 24,139
Interest on Borrowing 723 1,357 1,863 2,486 2,918
Interest on Deposit 8,980 12,070 14,737 18,573 21,221
Net Financial Income 14,093 19,300 24,603 28,737 33,775
Provision for loan losses 377 658 992 1,259 2,157
Net Financial Margin 13,716 18,642 23,611 27,479 31,618
Operating Expense 8,919 11,878 14,697 16,877 19,196
Net Income before taxes 4,797 6,764 8,913 10,602 12,422
Taxation 1,870 2,638 3,476 4,135 4,845
Net Income after taxes 2,927 4,126 5,437 6,467 7,578
Net Margin 12.3% 12.6% 13.20% 12.99% 13.08%
EPS* 2.51 3.54 4.66 5.54 6.49

*EPS calculation based on 1,167 Mn shares
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6.10.2 Balance Sheet:

PKR Mn CY26F CY27F CY28F CY29F CY30F
Branches Cash & SBP Balance 3,297 4,074 4,861 5,572 6,343
Net Loan Portfolio Outstanding 57,558 72,838 90,717 108,182 127,849
'”,\‘;Ifgme“ts and Lending to Fl and 28,876 39,134 45,568 54,660 58,489
Net Fixed Assets 3,521 3,654 3,879 4,154 4,485
Other Current Assets 9,751 16,386 22,886 27,022 31,470
Deferred Tax 3,674 2,707 1,678 551 852
TOTAL ASSETS 106,678 138,794 169,589 200,142 229,489
Deposits 86,360 107,950 129,541 148,972 171,317
Borrowings 8,000 13,000 15,500 20,500 22,000
Sub Ordinated Debt 800 800 800 800 400
Other Current Liabilities 5,008 6,408 7,676 8,962 10,196
TOTAL LIABILITIES 100,169 128,158 153,516 179,233 203,913
Share Capital 11,669 11,669 11,669 11,669 11,669
leiSaCersmt / premium on issue of (3,429) (3,429) (3,429) (3,429) (3,429)
Capital contribution reserves 600 600 600 600 600
Unappropriated profit (4,801) (1,797) 2,157 5,192 7,718
Statutory and general reserves 1,658 2,483 3,571 4,864 6,380
Surplus on revaluation 9 9 9 9 9
Depositors' protection fund 803 1,100 1,496 2,003 2,629
TOTAL EQUITY 6,509 10,635 16,072 20,908 25,576

Tier 1 Capital 1,756 6,445 12,366 17,612 21,060
Tier 2 Capital 1,953 2,250 2,646 3,153 3,379
Tier.2 Capital recognized (41.67% 732 2,250 2,646 3,153 3,379
of Tier 1)

Total Eligible Capital 2,487 8,695 15,012 20,765 24,439
RWA 34,013 48,929 72,377 109,661 129,937
CAR 7.31% 17.77% 20.74% 18.94% 18.81%
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6.11.1 CASHFLOW STATEMENT

PKR Mn CY26F CY27F CY28F CY29F CY30F

CASHFLOW FROM OPERATING ACTIVITIES

Profit Before Tax 4,797 6,764 8,913 10,602 12,422
Adj: Depreciation & Amortization 716 867 875 924 970
Credit Loss Provisions/Write-offs (50) 145 376 335 771
Net Increases in Advances
Portfolio (19,953) (15,425) (18,256) (17,800) (20,439)
Net change in other assets (2,744) (5,669) (5,470) (3,009) (4,749)
Net Cash Generated from
Operations (17,235) (13,317) (13,561) (8,947) (11,025)
CASHFLOW FROM INVESTING ACTIVITIES
Capital Expenditure (2,025) (1,000) (1,100) (1,200) (1,300)
Net Cash Used in Investing
Activities (2,025) (1,000) (1,100) (1,200) (1,300)

CASHFLOW FROM FINANCING ACTIVITIES

Increase in Deposits 17,272 21,590 21,590 19,431 22,346
Increase in Borrowings 5,000 5,000 2,500 5,000 1,500
Increase in Other Liabilities 306 1,399 1,268 1,286 1,234
Equity Injection 3,980 B - - -
Subordinated Debt 128 - - - (400)
Dividends Paid - - - (1,631) (2,910)

Net Cash Generated from Financing 26,686 27,990 25,358 24,086 21,770

Activities

Tax Paid (1,870) (2,638) (3,476) (4,135) (4,845)

Net.lncrease in Cash & Cash 5556 11,035 7221 9,804 4,600

Equivalents

Cash & Cash Equivalents at 26,617 32,174 43,208 50,429 60,232

Beginning of Year

Cash & Cash Equivalents at End of 32,174 43,208 50,429 60,232 64,833

Year
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6.10.4. Key Assumptions

Particulars
Policy Rate'® 10.5% 11.0% 11.0% 12.0% 12.0%
1 Year Kibor'?® 10.8% 11.3% 11.3% 12.3% 12.3%
Deposits Growth 25.0% 25.0% 20.0% 15.0% 15.0%
Effective Tax Rate 39.0% 39.0% 39.0% 39.0% 39.0%
OPEX growth- as % of average GLP 19% 18% 18% 17% 16%
Ommer Income: as % of average 2.8% 2.8% 3.0% 3.0% 3.0%
Average Cost of deposits 12.48% 13.01% 13.0s0% 14.00% 14.02%
Share of Gold Backed Portfolio 88.7% 85.4% 80.8% 70.2% 60.8%"%
share of Unsecured Branch 6.9% 7.3% 8.2% 10.1% 13.0%
Banking Portfolio
Share of Digital Loan Portfolio 4.4% 7.3% 11.0% 19.7% 26.2%

125 AHL Research
126 AHL Research

127 Bank projects its gold backed portfolio to be at roughly 60% by 2030 because given prevailing industry dynamics, there is a reasonable possibility that the regulator may
allow some relief in the 35% limit prescribed for gold, which could further support the Bank's transition strategy
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6.12 CERTIFICATE OF REASONABLENESS OF FINANCIAL PROJECTIONS

ﬂﬁHIFHﬁBIB
LIMITED

Date: June 18, 2026

The Cheef Executive

Pakistan Stock Exchange Limited,
Stock Excharge Building

Stock Excharge Road

Karachi - 74000

Offering Begulations, 7

Drwear Sirfsd,

W'e, Arif Habdb Limited, acting as the Jaint Lead Consuftant to the lssue in connection with the proposed Initial
Paublic Offering of A8HI Microfinance Bank Lmited, hereby confirm that we have resiswed the finandal projectsans
far the five-year pericd ending FY2030 ircluded o the draft Prospectus and submitted ta the Exchange. Based on
our sectar's expertse, market research and discussians with the Bank's management regarding the underdying
assumptions, we certify that the finandal projectiors have been prepared on reasonable grounds and
assumptions. The key assumptsans cower, inter alia, deposits growth, loan boak expansion, effectsve tax rate, and
relevant macraecanomic factoss, and are considered reasonable in light of the Bank™s historical perfarmance,
industry outhook, and the prevaiing ecoramic envircnment

This certification = being prowveded m accordance with the Public Offering Repufation issued by the Securities and
Exchange Commission of Pakistan {SECP).

Disclaimer:

The financial projections ane subject to inherent uncertamties and are based on assumptions regarding futurs
events and crcumstances which may nat ocour as expected. Actual results may differ from those projected. This
certificatian shauld nat be construed as a guarantee of the attainment of the projected results. Please read the

oifering document) prospectus ta understard the investmient polices, risks and tax implcatians invoived.

Foer and on behalf of Arif Habib Limited

Farhan Rizvi
fanagmng Director, Investment Banking
Arif Hahib Lenéted

Corpoarwin Cffice il ekl Canimr, 51, W Vilham Poasd, Parmechel | LRS- #353 Fi b 248 196 | Fec =83 3 3545 #43
Lsisrg Bepacir Ofion oa, S0 & GO Groord Flooe LBE Fuw Vi, Ehsysben-o-Abwen-a-fobsi LeRosw | Tad #3043 0P 1794 - 51 19 STE1 - 40
Iinatad Branch: O e B, B0 Picos, B Tossm denen dsvsas, mlemato | Ted o £F 1954039 - 4
Feafpmy Borsh Bops Ho FIEFET. bl Pioor, The Bel Tosr, Pesfiorsw CTonfl | Ted: o0 T 391811
B Lo | Pt e Lo
TREC Hodoss of o Fasiines Seacs facraesge L | Brwen R e DO S8d0dh

.|
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norca Bonk

Date: June 22, 2026

Dear Sir(s),

We, Topline Securities Umited, acting as the loint Lead Consultant 1o the issue ia connection with the propased
Initial Public Offering of ASMI Microfinance Bank Limited, hereby confirm that we have reviewed the financial
projections for the fiveyear period endirg CY2030 included in the draft Prospectus and submitted to the Exchange.
Based on our sector’s expertite, market research and discussions with the Bank's management regarding the
underlying assumptions, we cartify that the financiol projections have been prepared on reasonabdle grounds and
Msumptions. The key astumptions cover, inter alia, deposits growth, loan book expansion, effective tax rate, and

relevant macroeconomic factors are considered reasanable in light of the Bask's Nstorkal performance, industry
outiook, and the peevading economic environment,

This cortdication Is being provided in accordance with the Public Offeriag Regulation issued by the Securities and
Exchange Commission of Paidstan (SECP).

ODisclaimer:

The financia! projectinns sre subject to Inhevent uncertainties snd are based on assumptions regarding future
avents and dircumatances which may not 6ccur a3 expected. Actusl results myy differ from thosa projected, This
cenification should not be construed as a guarantee of the stisinment of the projected results. Please read the
oftering dotument/prospectus to undarstand the investment policies, risks snd tax implications involved,

For and on behal! of Topkne Securities Limited

8th Floor, Horizon Tower, Plot 2/6, Block 3, Clifton, Karachi-Pakistan.
TEL: +92-21-35303330-32 | www.topline.com.pk
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GROWTH SECURITIES (PVT) LTD.

GROWTH Reom ¥ 81, n.xs & 77, Second Floor, Pakistan Steck Lmnge Bailding. 1. m u..un;.r Road, Karschi- 14000,

SECURITIES Ph: (+92-21) 3246300 1-04 htps/iswiw.gron thsecurities.com,pk

PRIVATE LIMITED Femail: infoie growthsecuritics.com.phe. growthsecuritien] 025 gmall,com

Trading Right Entitlement Certificate Holder of Pakistan Stock Excliange Limited
(Formerly: Karnchl Stoek Exchange Limited)

Date: June 19, 2026

The Chief Executive

Pakistan Stock Exchange dmited,
Stock Exchange Buliding,

Stock Exchange Road,

Karachi

Subject: gﬂWJMMbMﬁLm\ML&WMMWW A 18lyii}:{xib) of the Public
Offering Regulations, 2017

Dear Siefs),

We, Growth Securities (Private) Limited, acting as the Joint Lead Consultant 1o the lsue In connection with the
proposad Intial Public Offering of ABHI Microfinance Bank Limited, hetaby confirm that we have roviewad the
financial projections for the five-year period ending FY2030 included in the draft Prospectus and submittod 1o
the Exchange. Based on our sector's expertise, market research and discussions with the Bank's macagement
fegarding tho underiying assumptions, we certify that the financial projections have been prepaced on
reasonable grounds and assumptions. The key assumptions cover, inter alia, deposits growth, %oan book
expansion, effective tax rate, and relevant macrosconomic focters, and are considered reasonable In light of the
8ank’s historical performance, industry outiook, and the prevailing economic environmant

This certification is being provided in accordance with the Public Offering Regufation issued by the Securities and
Exchange Commission of Pakistan [SECP).

Disclaimer:

The financial projections are subject 10 inherent uncertalntios and are based on 3ssumptions regarding future
events and dreumstances which may not occur as expected, Actud resuits may differ from those projocted. This
certification should not be construed as a guarantes of the attammant of the projectad results, Please read the
offering document/prospectus to understand the investment poficies, risks and tax implications imoived

For and on bebalf of Growth Securities {Private) Limited

.4unynm‘n SPana
Chief Execulave Officer
Growh Securitias (Pt Uit
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6.13 REVALUATION OF FIXED ASSETS

There is no revaluation of Fixed Assets.

6.14 DIVIDEND POLICY

ABHI MICROFINANCE BANK does not plan to maintain a tentative, non-binding dividend payout ratio in the next two
to three years as it needs to retain its earnings to meet SBPs minimum capital requirements of CAR. The Bank intends
to follow a consistent profit distribution policy for its members, subject to profitability, availability of adequate cash
flows, the Board’s recommendation and shareholders’ approval, where required.

The Bank in its general meeting may declare dividends but no dividend shall exceed the amount recommended by the
Directors. Dividend, if declared in the general meeting, shall be paid according to the provisions of the Companies Act.

The Board of Directors may from time to time declare interim dividends as appear to be justified by the profits of the
Bank. No dividend shall be paid otherwise than out of the profits of the Bank for the year or any other undistributed
profits. No unpaid dividend shall bear interest or mark-up against the Bank. The dividends shall be paid within the
period laid down in the Companies Act.

Under Section 242 of the Companies Act, any dividend payable in cash by a listed Bank shall only be paid through
electronic mode directly into the bank account designated by the entitled shareholder. Therefore, the applicants
must fill in the relevant part of the Shares Subscription Form under the heading,

“Dividend Mandate”.

Covenants / Restriction on Payment of Dividends:
There is no restriction on the Bank by any regulatory authority, creditor, stakeholder etc. on the distribution and

capitalization of its profits.

Dividend Payout of Listed Associated companies over which the Issuer has control
ABHI has no listed associated company over which it has control.
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7 BOARD OF DIRECTORS AND MANAGEMENT

7.1. BOARD OF DIRECTORS OF THE COMPANY

The Directors of ABHI are as follows:

Designation

Address

NICOP / CNIC/
PASSPORT NO.

Current Directorship

Directorship in ABHI

since

22/1, Kheyaban e-
Amir Khusro, DHA
Independent
Mr. Atif Riaz Phase 6, Karachi.,
Director & 42301-0308476-9| 1. Board of Governors Kidney Centre January 17, 2025
Bokhari Saddar Town,
Chairman
Karachi South,
Sindh,
24-B/1, 10th
Central Street, DHA 1. Abhi (Private) Limited
Non - Executive Phase 2, Karachi., 2. Pak Oman Asset Management Company|
Mr. Jehangir Shah 42301-4364209-9 January 17, 2025
Director Saddar Town, 3. Shaheen Insurance Company Limited
Karachi South, 4. NBP Exchange Company Limited
Sindh, Pakistan
Villa x4, Jumeirah
Parks District 9,
. 1.  Abhi (Private) Limited
Mr. Omair Non-Executive Dubai, UAE., Dubai, .
. 142235846 2. Abhi Fintech UAE January 17, 2025
Muzzaffar Ansari Director District 9, Dubai,
3. Abhi Limited Cayman
United Arab
Emirates
38/2, 23rd Street,
Mr. Ali Non - Executive Kheyaban e-
42301-1693256-7 | 1.  Abhi (Private) Limited January 17, 2025
Muhammad Raza | Director Mujahid, Karachi
South., Saddar
1. Member Policy Board Securities and
Exchange Commission
58, Street 7, .
2. Member Board of Directors
Kheyaban e- .
Central Depository Company of
Badban, Phase 5 . L
Ms. Ammara Independent Pakistan Limited.
DHA, Karachi., 61101-4548223-0 January 17, 2025
Masood Director 3. Member Board of Directors, Jubilee
Saddar Town, .
Life insurance
Karachi South,
4. Member Board of Directors, 1-Link
Sindh, Pakistan
5. Member Of the Board of Industry
Advisors - Habib University.
Mr. Pavel Non-E i Tonishofs trasse
} on-Executive .
Khristolyubov Direct 11, 6318 Walchwil, 766209730 PKHR GMBH, Switzerland April 03, 2025
irector
Switzerland
C-6, Avari Colony,
Ms. Khursheed . . . .
Kotwal Independent Parsi Gate Behind 1. Board member in Pakistan
otwa ) 42301-7343590-2 ] December 11, 2025
Director Defence Phase-1, Microfinance Network.
Karachi.

Source: Bank Management
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7.2. PROFILE OF DIRECTORS
(1) Mr. Atif Riaz Bokhari — Chairperson & Independent Director

Mr. Atif Riaz Bokhari is a seasoned banker with 40 years of experience in domestic and

international banking. He holds a Master of Business Administration (1983), with a double

concentration in Finance and Marketing, and a Bachelor of Business Administration with

! a major in Finance (1981), both from Central Missouri State University. He began his

Q? ~ banking career at Bank of America and handled diverse assignments for over 15 years.

fo~ Following his time at Bank of America, he joined Habib Bank Limited as Head of Corporate

\ . = and Investment Banking. Mr. Bokhari took charge of UBL as President/CEO and led UBL

for a decade. During these ten years, UBL ventured into new, diversified business and

. revenue streams, namely Consumer Financing, E-Commerce, Branchless Banking, Asset

Management, and General Insurance. He also served as the Chairman of UBL Tanzania

and UBL AG Zurich, and as a Director of UBL UK. Bokhari had a two-year stint ending in 2017 as the CEO/President of

NIB Bank (a wholly owned subsidiary of Fullerton Financial Holdings — Temasek, Singapore), with a specific assignment

to divest FFH’s holding in Pakistan. Recently, Mr. Bokhari, along with two large business groups in Pakistan, has formed

the first Private Sector Housing Finance Company. He is also the founding director of a private equity company that
successfully acquired Linde Pakistan (a subsidiary of Linde AG).

In March 2020, Mr. Bokhari was appointed as a Minister of State & Chairman of the Board of Investment (BOI) at the
Prime Minister’s Office, Pakistan, and served until 2021. Thereafter, he served as the CEO/President of Askari Bank
Limited until May 2024. During his tenure, major restructuring was affected, and 2X profitability was achieved within
24 months.

Mr. Bokhari has been actively involved in private-sector programs for health and education development in Pakistan.
He was the founding Director of the Karachi School of Business and Leadership (KSBL). He also serves/served on the
Board of Governors of Kidney Center Karachi, Patients Aid Foundation, Shaukat Khanum Memorial Hospital, and Indus
Valley School of Arts and Architecture. Mr. Bokhari was also a Director of the State Bank of Pakistan Board and a
Member of the Monetary Policy Committee. He has also been a Director of numerous Boards across diverse sectors,
including Consumer Products, Oil Marketing, Chemicals, Banking, and Engineering.

(2) Mr. Jehangir Shah- Non-Executive Director

Mr. Jehangir Shah has over 40 years of experience in commercial banking, private
& personal banking, and leasing, including overseas experience in the U.A.E., Egypt,
and Brazil. Mr. Shah completed his Bachelor of Commerce in 1975. Mr. Shah was
last associated with Pak Oman Investment Company Limited from July 2008 up to
retirement in November 2023 as Deputy Managing Director. Previously, he served
as Country Manager for Pakistan at Oman International Bank SAOG (2006-2008)
and as Managing Director/CEO of Capital Assets Leasing Corporation Limited. His
former employers include Bank of Credit and Commerce International.

Mr. Shah was a Sponsor and founding Director of Pak Gulf Leasing Company
Limited, listed on the Pakistan Stock Exchange in 1996. From 2021 to September
2024, he was an Independent Director of Fauji Fertilizer Company Limited. Mr. Shah is currently on the Board of
Directors of the following Companies:

I ABHI Microfinance Bank Limited: Nominee Director of Abhi (Private) Limited, January 2025 - to date;

1. Abhi (Private) Limited: Independent Director / Chairman of the Board April 2024 — to date;

1. International Industries Limited (IIL): Independent Director and Chairman, Board Audit Committee, 2015 —to
2025 ;

V. Pak Oman Asset Management Company: Nominee Director of Pak Oman Investment Company Limited and
Member, Board Audit and Investment Committees 2016 — to date; V. Shaheen Insurance Company Limited (a
venture of Shaheen Foundation / PAF): Independent Director July 2022 — to date; and
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V. NBP Exchange Company Limited (a wholly owned subsidiary of National Bank of Pakistan): Independent
Director, January 2025 — to date.

(3) Mr. Ali Muhammad Raza- Non-Executive Director

Mr. Ali Muhammad Raza is a seasoned entrepreneur and fintech expert, recognized as
a pioneer in Pakistan’s fintech industry. Raza is a co-founder of ABHI (Private) Limited, a
Pakistani fintech company that provides technical and financial solutions to companies.
Before the inception of ABHI, Raza gained extensive experience in the financial and
technology sectors, working with renowned organizations and startups. His expertise
spans financial services, product development, and strategic planning. Under Raza’s
leadership, ABHI has achieved significant milestones, including successful fundraising
rounds, the launch of innovative financial products, partnerships with major financial
institutions, and the expansion of financial services to companies.

Raza holds a degree in Computer Science from Cardiff University, Wales, and his work has been featured in prominent
publications highlighting his contributions to financial inclusion and innovation.

(4) Mr. Omair Muzzaffar Ansari — Non-Executive Director

Mr. Omair Muzzaffar Ansari stands at the forefront of the financial technology
revolution as the CEO and Co-founder of ABHI (Private) Limited, an innovative
embedded finance platform rapidly expanding its influence in the MENAP region.
Before founding ABHI, Ansari worked in the Frontier & Emerging Equity/Derivatives
market space for more than a decade. Ansari’s diverse experience across Argaam
Capital, Renaissance Capital, and Religare Capital Markets, where he held consultancy,
directorial, and vice-presidential roles, respectively, reflects his versatile leadership and
deep understanding of financial markets.

Ansari is educationally grounded with a double major in finance and political science from McMaster University,
Ontario, Canada, and his experience of living in over 9 countries has shaped his global outlook. This extensive exposure
not only stoked up his passion for emerging economies but also established his stature as a visionary financial strategist.

(5) Mr. Pavel Khristolubov — Non-Executive Director

Mr. Pavel Khristolubov is an accomplished fintech executive with a Masters in Computer
Science and a proven track record in digital banking, consumer finance, and technology-
driven financial services across global markets. With a strong operational and strategic
leadership background, he has served in key executive roles, including Chief Operating
Officer at DXC Luxoft, Tinkoff Group, and Kuda Bank, where he managed large-scale
operations, P&L performance, and transformational growth initiatives.

Pavel excels in driving business expansion, optimizing operational efficiency, and
spearheading innovative product development in emerging markets. His expertise spans
regulatory compliance, digital transformation, and high-performance team leadership.
Combined with his academic foundation in computer science, Pavel brings a unique blend of technical acumen and
business strategy, positioning him as a dynamic leader in the evolving fintech landscape.

Page 230 of 278



&*WABE;I,!

(6) Ms. Ammara Masood - Independent Director

Ms. Ammara Masood is the Global Industries GM, Banking and Financial Services at Systems
Limited, and the CEO of NdcTech (a wholly owned subsidiary of Systems), one of the leading
technology firms providing international solutions and services in Banking. In July 2022, her
company, NdcTech, was acquired fully by Systems Limited (SYS), the largest exporter of
software services. Ms. Masood has extensive experience founding and operating various IT
companies in global markets, including the United States, Asia Pacific, the Middle East, and
Africa. She has led some of the industry’s largest transformation initiatives in Banking,
, Telecom, and High-Tech Sectors. While working in top leadership positions, Ms. Masood has
opened new markets, implemented institutional reforms, strengthened governance, and turned around companies
across all aspects.

Ms. Masood also holds positions as an Independent Director for Central Depository Company, a Member of the Policy
Board of the SECP, a member of the Governing Council of the ICT, a member of the Pakistan Single Window, and on
the Industry Advisory Board of Habib University. Previously, she also held positions as an elected member of the Central
Executive Committee of the Software Houses Association of Pakistan and as an Independent Director at DataCheck.

Ms. Masood is the winner of a prestigious award by FinTech Futures in the leadership category at the 2021 and 2022
Global Banking Tech awards in London. Ms. Masood has pursued a versatile career path, traversing Information
Technology; Consulting, and Entrepreneurship across 3 continents. She is a Senior Executive Leader with 29+ years of
experience in Information Technology and Governance. Her primary expertise is in IT Strategy, Consulting, and Digital
Transformation for global clients in the Banking & Finance, Telecom, and High-Tech Sectors.

Ms. Masood did bachelor’s from Kinnaird College, Lahore and MBA from Quaid-e Azam University Islamabad. She also
holds a Master of Business Administration (Information Sciences) from California State University, San Bernardino, and
an Executive Diploma in Strategic Uses of Information Sciences from Stanford University Graduate School of Business.

(7) Ms. Khursheed Kotwal — Independent Director

Ms. Khursheed Kotwal has been appointed as an Independent Director on the Board of
ABHI Microfinance Bank. A distinguished Fellow Chartered Accountant and corporate
secretary with over three decades of diverse experience, she is a recognized leader in
accounting, finance, business, and corporate governance. Her distinguished career began
with an 18-year tenure at Unilever Pakistan, where she rose to become its first female
Corporate Finance Director & Chief Auditor.

A woman of many portfolios, she is the founder of Aasman International, a management

. consultancy. Ms. Kotwal is a prominent figure in the professional community, currently a
council member & was also the Vice President (2024-25) of the Institute of Chartered Accountants of Pakistan
(ICAP). She also chairs the Digital Accounting and Assurance Board.

Her deep commitment to financial inclusivity is demonstrated through her role as an Independent Director and
Chairperson of the Audit Committee at the Pakistan Microfinance Network. Her influence extends globally through her
participation in international bodies like the Confederation of Asian and Pacific Accountants and Chartered Accountants
Worldwide. She is also a certified director.

Beyond her professional achievements, she is a trustee dedicated to community welfare and a recipient of prestigious
awards, including Accountant of the Year and The Most Influential Woman in Pakistan.

Page 231 of 278



A, ABHI

ABHI has a motivated, experienced, talented and self-driven management team that consists of the following:

7.3. PROFILES OF KEY MANAGEMENT

(1) Mr. Muhammad Farooq Kamran — Chief Executive Officer

Mr. Muhammad Farooq Kamran is a results-driven, highly skilled finance
professional with over 19 vyears of diverse experience spanning business
development, strategy formulation, treasury optimization, asset and liability
management, structured debt raising, and corporate liability management. His
broad-based expertise also extends to banking governance, having served as a
Company Secretary while overseeing finance functions and managing regulatory
and external audit matters. He joined ABHI in February 2025 and prior to that he
was associated with U Microfinance Bank.

Throughout his career, Mr. Kamran has demonstrated a strong track record of
optimizing business operations, driving growth, improving efficiency, and
4 enhancing profitability. A commercially astute and adaptable leader, he is also a
skilled motivator who can prioritize effectively, manage multiple responsibilities, and lead teams to successful
outcomes. His strong communication skills, positive work ethic, and sustained commitment to long-term success have
consistently enabled him to deliver strong results.

Mr. Kamran holds a BSc (Hons) in Applied Accounting from Oxford Brookes University and is an Associate Member of
ICAEW (ACA) and Fellow Member of ACCA (FCCA).

The application seeking SBP’s fit and proper clearance for Mr. Faroog Kamran’s appointment as the regular Chief
Executive Officer was filed on September 17, 2026, and SBP’s approval was received on October 26, 2026.

(2) Mr. Mohsin Raza Aslam — Chief Financial Officer (Acting)

Mr. Mohsin Raza Aslam is a finance professional with over 14 years of experience in
financial planning and analysis, strategic budgeting, business performance
management, financial modelling, and corporate finance, with extensive experience
in Pakistan’s microfinance banking sector. He is currently serving as the Acting Chief
Financial Officer of ABHI Microfinance Bank Limited, having joined the Bank in
February 2025.

Throughout his career, Mr. Aslam has developed extensive expertise in financial
planning, performance analysis, profitability management, and strategic decision-
making. His experience includes leading budgeting, planning, and analytics
functions, as well as executing structured financing transactions and debt capital
market instruments. He has a strong background in KPI-driven performance
management, business analysis, and financial modelling, supporting business strategy, operational efficiency, and
financial sustainability.

Mr. Aslam is an Associate Member of the Institute of Chartered Accountants in England and Wales (ICAEW) and a Fellow
Member of the Association of Chartered Certified Accountants (FCCA)
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(3) Mariam Pervaiz — Chief | Innovation & Financial Inclusion Officer

Mariam Pervaiz is a distinguished banking executive with nearly 21 years of
leadership and innovation in Pakistan’s financial sector. She has a proven track
record of driving growth and operational efficiency, making her an exceptional
candidate to lead a financial institution in a complex landscape.

She played a pivotal role in spearheading TPL and Abhi’s strategic acquisition of
the bank, overseeing critical negotiations and aligning stakeholder interests to
facilitate a smooth transition.

‘ She navigated complex regulatory and financial landscapes, ensuring compliance
i while optimizing value for both acquirers and the bank. Her leadership was
instrumental in structuring the deal, mitigating risks, and fostering collaboration among the parties involved, ultimately
laying the foundation for a successful integration.

Before joining ABHI in February 2025, Ms. Mariam worked at At U-Microfinance Bank, where she played a key role in
establishing it as Pakistan’s fastest-growing microfinance institution. As a founding team member and Chief
Commercial Officer, she directed strategic initiatives and led core areas like Islamic Banking and Urban Retail. She
improved the bank’s commercialization and addressed liquidity by boosting urban and rural deposits and exploring
borrowing options. Building on her commercial leadership, Mariam has also emerged as a strong advocate for greater
inclusion and representation within Pakistan’s financial sector.

Mariam’s advocacy in the financial sector focuses on promoting financial and social inclusion for women. As a notable
public speaker at events such as the Pakistan Microfinance Network’s Annual Conference, she collaborates with
industry leaders and policymakers to foster knowledge sharing. In 2022, she represented Pakistan at the World
Economic Forum in Davos, highlighting the nation’s investment potential.

Mariam served as Acting CFO at U Microfinance Bank, overseeing financial strategy and growth programs. Previously,
she spent over a decade at MCB Bank Limited in senior roles across corporate and transactional banking, gaining a
comprehensive understanding of the sector.

She is certified as a Director by Lahore University of Management Sciences (LUMS) and holds an MBA and BBA (Honors)
in Finance from Bahria University, Islamabad. Her commitment to financial inclusion and sustainable growth reflects
the core leadership qualities essential to Pakistan's evolving financial sector.

(4) Mr. Manzoor Ahmed Janjua — Chief Legal & Business Support Officer and Company Secretary

Mr. Manzoor Ahmed Janjua has more than 18 years of diversified experience as
legal and corporate professional; managing corporate commercial, conventional/
arbitration & banking, regulatory & compliance, civil and criminal litigation at law
firms, as well as serving as Chief Legal & Corporate Officer and Company Secretary
handling civil and criminal litigation, mediation & microfinance banking,
corporate, real estate, investments, regulatory and compliance affairs including
Board Committee, Board and Shareholders meetings and related issues of the
Bank. He joined the Bank in 2009 and is presently serving as Chief Legal & Business
Support Officer and Company Secretary.

He is a Law Graduate and a Master’s in political science from the University of the Punjab. He is also a certified director
from the Institute of Chartered Accountants of Pakistan. His tenure at the Bank witnessed the successful completion
of a major equity injection of the US-based Microfinance organization, ABHI Impact Finance.

Page 233 of 278



5 . ABHI

(5) Mr. Sardar Hasan Raza — Chief People and Culture Officer

Mr. Sardar Hasan Raza is a seasoned human capital professional with over 18 years
of experience across diverse industries, including Banking, FMCG,
Telecommunications, and Aviation. He has held pivotal roles at renowned
organizations such as MCB Bank, Jazz, Engro, and Gerry’s dnata, serving as Head of
HR, Head of Talent Acquisition & Employer Branding, and Head of Transformation
and Culture. His extensive experience also includes international assignments with
multinational corporations before his tenure at ABHI. Mr. Raza became part of ABHI
as a result of the acquisition of FINCA.

Throughout his career, Hasan has played a pivotal role in shaping the strategic
direction of companies after new business acquisitions. He excels in developing
efficient management structures for emerging business lines, streamlining performance management processes,
implementing cutting-edge learning solutions, enhancing operational and process excellence, and fostering strong
industrial relations. These accomplishments have significantly contributed to the agility and rapid growth of the
organizations he has been part of.

Hasan’s educational background includes a Master’s degree in Human Resource Management from the University of
Surrey in Guildford, UK. His academic foundation, combined with his extensive professional experience, makes him a
truly exceptional human capital expert.

(6) Mr. Atif Aziz Ahmed - Chief Technology Officer

Mr. Atif Aziz Ahmed brings over 30 years of extensive experience in Information
Technology, having successfully led transformation initiatives across leading
financial institutions to deliver innovative solutions, improve system uptime, and
achieve significant operational efficiencies. His core expertise includes IT
governance, IT strategy, IT infrastructure management, business continuity &
disaster recovery, and project management. He joined ABHI in august 2025 prior to
which he was working at Khushali Microfinance Bank.

Over the course of his career, Mr. Atif Aziz Ahmed has held leadership positions
including Chief Information Officer, CIO/Group Executive Director — IT, Head of Information Technology, and Project
Manager at renowned organizations such as Khushhali Microfinance Bank, Telenor Microfinance Bank (formerly
Tameer Microfinance Bank), KASB Securities Limited, AKD Securities Limited, Progressive Systems Private Limited, and
AT&T Research Labs.

At ABHI, Mr. Atif Aziz Ahmed will lead the Information Technology Department, spearheading our digital
transformation journey through the implementation of advanced technology solutions, enhancement of system
reliability and security, modernization of IT operations and introduction of innovative digital platforms to improve
customer experience and support bank-wide efficiency, ultimately strengthening our technology capabilities to
support sustainable growth.
(7) Mr. Mubashar Shahani — Chief Compliance Officer
“ Mr. Mubashar Shahani is a seasoned professional with a strong track record in
e governance, risk management, internal audit, and regulatory compliance. Throughout
his career, he has demonstrated a commitment to professional excellence, sound
judgment, and effective leadership. He has successfully led internal audit functions that
were independently evaluated on two occasions and awarded the highest assessment
rating by an External Quality Assessor authorized by the Institute of Internal Auditors
(IA). He joined ABHI in July 2025 and before that he was associated with Exim Bank.

Mubashar possesses over 19 years of diverse experience in internal and external audit,
with expertise in risk assessment, evaluation of control design and operating
effectiveness, regulatory compliance reviews, and assessment of adherence to internal policies and procedures. His
experience has been focused on strengthening governance frameworks, enhancing internal controls, and supporting
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business and process improvements. He has held senior management positions, including Chief Internal Auditor at U
Microfinance Bank Limited and Director Internal Audit at Telenor Microfinance Bank, where he contributed
significantly to the development of robust internal audit practices and risk-based assurance frameworks.

He currently serves as the Chief Compliance Officer of ABHI Microfinance Bank Limited, where he oversees and
enhances the Bank’s compliance framework to address emerging risks, digital transformation, and evolving regulatory
requirements. His efforts focus on strengthening the compliance function through a proactive, technology-enabled
approach, while fostering a culture of compliance that supports sustainable growth and stakeholder confidence.

Mubashar is a Chartered Accountant and a Fellow Member of the Institute of Chartered Accountants of Pakistan (ICAP).
(8) Mr. Syed Mohammed Ali Raza - Chief Strategy Officer

Mr. Syed Mohammed Ali Raza brings over 25 years of diversified experience across
investment management, corporate finance, capital markets and fintech, with exposure
to both local and international markets. He has a strong track record of building and
scaling regulated financial institutions, structuring innovative investment and financing
vehicles, and raising capital from a broad base of investors, including development
finance institutions, impact investors and global institutions. He joined ABHI in April
2026 from ABHI (Private) Limited.

Over the course of his career, Mr. Raza has held senior leadership roles, including
Director; Corporate Finance at Abhi (Private) Limited, Investment Principal at Rahmat
Group & ePlanet Communications, and Chief Operating Officer at Lakson Investments. His experience also includes key
positions at IGI Financial Services, BMA Asset Management, Al Meezan Investment Management and The Hartford
Mutual Funds in the United States. He has led and contributed to the launch of mutual funds, offshore investment
platforms, venture debt structures, private credit initiatives, and other capital market instruments, while working
closely with founders, investors, regulators, and financial institutions.

At Abhi (Private) Limited, Mr. Raza played a key role in strengthening institutional governance and credibility, and
successfully structured and closed landmark transactions, including a Rs. 2 billion Sukuk issuance. At ABHI Microfinance
Bank, he leads the strategy function, with responsibility for supporting the Bank’s long-term vision, strategic
partnerships, growth agenda and technology-enabled financial inclusion initiatives.

Mr. Raza is a Certified Director from the Pakistan Institute of Corporate Governance. He remains actively engaged in
governance, policy, and regulatory dialogue within Pakistan’s non-bank financial sector, with a particular focus on
startups, SMEs, fintech, and emerging financial institutions. He is also an elected member of the Executive Committee
of the NBFI & Modaraba Association of Pakistan.

(9) Mr. Muhammad Ali Akram — Chief Internal Auditor

Mr. Muhammad Ali Akram is a seasoned banking and finance professional with over
20 years of diverse experience across the banking, financial services,
telecommunications and hospitality sectors in Pakistan and the United Kingdom. His
expertise spans internal audit, regulatory compliance, AML/CFT, risk assurance,
internal controls, budgeting and financial reporting. He joined ABHI in November 2025
as Head of Internal Audit, reporting to the Board Audit Committee, and leads a team
of 18 professionals. Prior to that, he was associated with HBL Microfinance Bank
Limited for over 11 years, where he served as Head of Compliance, Unit Head
Regulatory Compliance & Head CFT, and VP & Unit Head Internal Audit.

Earlier in his career, Mr. Akram served as Assistant Manager Financial Control at Telenor Pakistan (Private) Limited,
Deputy Financial Controller at Islamabad Serena Hotel and Deputy Manager Accounts at Tourism Promotion Services
(Pakistan) Limited, the holding company of Serena Hotels. He also gained international exposure with chartered
accountancy firms in the United Kingdom, and began his career as a trainee at KPMG Taseer Hadi & Co., Chartered
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Accountants. He has acted as the compliance lead during State Bank of Pakistan inspections, has extensive experience
in reporting to Board committees, and has contributed to the automation of audit and compliance processes using
Oracle FLEXCUBE, Risk Nucleus TMS and e-audit platforms.

Mr. Akram is a Fellow Member of the Association of Chartered Certified Accountants, UK (FCCA) and a Certified
AML/CFT Professional from the National Institute of Banking & Finance (NIBAF) of the State Bank of Pakistan. He holds
a Bachelor of Commerce from the University of the Punjab and a Master's degree in Commerce, has completed CA
Intermediate from the Institute of Chartered Accountants of Pakistan, and has attended the Leadership Management
programme at the Lahore University of Management Sciences (LUMS).

7.4. NUMBER OF DIRECTORS

Pursuant to Section 154 of the Companies Act, 2017 a listed Company shall not have less than seven (7) directors. At
present, the Board consists of 7 directors including 2 female directors.

7.5. QUALIFICATION OF DIRECTORS

No person shall be appointed as a Director of the Bank who is ineligible to be appointed as Director on any one or
more of the grounds enumerated in Section 153 of the Companies Act or any other law for the time being in force.

7.6. REMUNERATION OF THE DIRECTORS

Pursuant to Article 67 and 68, the remuneration of a Director, including for attending meetings of the Board and its
sub-committees, shall from time to time be determined by the Board. Any Director who serves on any committee or
who devotes special attention to the business of the Bank, or who otherwise performs services which in the opinion
of the Directors are outside the scope of the ordinary duties of a director, including the holding of the office of the
Chairperson, may be paid such extra remuneration as the Board may determine from time to time.

Each Director of the Bank may, in addition to any remuneration receivable by him, be reimbursed his reasonable
travelling and hotel expenses incurred in attending meetings of the Directors or of the Bank or otherwise whilst
employed on the business of the Bank.

7.7. INTEREST OF DIRECTORS

The directors may deem to be interested to the extent of fees payable to them for attending the Board meetings. The
Directors performing whole time services in the Bank may also be deemed interested in the remuneration payable to
them by the Bank. The nominee directors have interest in the Bank to the extent of representing the sponsors in the
capital of the Bank.

Following directors are holding ordinary shares of the Bank:

Name of Shareholder Designation Number of Shares held Value of Shares held
Atif Riaz Bokhari Independent Director 1 10
Khursheed Kotwal Independent Director 1 10
Ammara Masood Independent Director 1 10

Total 3 30

7.8. APPOINTMENT AND ELECTION OF DIRECTORS AND CHIEF EXECUTIVE

The Directors of the Bank are elected for a term of three years in accordance with the procedure laid down in section
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159 of the Companies Act and Article 99. The last election of directors took place on 19*" April 2024

The Directors shall comply with the provisions of Sections 154 to 159 and Sections 161 and 167 relating to the election
of Directors and matters ancillary thereto.

Subject to the provisions of the Companies Act, the Bank may from time to time increase or decrease the number of
Directors.

Any casual vacancy occurring on the Board of Directors may be filled up by the Directors, but the person so appointed
shall be subject to retirement at the same time as if he / she had become a Director on the day on which the Director
in whose place he / she is chosen was last elected as Director.

The Bank may remove a director in general meeting in accordance with the provisions of the Companies Act.
7.9. VOTING RIGHTS

According to the Article 48, subject to any rights or restrictions for the time being attached to any class or classes of
shares, on a show of hands every member present in person shall have 1 (one) vote except for election of directors
in which case the provisions of Section 159 of the Companies Act shall apply. On a poll every member shall have voting
rights as laid down in Section 134 of the Act.

Where there are joint registered holders of any share, any one of such persons may vote at any meeting either
personally or by proxy or through video-link or through postal ballot or e-voting in respect of such share as if he were
solely entitled thereto; and if more than one of such joint-holders be present at any meeting the vote of the senior
who tenders a vote, whether in person or by proxy or through video-link or through postal ballot or e-voting shall be
accepted to the exclusion of the votes of the other joint-holders; and for this purpose seniority shall be determined
by the order in which the names stand in the register. Several executors or administrators of a deceased member in
whose name any share stands shall for the purposes of this Article be deemed joint-holders thereof.

On a poll, votes may be given either personally or Laws, provided that no body corporate shall vote by proxy as long
as a resolution of its directors in accordance with the provisions of Section 138 is in force.

7.10. AUDIT COMMITTEE

The Board of Directors has set up an effective internal audit function managed by qualified and experienced personnel
who are conversant with the policies and procedures of the Bank and are involved in the internal audit function on a
full-time basis.

The terms of reference of the Audit Committee have been determined by the Board of Directors in accordance with
the Listed Companies (Code of Corporate Governance) Regulations, 2019, and include the following:

e Determination of appropriate measures to safeguard the Company's assets;

o Review of the annual and interim financial statements of the Company prior to their approval by the Board of
Directors, focusing on major judgmental areas, significant adjustments resulting from the audit, the going
concern assumption, changes in accounting policies and practices, compliance with applicable accounting
standards and with listing regulations and other statutory and regulatory requirements, and all related party
transactions;

e  Review of preliminary announcements of results prior to external communication and publication;

e  Facilitating the external audit and discussion with the external auditors of major observations arising from interim
and final audits and any matter that the auditors may wish to highlight, in the absence of management where
necessary;

e Review of the management letter issued by the external auditors and management's response thereto;

e Ensuring coordination between the internal and external auditors of the Company;

e Review of the scope and extent of internal audit, the audit plan, reporting framework and procedures, and
ensuring that the internal audit function has adequate resources and is appropriately placed within the Company;

e Consideration of major findings of internal investigations of activities characterised by fraud, corruption and
abuse, and management's response thereto;
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e Ascertaining that the internal control systems, including financial and operational controls and the reporting
structure, are adequate and effective;

e Review of the Company's statement on internal control systems prior to endorsement by the Board of Directors,
and of internal audit reports;

e Instituting special projects, value for money studies or other investigations on any matter specified by the Board
of Directors;

e Determination of compliance with relevant statutory requirements and monitoring compliance with the
Regulations, including identification of any significant violations thereof;

e Review of the arrangements for staff and management to report to the Audit Committee, in confidence, concerns
regarding actual or potential improprieties in financial and other matters, and recommendation of remedial and
mitigating measures;

e Recommendation to the Board of Directors of the appointment and removal of the external auditors, their audit
fees, and the provision by them of any permissible service in addition to the audit of the Company's financial
statements; and

e Consideration of any other issue or matter assigned to it by the Board of Directors.

The Audit Committee meets at least once every quarter and prior to the approval of the interim and annual results.

The Chief Financial Officer, the Head of Internal Audit and, where matters relating to accounts and audit are discussed,

a representative of the external auditors attend the meetings of the Audit Committee

The audit committee constituted in accordance with the Listed Companies (Code of Corporate Governance)
Regulations, 2019, comprises of the following members where Ms. Khursheed Kotwal is the Chairperson while the
rest are members.

Sr. No Name of the Member Category
1 Khursheed Kotwal Chairperson
2 Omair Muzzaffer Ansari Non-Executive Director
3 Ali Muhammad Raza Non-Executive Director
4 Pavel Khristolyubov Non-Executive Director

7.11. HUMAN RESOURCE AND REMUNERATION COMMITTEE

The Board of Directors has set up an effective Human Resources function managed by qualified and experienced
personnel who are conversant with the policies & procedures of the Bank and are involved in Human Resources
function on a full-time basis.

The human resource and remuneration committee constituted in accordance with Listed Companies (Code of
Corporate Governance) Regulations, 2019, comprises of the following members where Jehangir Shah is the
Chairperson and the rest are members

Sr. No Name of the Member Category
1 Jehangir Shah Chairperson
2 Ammara Masood Independent Director

7.12. BORROWING POWERS OF DIRECTORS

As per the Article 88, The Board may exercise all the powers of the Bank to raise money, otherwise than by the issue
of shares, and to mortgage or charge its undertaking or property or any part thereof and to issue debentures and
other securities whether outright or as security for any obligation or liability or debt of the Bank or of any third party.

Subject to the provisions of Section 183(2) of the Companies Act, in exercising the powers of the Bank aforesaid the
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Board may, from time to time and on such terms and conditions as they think fit, raise money from banks, financial
institutions and from other persons under any permitted system of financing, whether providing for payment of
interest, mark-up, profit or some other form of return, and in particular the Board may raise money on the basis of
markup on price, musharaka, modaraba or any other permitted mode of financing, and without prejudice to the
generality of the foregoing the Board may exercise all or any of the powers of the Bank arising under Section 30 of
the Companies Act, provided however that the above power of the Board shall not entitle the Bank to carry on the
business of a banking/finance/investment company.

In regard to the issue of securities the Board may exercise all or any of the powers of the Bank arising under Sections
30, 66, 183(2) and any other applicable provisions of the Companies Act and / or Applicable Laws, and in particular
the Board may issue any security as defined in Section 2(1)(61) of the Companies Act or may issue any instrument or
certificate representing redeemable capital as defined in Section 2(1)(55) of the Companies Act.

7.13. POWERS OF DIRECTORS

Pursuant to Article 86, the control of the Bank shall be vested in the Board, and the business of the Bank shall be
managed by the Board, who may exercise all such powers of the Bank as are not by the Act or any statutory
modification thereof for the time being in force, or by these Articles, required to be exercised by the Bank in general
meeting, subject nevertheless to the provisions of the Act or to any regulations of these Articles, and such regulations
being not inconsistent with the aforesaid regulations or provisions, as may be prescribed by the Bank in general
meeting but no regulation made by the Bank in general meeting shall invalidate any prior act of the Directors which
would have been valid if that regulation had not been made.

The Directors may delegate any of their powers to committees consisting of such member or members of their body
as they think fit and may from time to time revoke such delegation; any committee so formed shall, in the exercise of
the powers so delegated, conform to any restrictions that may be imposed on them by the Directors.

7.14. FINANCIAL PERFORMANCE OF LISTED ASSOCIATED COMPANIES
There are no listed associated companies of ABHI Microfinance bank.
7.15. INDEMNITY AVAILABLE TO THE BOARD OF DIRECTORS AND OTHER EMPLOYEES OF THE COMPANY

Every Director, Chairperson, Chief Executive, manager, agent or officer of the Bank shall be indemnified out of the
funds of the Bank against any liability incurred by such Director, Chairperson, Chief Executive, manager, agent or
officer in defending any proceedings, whether civil or criminal, arising out of his dealings in relation to the affairs of
the Bank, except those brought by the Bank against him, in which judgment is given in his favor or in which he is
acquitted, or in connection with any application under Section 492 of the Act in which relief is granted to him by the
court.

No Director, Chairperson, Chief Executive, Secretary, Attorney, agent, manager or other officer of the Bank will be
liable for the acts, receipts, neglects or for any loss or expenses happening to the Bank through the insufficiency or
deficiency of title to any property acquired by order of the Board, or other officer for or on behalf of the Bank, or for
the insufficiency or deficiency of any security in or upon which any of the moneys of the Bank shall be invested, or for
any loss or damage arising from the bankruptcy, insolvency or tortuous acts of any person with whom any money,
securities or effects shall be deposited, or for any loss occasioned by any error of judgment or oversight on his part,
or for any other loss, damage or misfortune whatever, which may happen in the execution of the duties of his office
or in relation thereto, unless the same happens through his own neglect, default or dishonesty.

7.16. CORPORATE GOVERNANCE

The Bank shall comply with all the rules and regulations applicable to the Bank with regards to the Listed Companies
(Code of Corporate Governance) Regulation, 2019
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8.1. LEGAL PROCEEDINGS

The following table outlines the outstanding legal proceedings other than the normal course of business against ABHI

S. No

Year

Current Status

2011

Issuing Authority

Competition
Commission
Pakistan

Brief Case Description

The Competition Commission of
Pakistan (CCP) took Suo moto notice
of the uniform PKR 15 fee charged by
banks for "Off-Us" ATM cash
withdrawals. After conducting an
inspection of 1-Link's office and
completing an inquiry, the CCP issued
Show Cause Notices to 1-Link and its
member banks. Following hearings,
the CCP passed an order imposing
penalties on 1-Link and its member
banks for price-fixing under Section 4
of the Competition Act, 2010. Kashf
Microfinance Bank (now  Abhi
Microfinance Bank), being a
non-founding member, was
penalized PKR 10 million. Aggrieved
by this order, Kashf Microfinance
Bank and other banks filed appeals
before the Competition Appellate
Tribunal. The Tribunal allowed the
appeals and set aside the CCP's order,
holding that the banks had acted in
good faith under SBP's regulatory
oversight and that the ATM network
provided significant consumer
benefits. The CCP challenged the
Tribunal's  decision before the
Supreme Court of Pakistan, where the
case remains pending to date

Amount (PKR)
10,000,000

Pending before
Supreme Court
of Pakistan

2025

Punjab Revenue
Authority (PRA)

The PRA issued a notice to the Bank
alleging short payment of sales tax on
services and a shortfall in sales tax
withheld on taxable services for the
financial years 2020 and 2021.
Following submission of replies and
hearings, the PRA passed an order
creating a demand against the Bank.
Default surcharge is also chargeable
under the applicable law, with the
guantum dependent on the date of
eventual payment and continuing to
accrue until settlement of the
demand.

Principal

demand of Rs.
196.398

million, along
with a penalty
of Rs. 9.820
million; the
Bank has paid
Rs. 20.62
million under
protest, being
10% of the
disputed

demand

Based on the
advice of its tax
consultants, the
Bank has filed an
appeal before
the competent
appellate

authority, which
remains pending

2016

Deputy
Commissioner
Inland  Revenue
(DCIR), under

The DCIR raised a demand against the
Bank under Section 3 of the Federal
Excise Act, 2005. Being aggrieved, the
Bank filed an appeal before the

Rs. 9.315
million

The Bank has
filed a reference
before the
Honorable
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Section 3 of the | Commissioner Inland Revenue Lahore High
Federal Excise Act, | (Appeals), which was dismissed vide Court through its
2005 order dated September 21, 2020. The legal counsel,
Bank's subsequent appeal before the which is
Appellate Tribunal Inland Revenue currently
(ATIR) was also dismissed, vide order pending
dated September 29, 2022. adjudication

4 2025 | Internal matter — | A fraud incident was detected at the | Outstanding Insurance claim
identified at the | Bank's Satellite Town Branch, | principal lodged and
Bank's  Satellite | Rawalpindi, involving fake gold | amount of the | pending
Town Branch, | ornaments pledged against 55 gold- | affected loan | settlement;
Rawalpindi backed loan accounts. As the pledged | accounts: Rs. | management is

ornaments were fully insured under | 62.69 million; | confident that
the fidelity clause of the Bank's | appraised the insurance
insurance policy, the Bank has lodged | value of the | company will
a claim with the insurance company | gold settle all
for the full appraised value of the | ornaments outstanding
ornaments. Since the incident, | (and amount | claims in full,
management has  strengthened | claimed from | and does not
internal controls to reduce the | the insurer): | expect any
probability of recurrence, and the | Rs. 82.05 | additional
Bank maintains a voluntary general | million; financial impact
provision over and above the | voluntary on the Bank
statutory requirement to cater for | general
any unforeseen event resulting in | provision
operational loss. maintained by

the Bank: Rs.

350 million

5 2024 | Deputy The DCIR passed orders under Section | Aggregate Remand
Commissioner 122(1) of the Ordinance for Tax Years | demand raised: | proceedings
Inland  Revenue | 2019, 2020 and 2021, raising an | Rs. 32.323 | before the DCIR
(DCIR), under | aggregate tax demand against the | million, of | are  underway
Section 122(1) of | Bank's AJK  Operations. Being | which Rs. | and remain in
the Income Tax | aggrieved, the Bank filed appeals | 12.766 million | progress as at
Ordinance before the Commissioner Inland | was confirmed | the date of this

Revenue (Appeals) [CIR(A)], which, | on appeal and | Prospectus
vide orders dated December 19, | the remainder

2024, partially confirmed the demand | remanded back

and remanded the balance back to | to the DCIR

the DCIR for reassessment.

6 2025 | Deputy The DCIR passed an order under | Reduction in | Appeal pending
Commissioner Section 122(1) of the Ordinance for | declared adjudication
Inland  Revenue | Tax Year 2022, reducing the taxable | taxable loss of | before the
(DCIR), under | loss declared by the Bank's AJK | Rs. 14.685 | CIR(A)

Section 122(1) of | Operations for that vyear. Being | million (no

the Income Tax | aggrieved, the Bank has filed an | direct cash tax

Ordinance appeal before the CIR(A) demand
raised)

Apart from the above case, there are no pending Legal proceedings of ABHI as well as any of its associates over which

it has control of as of June 30, 2026.

8.2. ACTION TAKEN BY SECURITIES EXCHANGE

No action has been taken by the Exchange against the issuer or its associated companies over which the issuer has
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control during the last three years.

8.3. OVERDUE LOANS

There are no overdue loans (local or foreign currency) on the Bank, its Directors, Sponsors and Promoters, and
associated companies over which the issuer has control.
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9. UNDERWRITING, ARRANGEMENT, COMMISSION, BROKERAGE AND OTHER EXPENSES

9.1. ARRANGEMENT

BOOK BUILDING PORTION

The Book Building Portion of the Offer which comprises 75% of the offer i.e. 99,000,000 shares.

The Book Building process shall be conducted through Eligible Participants, which include securities brokers, mutual
funds, scheduled banks, and development finance institutions that are clearing members of NCCPL, in accordance with

the PO Regulations, 2017.

Eligible Participants shall be responsible for registering bidders (where eligible), collecting margin money based on
their own risk assessment criteria, and ensuring settlement of bid amounts with NCCPL in respect of accepted bids.

GENERAL PUBLIC PORTION

The General Public Portion of the Offer of 33,000,000 shares is fully underwritten as required under 7(3) of the
Regulations. The underwriting & take-up commission is 1% each. The underwriters’ detail is as follows:

Number of shares
underwritten

Names of Underwriter

Floor Price at PKR Ceiling Price at PKR

15.0 /- per share 22.5 /- per share
1 Arif Habib Limited 12,000,000 180,000,000 270,000,000
2 Dawood Equities Limited 4,500,000 67,500,000 101,250,000
3 Topline Securities Limited 8,250,000 123,750,000 185,625,000
4 Growth Securities (Private) Limited 8,250,000 123,750,000 185,625,000
Total 33,000,000 495,000,000 742,500,000

9.2. BUY BACK / REPURCHASE AGREEMENT

The underwriters nor any of their associates have entered into any buyback or repurchase agreement with the issuers
or any other person in respect of this issue.

Also, neither the Shareholders nor any of their associates have entered into any buy-back/repurchase agreement with

the underwriters or their associates. The Shareholders and their associates shall not buyback/repurchase shares from
the underwriters and their associates

9.3. FEES AND EXPENSES FOR E-IPO SYSTEMS

Commission on application received through the e-IPO Systems of PSX and CDC will be paid to PSX and CDC which
shall not be more than 0.8% of the amount of the total applications. PSX and CDC will share the fee with other
participants of the e-IPO System at a ratio agreed amongst them.

9.4. RATE OF BROKERAGE COMMISSION

The Issuer will pay brokerage to the TRE Certificate Holder of PSX at the rate of 1.00% of the value of successful

applications of the retail portion. No brokerage shall be payable in respect of shares taken up by the underwriter by
virtue of their underwriting commitment.
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Expenses to the Issue are estimated at floor price not to exceed PKR 101,231,200 . The break-up of these preliminary

expenses is given below:

Particulars Rate Expense (PKR) at Floor Price

Advisory Fees 2.50% 49,500,000
TREC Holders Commission 1.00% 14,850,000
Book Building Fee 1.00% 14,850,000
Underwriting Commission 1.00% of the General Public Portion 4,950,000
Centralized E-IPO Charges 0.80% of the General Public Portion 3,960,000
Advertising, Printing and Publishing of OFSD Fixed 4,000,000
PSX Initial Listing fee 0.1% of 5;’;;:;‘:: ;?ZidMUnp Capital 2,200,000
Share Registrar, Transfer Agent and Balloting Agent Fixed 600,000
CDC Eresh Issue fee 0.144% of issue size 2,851,200
CDC Annual Eligibility Fee Fixed 800,000
SECP Supervisory fee 10% of PSX Initial Listing Fee 220,000
SECP IPO Application Processing fee Fixed 200,000
PSX Book Building Software Fixed 1,250,000
Miscellaneous Expenses Fixed 1,000,000
Total 101,231,200
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10. MISCELLANEOUS INFORMATION

10.1. REGISTERED OFFICE/ CORPORATE OFFICE
ABHI Microfinance Bank Limited
Registered Address:

S.A. Khan House # 2, Plot No. 12,
D-12 Markaz,

Islamabad,

Pakistan

Phone: +92 51 2706307
Website: www.abhibank.com
Email: Info@abhibank.com

10.2. AUDITOR OF THE COMPANY

Baker Tilly Mehmood Idrees Qamar — Chartered Accountants
4t Floor, Central Hotel Building,

Civil Lines, Mereweather Road,

Karachi — Pakistan

Tel: +92 (021) 35644872-7

Email: info@bakertilly.pk

Website: www.bakertilly.pk

PKF F.R.A.N.T.S - Chartered Accountants
135, Ferozepur Road,

Lahore — Pakistan

Tel: +92 42 37503381-82

Email: Lahore@pkf.com.pk

Website: www.pkf.com.pk

10.3. LEGAL ADVISOR OF THE COMPANY

Mohsin Tayebaly & Co.

1st Floor, Dime Centre, BC-4,

Block 9, Kehkashan, Clifton,

Karachi - 75600.

Tel: (92-21) 111-MTC-LAW (111-682-529)
Email: vaseeq.khalid@mtclaw.com.pk
Website: www.mtclaw.com.pk

10.4. COMPUTER BALLOTER & SHARE REGISTRAR
CDC Shares Registrar Services Limited

CDC House, 99-B, Block ‘B’ S.M.C.H.S
Shahra-e-Faisal, Karachi

Tel: 021-111 111 500

Email: info@cdcsrsl.com

10.5. JOINT LEAD MANAGERS
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ARIF HABIB LIMITED

2/F, Arif Habib Centre

23, M.T. Khan Road,

Karachi 74000,

Pakistan

Phone: +92-21-3828 0642

Fax: 021-3243 3542

Email: Muhammad.ismail@arifhabibltd.com
Web: www.arifhabibltd.com

TOPLINE SECURITIES LIMITED

8t floor, Horizon Tower, Plot# 2/6
Block 3, Clifton,

Karachi, Pakistan

Phone: +92-21-35303330-2

Email: info@topline.com.pk

Web: https://www.topline.com.pk

GROWTH SECURITIES (PRIVATE) LIMITED

Room # 82 83, Second Floor,

Pakistan Stock Exchange Building,

Stock Exchange Road. Karachi,

Pakistan

Phone: +92-21-32463000

Email: investmentbanking@growthsecurities.com
Web: https://www.growthsecurities.com.pk/

10.6. ELIGIBLE PARTICIPANTS
All Eligible participants including securities brokers, mutual funds, scheduled banks, and development finance
institutions that are clearing members of NCCPL and Trading Only brokers.
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11 MATERIAL CONTRACTS

11.1. DETAILS OF LONG-TERM FINANCING FACILITY

Sr. No Financing Facility Issuer Pricing Amount Issue Date Maturity
1 Line of Credit-LOC SBP 6MK - 1% 3,000,000,000 24-Jun-19 30-Jun-29
2 Subordinated Debt PMIC 6MK + 3% 800,000,000 19-Dec-19 19-Jan-32

1. This represents unsecured long term borrowing obtained on 24 June 2019 from SBP under Financial Inclusion
Infrastructure Program (FIIP) to provide access to long term market based funding to enhance lending to
microfinance borrowers including micro enterprises and micro housing especially women borrowers.

The markup is payable at the rate of 6 months KIBOR minus 100 bps per annum (2022: 6 months KIBOR minus
100 bps per annum). Principal amount was repayable in last four quarters of 5 years loan period or in bullet
form at the end of said tenor. Subsequent to the year-end, in 2024, the Bank received formal communication
from the State Bank of Pakistan confirming the extension of the principal repayment period of 5 years from June
30, 2024, to June 30, 2029.

2. This represents an unsecured and subordinated loan facility raised by the Bank during the year 2019,
amounting to Rs. 800 million to contribute towards the Bank's Tier Il capital. Mark-up is payable half yearly
at the rate of 6 months KIBOR plus 300 bps per annum.

11.2. DETAILS OF SHORT-TERM FINANCING FACILITY

The bank has no short-term financing facility.

11.3. DETAILS OF OTHER COMPANY RELATED AGREEMENTS

Title of (of]1]4143Y Goods/ Party to the Date of Date of .
.. . . Supply/Services
Agreement | of Origin | Services Agreement  Contract Expiry
12- Implementation
Implementat JBS Months P .
. . . . . 28-01- . of Oracle Fusion
1 ion Service Pakistan Services Consulting from Fixed
2026 . Cloud
Agreement (Pvt) Ltd. effective applications
date PP
Agreement Touch Point will
for ATM as a > Years rovide brand
: . . Touch Point | 06-08- | from | _ prov
2 Service on Pakistan Services . Fixed | new Diebold ATM
. (Pvt) Ltd 2025 effective .
Rental Basis date machines to the
Diebold Bank.
Till9 To deliver and
Service Level 08-04- t I
3 ervice Leve Pakistan Services Rewterz April, Fixed suppor Qua.l ys
Agreement 2025 2027 cybersecurity
solutions.

11.4.INSPECTION OF DOCUMENTS AND CONTRACTS

Copies of the Memorandum and Articles of Association, the Audited Financial Statements, the Auditor’s Certificates,
Information Memorandum and copies of the agreements referred to in this Prospectus may be inspected during usual
business hours on any working day at the registered office of the Bank from the date of publication of thisProspectus
until the closing of the subscription list.
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11.5. MEMORANDUM OF ASSOCIATION

The Memorandum of Association, inter alia, contains the objects for which the Bank was incorporated and the
business which the Bank is authorized to undertake. A copy of the Memorandum of Association is annexed to this
Prospectus and with every issue of the Prospectus except the one that is released in newspapers as advertisement.

11.6. FINANCIAL YEAR OF THE COMPANY

The financial year of the Bank commences on January 1 and ends on December 31.
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12 BOOK BUILDING PROCEDURE/INSTRUCTIONS FOR REGISTRATION AND BIDDING
12.1. BOOK BUILDING PROCEDURE

12.1.1. BRIEF STRUCTUREOF THE PRESENT ISSUE

The Issue comprises 132,000,000 shares of Face Value of PKR 10.0/- each, which constitutes 13.65% of the post-IPO
Paid Up Capital of the Bank. The IPO would be conducted through book building method, and the strike price would
be determined based on the same.

Of the entire Issue of 132,000,000 shares, seventy-five percent (75%) of the Issue i.e. 99,000,000 shares will be issued
through the Book Building process at a Floor Price of PKR 15.0 per share with a maximum price band of 50.0% above
the floor price i.e. PKR 22.5/-.

The bidders shall be allowed to place bids for seventy five percent (75%) of the Issue size, and the Strike Price shall be
the price at which the seventy five percent (75%) of the Issue is subscribed. The remaining 25% of the issue i.e.
33,000,000 shares will be issued to retail investors. The retail portion will be fully underwritten, with Arif Habib
Limited, Topline Securities Limited, Growth Securities (Private) Limited and Dawood Equities Limited acting as the
underwriters to the Issue.

Unsubscribed shares, if any, of the retail (General Subscription) portion will be taken up by the underwriters to the
Issue.

Within one (1) working day of the closing of the Bidding Period, a Supplement to the Prospectus will be published in
at least all those newspapers in which the Prospectus is published. The Supplement will contain information related
to the Strike Price, the Issue Price, names of the underwriters of the retail portion, underwriting commission
bifurcating as take up commission or any other, dates of the Public Subscription, and category wise break-up of the
Successful Bidders. Format of the Supplement is given on page 3 of this Prospectus.

12.1.2. Types of Bids and Procedure for making a Bid

Book Building is a process whereby investors bid for a specific number of shares at various prices. The Shareholders
set a Floor Price, which is the minimum / lowest price a Bidder can bid at. An order book of bids is maintained by the
Designated Institution, which is then used to determine the Strike Price through the “Dutch Auction Method”.

Under the Dutch Auction Method, the Strike Price is determined by lowering the Bid Price to the extent that the total
number of shares Issued through the Book Building process are subscribed.

A bid by a Bidder can be a “Limit Bid”, or a “Step Bid”, each of which are explained below:

Limit Bid: Limit bid is at the Limit Price, which is the maximum price a Bidder is willing to pay for a specified number
of shares. The amount of any individual limit bid shall not be less than PKR. 2,000,000.

In such a case, a Bidder explicitly states a price at which he / she / it is willing to subscribe to a specific number of
shares. For instance, a Bidder may bid for 1 Mn shares at PKR 15/- per share, based on which the total Application
Money would amount to PKR 15 Mn. In this case the Bid Amount will also be PKR 15 Mn. Since the Bidder has placed
a Limit Bid of PKR 15/- per share, this indicates that he / she / it is willing to subscribe to the shares at a price up to PKR
15.0/- per share.

Step Bid: A series of Limit Bids at increasing prices. The amount of any individual step shall not be less than PKR.
2,000,000.

Under this bidding strategy, Bidders place a number of Limit Bids at different increasing price levels. A Bidder may, for
instance, make a bid for 1 Mn shares at PKR 15.0 per share, 3 Mn shares at PKR 16 per share and 2 Mn shares at PKR
17 per share. Therefore, in essence the Bidder has placed one Step Bid comprising of three Limit Bids at increasing
prices. The Application Money would amount to PKR 97 Mn, which is the sum of the products of the number of shares
Bid for and the Bid price of each Limit Bid. In such a case, Eligible Participant shall collect advance/margin money
against bids based on their own risk assessment criteria and shall be responsible to NCCPL for providing payments in
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lieu of accepted bids for their proprietary and investor accounts.

RESTRICTIONS:
(i) AN ELIGIBLE INVESTOR SHALL NOT:
(a) MAKE BID BELOW THE FLOOR PRICE AND ABOVE THE UPPER LIMIT OF THE PRICE BAND;
(b) MAKE BID FOR MORE THAN 10% OF THE SHARES ALLOCATED UNDER THE BOOK BUILDING PORTION

(c) MAKE A BID WITH A PRICE VARIATION OF MORE THAN 10% OF THE PREVAILING INDICATIVE STRIKE
PRICE AS PER REGULATION 10(2)(iii) OF THE PO REGULATIONS

(d) PLACE CONSOLIDATED BID
(e) MAKE MORE THAN ONE BID SEVERALLY OR JOINTLY

(f) MAKE DOWNWARD REVISION BOTH IN TERMS OF BID PRICE AND BID VOLUME; PROVIDED THAT
INCASE OF UPWARD REVISION OF THE BID PRICE, THE NUMBER OF SHARES BID FOR I.E. BID VOLUME
MAY BE ADJUSTED ENSURING THAT THE BID AMOUNT OR BID MONEY REMAINS THE SAME; AND

(g) WITHDRAW BID

(ii) 1T IS THE RESPONSIBILITY OF THE CTI TO ENSURE IMPLEMENTATION OF THE FOLLOWING RESTRICTIONS BY
INCORPORATING RELEVANT UINS / CUINS IN THE PSX BOOK BUILDING SYSTEM

a. The associates of the Issuer as disclosed in the prospectus shall not in aggregate make bids in
excess of ten percent of the securities issued through Book Building.

b. The associates of the Consultant to the Issue shall not in aggregate make bids in excess of ten
percent of the securities Issued through Book Building.

Provided that it shall not apply to such associates of the Consultant to the Issue that are Financial
Institutions, Mutual Funds and Insurance Companies.

(iii) RELATED EMPLOYEES (I.E. EMPLOYEES OF THE ISSUER, THE UNDERWRITERS, AND THE CONSULTANTS TO THE
ISSUE, WHO ARE INVOLVED IN THE ISSUE OR THE ISSUE FOR SALE) ARE NOT ELIGIBLE TO PARTICIPATE IN THE
BIDDING.

(iv) NO PERSON SHALL TAKE PART IN THE BOOK BUILDING PROCESS, DIRECTLY OR INDIRECTLY SEVERALLY OR
JOINTLY IN ANY MANNER OR ENGAGE IN ANY ACT OR PRACTICE WHICH CREATE A FALSE AND MISLEADING
APPEARANCE OF ACTIVE BIDDING FOR RAISING OR DEPRESSING STRIKE PRICE IN THE BOOK BUILDING
PROCESS.

(v) AS PER REGULATION 7(8) OF THE PO REGULATION, THE ASSOCIATES OF ISSUER AS DISCLOSED IN THE
PROSPECTUS SHALL NOT IN AGGREGATE MAKE BIDS IN EXCESS OF TEN (10) PER CENT OF THE SHARES ISSUED
THROUGH BOOK BUILDING.

(vi) AS PER REGULATION 7(9) OF THE PO REGULATIONS, THE ASSOCIATES OF THE CONSULTANT TO THE ISSUE TO
THE ISSUE SHALL NOT IN AGGREGATE MAKE BIDS IN EXCESS OF TEN (10) PERCENT OF THE SHARES ISSUED
THROUGH BOOK BUILDING. PROVIDED THAT IT SHALL NOT APPLY TO SUCH ASSOCIATES OF THE CONSULTANT
TO THE ISSUE THAT ARE FINANCIAL INSTITUTIONS, MUTUAL FUNDS AND INSURANCE COMPANIES.
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LIST OF ASSOCIATED COMPANIES AND UNDERTAKINGS OF ABHI MICROFINANCE BANK, NAMES OF RELATED

EMPLOYEES OF ABHI MICROFINANCE BANK, CONSULTANT AND UNDERWRITER(S) TO THE ISSUE ARE
PROVIDED IN SECTION 3A (vi).

Once the Bidding Period has lapsed and the book has been built, the, Strike Price shall be determined on the basis of
Dutch Auction Method.

Successful Bidders shall be intimated, within one (1) working day of the closing of the Bidding Period, about the Strike
Price and the number of shares provisionally allotted to each of them. Upon conclusion of Book Building and
determination of successful bidders, NCCPL will commence its pay and collect process one working day after the close
of the bidding period, by debiting the settling bank accounts of Eligible Participants. If there is any shortfall in
payments due to failure to meet commitments, NCCPL will initiate its shortfall management process as per the Joint
Procedures. In the event of unsuccessful bids, NCCPL will release the advance amount/margin money of Eligible
Participants one working day after the close of the bidding period within banking hours.

As per PO Regulations, the successful bidders shall be Offered shares at the time of issuance of shares to the retail
investors. Shares to successful bidders shall be Offered only in the form of book-entry through credit in their
respective CDS accounts (Investors Account or Sub-Account). All the bidders shall, therefore, provide number of
their CDS accounts.

The Bidders must provide the bank account details in their Bidding form, so that cash dividend can be credited into
their respective International Bank Account Number (IBAN).

12.1.3. TIME FRAME FOR INTIMATION TO THE SUCCESSFUL BIDDERS AND MECHANISM FOR PAYMENT OF THE
BALANCE AMOUNT BY THE SUCCESSFUL BIDDERS

At the end of bidding period, successful bidders and their Eligible Participants shall be notified by the Book Building
System via their registered email that their bids are accepted and such bidders are required to arrange settlement
with NCCPL at B+1 (one day after the end of the bidding) within designated time specified in the Joint Procedures.

Upon conclusion of Book Building and determination of successful bidders, NCCPL will commence its pay and collect
process at B+1 by debiting the settling bank accounts of Eligible Participants. If there is any shortfall in payments due

to failure to meet commitments, NCCPL will initiate its shortfall management process as per the Joint Procedures

12.1.4. NCSS DESIGNATED TIME SCHEDULE FOR BOOK BUILDING

Activity!?® Start Time End Time
Advance/ Collection of Margin Money against bid
amount from bidders one day before the start of 9:00 AM 16:30 PM
bidding (B-1)
Increase in the bidding amount during bidding period
subject to deposit of additional margin money by 9:00 AM 16:30 PM

existing bidder
Margin collection during the bidding period for the

Monday to Friday

. . . 9:00 AM 16:30 PM
registration of new bidders
F|'nal collection from bank account of successful 9:00 AM 12:00 PM
bidders (B+1)
Refund/ Release the advance amount/margin money 9:00 AM 12:00 PM

of Eligible Participants against unsuccessful bids (B+1)

12.1.5. ELIGIBLE PARTICIPANT(S) FOR BOOK BUILDING:

All Eligible Participants including securities brokers, mutual funds, scheduled banks, and development finance

128 https://www.psx.com.pk/psx/themes/psx/uploads/Notice-Joint-Proceedures-for-Book-Building.pdf
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institutions that are clearing members of NCCPL.

Functions of the Eligible Participant as per PSX and NCCPL Joint Procedures for Book Building:

iv.

Eligible Participants shall establish bidding accounts in the PSX Book Building System for proprietary participation.
Eligible participants shall register bidders and create accounts for the bidders to participate in the bidding.

Eligible Participants that are Banks, Mutual Funds and DFlIs can only create bidding account for proprietary
participation and cannot on board/register bidders or create bidding account of the bidders for participation in
the bidding. A bank and DFI may however be onboard/register bidders only in case such bank or DFl is acting as
CTl in the public offering transaction. For Trading Only Broker and their clients, the user bidding account must be
created through the Professional Clearing Member — PCM (EClear Services Limited).

Eligible Participant shall collect advance amount/margin money against bids from the bidders.

12.1.6. Name of the Designated Institution and its Roles and Responsibilities:

PSX being the Designated Institution, shall ensure that Book Building System shall smoothly perform following
functions:

VI.

VII.

Vil

Xl

The

. record name, Unique Identification Number (UIN), National Tax Number (NTN), postal and email addresses, land

line and cell numbers, bank account Number and branch address and Investor Account Number or Sub-Account
Number of the bidder with participant account number;

. provide a mechanism for registration of the bidders before commencement of the bidding period till 03:00 p.m. on

the last day of the Bidding Period and require the investors to provide at least such information as mentioned in
para (i) above;

. generate bidders’ Internet Protocol (IPs) address and keep record of all IP addresses from where the bids are placed;

. record the number of shares bid for, the Bid Price, type of the bid i.e. Limits Bid or Step Bid, date and time of the

entry of the bid;

. display the bids revised, and date and time of upward revision;

neither allow withdrawal of bid, nor accept the bids placed at a Bid Price that is below the Floor Price or above the
upper limit of the Price Band;

display live the total number of shares offered for sale, the Floor Price, Price Band, total number of bids received,
total number of shares bid for and indicative Strike Price;

build an order book showing demand for the shares at various price levels in a descending order along with the
accumulated number of shares bid for and percentage of total shares offered under the Book Building Portion;

. discover the strike price at the close of the Bidding Period;

. generate alerts for the Bidders via Short Message Service through cell phones and emails upon entry of the bid, at

the time of upward revision of the bid, and upon discovery of the strike price; and

ensure that system must provide the bidders the option to revise their bids during the period permitted under
these Regulations;

Designated Institution shall ensure that:

identity of the bidder is not displayed; and
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— no bid is entered into the System after closing of the Bidding Period.

12.1.7. Roles and Responsibilities of the Issuer:

The Issuer shall ensure that:

1.

The Issuer, its Sponsors, promoters, substantial shareholders, directors and associates shall have no over
dues or defaults, irrespective of the amount., appearing in the report obtained from the credit information
bureau;

The Issuer or its directors, Sponsors or substantial shareholders should not have held the office of the
directors, or have not been Sponsors or substantial shareholders in any company:

a) which had been declared defaulter by the securities exchange or futures exchange; or

b) whose TRE certificate has been cancelled or forfeited by the securities exchange;

c) or which has been delisted by the securities exchange due to non-compliance of its regulations.

The Consultant to the Issue, Underwriter, Balloter and Share Registrar, are appointed through separate
agreements in writing.

It has submitted, through its Consultant to the Issue, an application along with draft prospectus for listing of
its securities to the PSX.

The shares shall be issued in book-entry form only.

12.1.8. Opening and Closing of the Registration Period

The Registration period shall be for Five (5) working days as under:

REGISTRATION PERIOD ‘

November 2" 2026 9:00am to 5:00pm
November 3™ 2026 9:00am to 5:00pm
November 4™ 2026 9:00am to 5:00pm
November 5% 2026 9:00am to 5:00pm
November 6% 2026 9:00am to 3:00pm

12.1.9. Opening and Closing of the Bidding Period

The Bidding Period shall be for Two (2) working days as under:

BIDDING PROCESS STARTS ON November 5% 2026

BIDDING PROCESS ENDS ON November 6% 2026

12.1.10. Eligibility to Participate in Bidding

Eligible Investors who can place their bids in the Book Building process include local and foreign Individual and
Institutional Investors whose Bid Amount is not less than PKR 2,000,000/- (PKR Two Million only).

12.1.11. Information for Bidders

The Prospectus for Issue of Shares has been approved by PSX and SECP.

The Prospectus can be obtained from the Registered Office of ABHI Microfinance Bank and Topline
Securities (CTI). Prospectus, Registration Forms and Bidding Forms can also be downloaded from the
following websites of the Joint Consultants to the Issue, PSX and the Bank i.e. http://www.arifhabibltd.com
, http://www.topline.com.pk/, https://www.growthsecurities.com.pk/, http://www.psx.com.pk and
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https://abhibank.com/,

3. Eligible Investors who are interested to participate in bidding for subscribing the Ordinary Shares of the
Bank should approach the Eligible Participants at the for registration for submitting their Bids.

4. REGISTERED INVESTORS CAN PLACE AND REVISE THEIR BIDS UPWARDS BY ACCESSING THE DESIGNATED
INSTITUTIONS ONLINE PORTAL FOR BOOK BUILDING BY USING THE USER ID AND PASSWORD
COMMUNICATED TO THEM VIA EMAIL BY PSX.

12.1.12. PROCEDURE FOR REGISTRATION

10.
11.
12.
13.

14.

15.

16.

17.

18.

19.

All Eligible Participants shall be required to get registered with the Designated Institution i.e. PSX.

For registration purposes, each Eligible Participant shall submit an Expression of Interest for participation in the
Book Building.

In order to commence registration, PSX shall issue a public notice regarding the book building at least three (3)
working days before the bidding period (B-3). The notice shall cover the Issuer Name, Issue size, Floor Price, Price
Band, Registration Dates, Bidding Dates along with the salient features of the Issue.

Eligible Participant shall be required to register itself with the NCCPL. In order to register, Eligible Participant shall
submit an interest to the NCCPL for participation in the book building being conducted by the Book Building
System of PSX. Registration would be a one-time process and would not be required before each new book
building transaction.

Upon registration, PSX will configure its Book Building System by creating Eligible Participant. Once the Eligible
Participant is created, credentials such as participant ID, PIN and password will be transmitted by the Book
Building System to the authorized person of Eligible Participants at their registered email addresses and
designated mobile numbers.

The Designated Institution and NCCPL shall jointly develop and notify the detailed procedures covering the
operational and procedural requirements for Book Building, after obtaining prior approval from the Commission.
The Issuer shall publish the Prospectus at least one (1) day prior to the commencement of bidder registration.
The bidding process shall be conducted electronically through the Book Building System in a fair, efficient, and
transparent manner.

The registration of bidders by the Eligible Participants shall commence at least three (3) working days prior to the
start of the bidding period and shall remain open until 3:00 p.m. on the last day of the bidding period.

The bidding period shall remain open for at least two (2) working days.

The bidding shall commence from 09:00 a.m. and close at 05:00 p.m. during the Bidding Period.

The bidders can revise the bids till 05:00 p.m. on the last day of the Bidding Period.

The Eligible Participant shall register bidders, including both individual and institutional investors, and create user
bidding accounts for them. The Eligible Participant may also create bidding accounts for proprietary participation.
The creation of a user bidding account shall require minimum information such as the bidder’s name, bid amount,
UIN/CNIC, incorporation number or CUIN (where applicable), contact details, CDC sub-account or investor account
number, and IBAN. An IPO Facilitation Account may be used if the bidder does not have a CDC sub-account or
investor account. All such details shall be captured by the Eligible Participant at the time of registration.

Bidders can opt for disclosed or undisclosed bidding at the time of registration. In the case of disclosed bidding,
bids shall be placed by the Eligible Participant, and in the case of undisclosed bidding, bids shall be placed directly
by the bidder. Explanation: —In the case of disclosed bidding, the bidder shall convey the bid amount and bid price
(profit rate/spread) to the Eligible Participant for entry into the Book Building System. — In the case of undisclosed
bidding, the bidder shall enter the bid amount and bid price (profit rate/spread) directly into the Book Building
System.

In case of disclosed bidding, the bidder at the time of registration, shall authorize the Eligible Participant for
placing bid on his behalf.

In case of undisclosed bidding, for creating user bidding account for bidders, the Eligible Participant shall use the
bidder details (email, name, phone number etc.). Book Building System will share the User ID, PIN and password
directly with the bidder via registered email and mobile number.

Once the user is created and confirmed by the Eligible Participant, bidder shall receive system generated
credentials for participation in the bidding process.

At the end of the bidding period, successful bidders and their Eligible Participants shall be notified by the Book
Building System via registered email that their bids have been accepted. Such bidders shall arrange settlement
with NCCPL at B+1 within the time specified in the Joint Procedures.
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20. Upon conclusion of the Book Building process and determination of successful bidders, NCCPL shall commence its
pay and collect process at B+1 by debiting the settling bank accounts of the Eligible Participants. In the event of
any shortfall in payments due to failure to meet commitments, NCCPL shall initiate its shortfall management
process in accordance with the Joint Procedures.

21. In the event of unsuccessful bids, NCCPL will release the advance amount/margin money of Eligible Participants
at B+1 within banking hours.

22. The funds in lieu of accepted bids will be credited to the Issuer’s bank account(s) by NCCPL after the end of the
public subscription period, credit of securities to the successful investors, and issuance of NOC by the Securities
Exchange.

23. The Book Building process shall be deemed cancelled if the Issuer fails to receive bids for the total number of
shares allocated under the Book Building Portion or if the total number of bids received is less than forty (40). In
such an event, the Consultant to the Issue/Issuer shall immediately notify the Commission and the Securities
Exchange accordingly.

12.1.13. Procedure for Bidding
The following procedure shall be followed for bidding:
1. Bids can be placed as ‘Limit Bid’ or a ‘Step Bid’

Provided that the minimum size of a limit bid and that of any step, in case of a Step Bid, shall not be less than two million
rupees.

2. The Issuer shall publish the PROSPECTUS at least one (1) day before the commencement of registration of bidders by the
Eligible Participants and issuance of public notice by the Designated Institution relating to announcement of book
building.

3. The bidding shall commence from 09:00 a.m. and close at 05:00 p.m. during the Bidding Period.

4. PSX shall display live throughout the bidding period an order book in descending order for equity securities and
discounted debt securities, and in ascending order for debt instruments quoted on a yield basis showing demand for
securities at various prices/yields and the accumulated number of securities bids for along with percentage of the total
securities offered. The order book shall also display the revised bids, which shall be accessible only through the PSX
website.

5. The Designated Institution shall issue a public notice regarding the Book Building process at least three (3) working days
before the commencement of the Bidding Period (B-3). The notice shall include, among other details, the name of the
Company, Issue size, floor price, bidding dates, and salient features of the Issue.

6. At the time of registration, bidders shall authorize the Eligible Participant to place the bid on their behalf in the case of
disclosed bidding.

7. Eligible Participants shall collect the margin money from the bidders and deposit the same with the NCCPL.

8. Individual and institutional investors shall pay 100% of the bid amount as margin money to the Eligible Participant;
provided that the Eligible Participant may accept a lower margin from bidders based on its own risk assessment.

9. Inthe case of undisclosed bidding, for creating user bidding accounts, the Eligible Participants shall use the bidder’s details
such as name, email address, and phone number. The Book Building System shall share the User ID, URL for the bid screen,
PIN, and password directly with the bidder through their registered email and mobile number.

10. Once a user is created and confirmed by the Eligible Participant, the credentials for participation in the bidding process
shall be forwarded by the Book Building System to the user — i.e., the investor in the case of undisclosed bidding or their
Eligible Participant in the case of disclosed bidding — via their registered email and mobile number.

11. Eligible Participants may limit the amount of bidding by their bidders, depending on the margin money received and their
own risk assessment criteria
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12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

25.

26.

27.

28.

29.

In the event of a Trading Only Broker and their clients, the user bidding account must be created through a Professional
Clearing Member (PCM).

Eligible Participant shall deposit the advance amount/margin money or standing instruction or irrevocable undertaking
from the trustee, where applicable with the NCCPL by 5:00 p.m., one working day before the start of the bidding period.
(B-1) Provided that during the bidding period, the Eligible Participants and their clients/investors/bidders can increase
the bid amount subject to deposit of additional margin money, if required, with the NCCPL.

Based on the information shared by NCCPL, PSX will mark the Eligible Participants who have submitted advance
amount/margin money for the bidding purposes.

NCCPL shall communicate the confirmation of advance/margin money received against the bid amount of Eligible
Participants to the Designated Institution in accordance with the Joint Procedures.

Based on the information shared by the NCCPL, the Designated Institution (PSX) shall activate the Eligible Participants
who have submitted advance/margin money for bidding purposes

NCCPL shall continue to share real-time information with PSX regarding margin money deposited by Eligible Participants
during the bidding period, including new bidder registrations or increases in bid amounts, in line with the Joint
Procedures.

Eligible Participants may bid on behalf of their clients in the case of disclosed bids, whereas users may bid anonymously
using their provided credentials during the bidding period, within the maximum participation amount assigned.

The Book Building System shall ensure that all bids are submitted within the assigned limits, based on the advance/margin
money confirmed by the NCCPL and the resultant maximum participation amount.

The eligible participants and their clients/investors/bidders can increase the bid amount subject to deposit of additional
margin money, if required with the NCCPL, until 4:30 pm on the last day of the bidding period, as specified in the
Designated Time Schedule (DTS) — Annexure A of the Joint Procedures.

Bidders may revise their bids upward until 5:00 p.m. on the last day of the bidding period

At the close of the bidding period, the Strike Price shall be determined by the Book Building System on the basis of the
Dutch Auction Method.

At the end of bidding period, successful bidders and their eligible participants shall be notified by the Bidding System via
their registered email that their bids have been accepted and such bidders are required to arrange settlement with NCCPL
by 12:00 pm, one working day after the end of the bidding period (B+1), as specified in the Designated Time Schedule
(DTS) — Annexure A of the Joint Procedures.

After the allocation process run by PSX, NCCPL will commence its pay and collect process at B+1 by debiting the settling
bank accounts of eligible participants.

In the event of unsuccessful bids, NCCPL will release the advance amount/margin money of eligible participants at B+1
within banking hours. If there is any shortfall in payments due to failure to meet commitments, NCCPL will initiate its

Shortfall Management Process.

The funds in lieu of accepted bids will be credited to the Shareholder’s bank account by NCCPL after the end of public
subscription, credit of securities to the successful investors and issuance of NOC by the PSX.

Bidders who have submitted bids at prices above the Strike Price shall be allotted shares at the Strike Price.
In cases where the bids received are sufficient to cover the total number of shares offered under the Book Building
Portion, the allotment shall be made based on highest bid priority — that is, bids made at the highest price shall be

considered first for share allocation.

If all bids above the Strike Price are accommodated and shares are still available for allotment, the remaining shares shall
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30.

31.

c)

12.

be allotted on a proportionate basis among the bids made at the Strike Price
Bidders who have made bids below the Strike Price shall not qualify for allotment of shares.
Restrictions:

The bidding period shall not be extended except in extraordinary circumstances like closure of banks, failure of
system, etc. In such case, the Issuer or the Consultant to the Issue shall apply to the Commission for extension in
the bidding period after obtaining NOC from the Securities Exchange. In case extension is granted, the same shall
be disseminated through publication in all those newspapers where the prospectus was published and on the
website of the Issuer, Consultant to the Issue, the Designated Institution, and the Securities Exchange.

The bidder shall not:
i.  make bid below the Floor Price and above the upper limit of the Price Band;

ii.  make bid for more than 10% of the shares allocated under the Book Building Portion;

iii. to the provision of clause (A) above, make bid with price variation of more than 10% of the
prevailing indicative strike price or such other percentage as may be specified by the
Commission;

iv.  make consolidated bid;

v. make more than one bid either severally or jointly;

vi. make downward revision both in terms of Bid Price and Bid Volume; Provided that in case of
upward revision of the Bid Price, the number of shares bid for i.e. Bid Volume may be adjusted
ensuring that the bid amount or bid money remains the same;

vii.  or withdraw the Bid.

No person shall take part in the book building process, directly or indirectly, severally or jointly in any manner, or
engage in any act or practice which creates a false or misleading appearance of active bidding for raising or

depressing the strike price in the book building process.

1.14. Margin Requirements for Eligible Participant

The margin requirements for Eligible Participants shall be as under:

Securities Brokers shall be allowed to participate with 100% margin money. Securities Brokers shall collect
margin money against bid amount from the investors / clients / bidders based own their own risk assessment
criteria.

Individual investors and institutional investors shall pay 100% of bid amount as margin money to the Eligible
Participant, provided that Eligible Participant may accept a lower margin from the bidders based on its own risk
assessment.

A bank or DFI shall be allowed to onboard/register bidders and create bidding account of the bidders for
participation in the bidding, only in such case where bank or DFl is acting as Consultant to the Issue (CTI) in the
public offering transaction. In such case individual investors and institutional investors shall pay 100% of bid
amount as margin money to the Eligible Participant, provided that Eligible Participant may accept a lower margin
from the bidders based on its own risk assessment.

The Eligible Participant such as, Banks, DFls and Mutual Funds shall be allowed to participate in the bidding
process with 0% margin money for proprietary trades only.
For participation with 0% margin money for proprietary trades:

a) Banks and DFIs shall provide standing instruction to the NCCPL to directly debit the bank account in case of
default, as per the format prescribed by the NCCPL.

b) Mutual Funds shall provide Irrevocable Undertaking from the Trustee, as per the format prescribed by the
NCCPL.

c) If the Bank fails to discharge its obligation on time in accordance with the applicable laws, rules and
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regulations, NCCPL shall be authorized to debit the settlement account of the Bank (maintained with SBP)
with the settlement amount against accepted bids of the Bank.

d) The Mutual Fund through its Trustee unconditionally and irrevocably indemnifies through Irrevocable
Undertaking any failure of the Fund to settle any bids for the auction which was submitted and subsequently
accepted in accordance with the applicable laws, rules and regulations.

vi.  Eligible Participant shall be responsible to NCCPL for providing payments in lieu of accepted bids for their
proprietary and investor accounts. NCCPL shall communicate the confirmation of advance/margin money
against the bid amount of Eligible Participants to Designated Institution as per the Joint Procedures. Based on
the information shared by NCCPL, Designated Institution will activate the Eligible Participants who have
submitted advance/margin money for the bidding purposes.

12.1.15. Payment for Book Building Portion

PAYMENT PROCEDURE

The payment procedures for a Limit Bid or a Step Bid are explained below:
PAYMENT FOR LIMIT BID

If investors are placing their bids as a Limit Bid, then they shall deposit the Margin Money based on the number of
shares they are bidding for at their stated bid price.

For instance, if an investor is applying for 1 Mn shares at a price of PKR 15.0/- per share, then the total Application
Money would amount to PKR 15.0 Mn. In such a case, Eligible Participant shall collect advance/margin money against
bids based on their own risk assessment criteria and shall be responsible to NCCPL for providing payments in lieu of
accepted bids for their proprietary and investor accounts.

PAYMENT FOR STEP BID

If an investor is placing a Step Bid which is a series of Limit Bids at increasing prices, then he/she/it shall deposit the
Margin Money / bid money based on the total number of shares he/she/it is bidding for at his/her/its stated bid prices.
For instance, if the investor bids for 5 Mn shares at PKR 15.0/- per share, 3 Mn shares at PKR 14.0/- per share and 2 Mn
shares at PKR 15.0/- per share, then in essence the investor has placed one Step Bid comprising three limit bids at
increasing prices. The Application Money would amount to PKR 137 Mn, which is the sum of the products of the number
of shares bid for and the bid price of each limit bid. In such a case, Eligible Participant shall collect advance/margin
money against bids based on their own risk assessment criteria and shall be responsible to NCCPL for providing
payments in lieu of accepted bids for their proprietary and investor accounts.

12.1.16. PROCEDURE FOR PAYMENT OF MARGIN MONEY BY FOREIGN INVESTOR

Companies are permitted under paragraph 6 (with specific reference to sub para (B) (1)) of Chapter 20 of the State Bank
of Pakistan’s (“SBP”) Foreign Exchange Manual (the “Manual”) to issue shares on repatriation basis to non-residents
who are covered under paragraph 6 (A) of Chapter 20 of the Manual, i.e.

i A Pakistan national resident outside Pakistan,

ii. A person who holds dual nationality including Pakistan nationality, whether living in or outside Pakistan,

iii. A foreign national, whether living in or outside Pakistan and

iv. A company or firm (including a partnership) or trust or mutual fund or private fund incorporated, registered
and functioning outside Pakistan, excluding entities owned or controlled by a foreign government.

The Issue price of such shares must be paid in foreign exchange through normal banking channels, either by remittance
from abroad or from a foreign currency account maintained by the subscriber or purchaser in Pakistan.

Non-resident investors who wish to participate in the book-building process for subscription of shares may do so
through the Roshan Digital Account (RDA) — an initiative of the State Bank of Pakistan designed to facilitate Non-
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Resident Individual Pakistanis (NRIPs) in opening and operating digital bank accounts with designated SBP banks.
Through the RDA, NRIPs can conduct banking transactions, make remittances, pay utility bills, and invest in various
financial instruments in Pakistan, including the Pakistan Stock Market.

To invest in the Pakistan Stock Market through a Roshan Digital Account, the Non-Resident Individual Pakistani (NRIP)
must authorize the respective bank to share the RDA details with the Central Depository Company of Pakistan Limited
(CDC) and agree to the Terms and Conditions for Investing in Pakistan’s Capital Market. Upon receipt of this
information, the CDC forwards the investor’s details to the National Clearing Company of Pakistan Limited (NCCPL) for
the creation and registration of a Unique Identification Number (UIN). The CDC also facilitates the opening of a trading
account by sharing the UIN and related information with the investor’s selected broker and opens a CDC Custody
Account in the investor’s name. Upon completion of these formalities, the NRIP becomes eligible to invest in the
Pakistan Stock Market using funds available in the Roshan Digital Account.

For participation in an Initial Public Offering (IPO) through the Roshan Digital Account, investors must ensure that their
RDA is linked with an active Investor Account maintained with the CDC. The investor must subscribe through this
account only and not through any other custody accounts such as Sub-Accounts, IPO Facilitation Accounts, or other
Investor Accounts. The investor is required to register on the CDC e-Services Portal at https://csp.cdcaccess.com.pk
and complete the e-IPO Subscription Form by entering the CDC Participant ID (03277) and the Investor Account
Number to generate a Subscription ID. After filling the form, the investor should save a PDF copy of the completed
form and transfer the exact IPO subscription amount from the RDA bank account to the CDC-designated bank account
maintained with the same bank.

It must be ensured that the investor’s account holds sufficient funds at the time of subscription; otherwise, the
application will not be processed. Once the payment is made, the investor must email the PDF copy of the Subscription
Form along with payment details to roshandigital@cdcpak.com. Both the payment and the elPO Subscription Form
must reach the CDC no later than 12:00 p.m. (PST) on the last day of the subscription period. Any payment or form
received after the deadline will not be accepted. Investors are also advised to note that payments made through any
method other than the one prescribed above may result in complications, particularly during the refund process, in
cases where the application is either partially successful on a pro-rata basis or declared unsuccessful.

12.1.17. Procedure for Rejection of Bids
As per Regulation 9(37) & (38) of the PO Regulations:

1. In the event of unsuccessful bids, NCCPL will release the advance amount/margin money of Eligible Participants
at B+1 within banking hours.

2. The fundsin lieu of accepted bids will be credited to the Shareholder’s bank account(s) by NCCPL after the end of
the public subscription period, credit of securities to the successful investors, and issuance of NOC by the
Securities Exchange.

12.1.18. Time Frame for Upward Revision of Bids by the Bidders

The registered investors may revise their Bids upwards any time either manually through the Bid Collection Centers or
electronically through direct access to the system till 05:00 p.m. on the last day of the Bidding Period.

The Eligible Participants and their clients/investors/bidders can increase the bid amount subject to deposit of
additional margin money, if required, with the NCCPL. The bidders can revise their bids upward till 05:00 p.m. on the
last day of the Bidding Period.

NO DOWNWARD REVISION BOTH IN TERMS OF BID PRICE AND BID VOLUME IS ALLOWED PROVIDED THAT IN CASE
OF UPWARD REVISION OF THE BID PRICE, THE NUMBER OF SHARES BID FOR I.E. BID VOLUME MAY BE ADJUSTED
ENSURING THAT THE BID AMOUNT OR BID MONEY REMAINS THE SAME. HOWEVER, NO WITHDRAWAL OF BID IS
ALLOWED.

12.1.19. Ten Percent (10%) Price Variation
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An investor will not be allowed to place or upward revise a bid a price variation of more than ten percent (10%) of the
prevailing Indicative Strike Price subject to Floor Price and Price Band i.e. Bid Price must not be below the Floor Price
and must not exceed the price band of the Floor Price which is upper limit of Floor Price. Please note that the Indicative
Strike Price may not be constant and may keep on changing during the bidding period. Therefore, the 10% range will
also change with the changing Indicative Strike Price.

For Example, if the Floor Price is PKR 15.0/- per share and Indicative Strike Price at any given point in time during the
bidding period is PKR 15.0/- per share, registered bidders may place or revise their bids at/to any price between PKR
15.0/- per share to PKR 16.5/- per share. If at any given point in time during the bidding period, the Indicative Strike
Price changes from PKR 15.0/- per share to PKR 16.5/- per share, the registered bidders may place or upward revise
their bids at/to between PKR 16.5/- per share to PKR 18.15/- per share.

Please note that the 10% range on the lower side cannot go below the floor price and cannot exceed the upper cap of
50% the floor price i.e. PKR 22.5/- per share. The price range of 10% applicable at any given point in time during the
bidding period will also be displayed on the bid screen available at the website of PSX.

12.1.20. Restriction on Downward Revision or Withdrawal of Bids by the Bidder

Under regulation (10) (2)(vi) of the PO Regulations the Bidders shall not make downward revision both in terms of Bid
Price and Bid Volume provided that in case of upward revision of the Bid Price, the number of shares Bid for i.e. Bid
Volume may be adjusted ensuring that the bid amount or bid money remains the same.

Under regulation (10) (2)(vii) of the PO Regulations the Bidders shall not be allowed to withdraw Bids.
12.1.21. Procedure for Withdrawal of Issue

1. In accordance with regulation 8(16) of the PO Regulations, in case the Shareholders does not receive bids for
the number of shares allocated under the Book Building Portion at the Floor Price, the Issue shall be cancelled
and the same shall be immediately intimated to the Commission and PSX and the Margin Money shall be
refunded to the bidders immediately but not later than three (3) working days of the closing of the Bidding
Period.

2. In accordance with regulation 8(17) of the PO Regulation, the Book Building process will be considered as
cancelled if the total number of bids received is less than forty (40).

12.1.22. Mechanism for Determination of Strike Price

1. At the close of the bidding period, the Strike Price shall be determined on the basis of Dutch Auction Method by
the Designated Institution. Under this methodology, the Strike Price is determined by lowering the price to the
extent that the total shares offered under the Book Building Portion are subscribed.

2. Designated Institution shall through the Book Building System display live order book throughout the bidding
period in descending order showing demand for shares at various prices and the accumulated number of shares
bid for along with percentage of the total shares offered. The order book should also show the revised bids. The
order book shall be accessible through websites of the Securities Exchange and Designated Institution.

3. In case the bids received are sufficient to allot the total number of shares offered for sale under the Book Building
Portion, the allotment shall be made on the basis of highest bid priority that is the bid made at the highest price
shall be considered first for allotment of shares.

4. As per the regulation 9(27) of the PO Regulation, in case all the bids made above the Strike Price are
accommodated and shares are still available for allotment, such available shares will be allotted on proportionate

basis against the bids made at the Strike Price.

The mechanism for determination of the Strike Price can be understood by the following illustration:
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1. Number of shares being Issued through the Book Building: 132,000,000 shares

2. For example, Floor Price: PKR 15.0/- per share with maximum price band of 50% i.e. PKR 22.5/-per share

3. Bidding Period: November 5™ 2026 to November 6" 2026

4. Bidding Time: 9:00am — 5:00pm

5. Bidding Revision Time (Upward Revision only): 9:00am — 5:00pm on all days

Bidder Price (PKR/unit) Quantity Cumulaft;;zizmber Cat;:;gg Rl
Institution A 19.20 2,000,000 2,000,000 Limit Price
Institution B 19.0 4,000,000 6,000,000 Limit Price
HNWI A 18.5 3,000,000 9,000,000 Step Bid
Institution C 18.0 3,500,000 12,500,000 Limit Price
Institution D 17.5 2,500,000 15,000,000 Limit Price
Institution E 17.0 2,000,000 17,000,000 Limit Price
HNWI B 16.70 1,500,000 18,500,000 Limit Price
HNWI A 16.50 1,500,000 20,000,000 Step Bid
Institution F 16.30 10,000,000 30,000,000 Limit Price
Institution G 16.20 13,000,000 43,000,000 Limit Price
Institution H 16.10 10,000,000 53,000,000 Limit Price
HNWI C 16.00 15,000,000 68,000,000 Limit Price
Institution | 15.80 10,000,000 8,000,000 Step Bid
Institution H 15.70 15,000,000 93,000,000 Limit-Price
Institution J 15.50 6,000,000 99,000,000 Step Bid
HNWI E 15.0 2,000,000 101,000,000 Limit Price

Strike Price determine Bid has been

through Dutch Auction revised upwards Total shares bid for
Method and placed at PKR at and above the
16.10 Floor Price

On the basis of the figures provided in the above illustration, according to the Dutch Auction Method, the Strike Price
would be set at PKR 15.50 per share to sell the required quantity of 132,000,000 shares.

At PKR 19.20 per share, investors are willing to buy 2,000,000 shares. Since 97,000,000 shares are still available,
therefore the price will be set lower.
At PKR 19.0 per share, investors are willing to buy 4,000,000 shares. Since 93,000,000 shares are still available,
therefore the price will be set lower.
At PKR 18.50 per share, investors are willing to buy 3,000,000 shares. Since 90,000,000 shares are still available,
therefore the price will be set lower.
At PKR 18.0 per share, investors are willing to buy 3,500,000 shares. Since 86,500,000 shares are still available,
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therefore the price will be set lower.

At PKR 17.50 per share, investors are willing to buy 2,500,000 shares. Since 84,000,000 shares are still available,
therefore the price will be set lower.

At PKR 17.0 per share, investors are willing to buy 2,000,000 shares. Since 82,000,000 shares are still available,
therefore the price will be set lower.

At PKR 16.70 per share, investors are willing to buy 1,500,000 shares. Since 80,500,000 shares are still available,
therefore the price will be set lower.

At PKR 16.50 per share, investors are willing to buy 1,500,000 shares. Since 79,000,000 shares are still available,
therefore the price will be set lower.

At PKR 16.30 per share, investors are willing to buy 10,000,000 shares. Since 69,000,000 shares are still available,
therefore the price will be set lower.

At PKR 16.20 per share, investors are willing to buy 13,00,000 shares. Since 56,000,000 shares are still available,
therefore the price will be set lower.

At PKR 16.10 per share, investors are willing to buy 10,000,000 shares. Since 46,000,000 shares are still available,
therefore the price will be set lower.

At PKR 16.00 per share, investors are willing to buy 15,000,000 shares. Since 31,000,000 shares are still available,
therefore the price will be set lower.

At PKR 15.80 per share, investors are willing to buy 10,000,000 shares. Since 21,000,000 shares are still available,
therefore the price will be set lower.

At PKR 15.70 per share, investors are willing to buy 15,000,000 shares. Since 6,000,000 shares are still available,
therefore the price will be set lower.

At PKR 15.50 per share, investors are willing to buy 6,000,000 shares. Since after bidding for 99,000,000 shares at
PKR 15.5 per share, no shares will be available therefore the Strike Price will be set at PKR 15.5 per share for the
entire lot of 99,000,000 shares.

The bidders who have placed bids at prices above the Strike Price (which in this illustration is PKR 15.50 per share),
will become entitled for allotment of shares at the Strike Price and the differential would be refunded.

In case all the bids made above the Strike Price are accommodated and shares are still available for allotment, such
available shares shall be allotted against the bids made at the Strike Price on proportionate basis as per regulation
9(27) of the PO Regulations.

The Bidders who have made bids below the Strike Price shall not qualify for allotment of shares. In the event of
unsuccessful bids, NCCPL will release the advance amount/margin money of Eligible Participants at B+1 (one day after
the end of the bidding period) within banking hours

12.1.23. Basis of Allotment of Shares

(a) In case the bids received are sufficient to allot the total number of shares offered for sale under the Book Building
Portion, the allotment shall be made on the basis of highest bid priority that is the bid made at the highest price
shall be considered first for allotment of shares.

(b) In case all the bids made above the Strike Price are accommodated and shares are still available for allotment,
such available shares shall be allotted against the bids made at the Strike Price on proportionate basis

As per regulation 7(3) of the PO Regulation, 2017, maximum of seventy-five percent (75%) of the Issue size i.e. 99
Mn ordinary shares shall be allocated to the Book Building Portion, while the remaining minimum twenty-five
percent (25%) i.e. 32 Mn ordinary shares shall be reserved for retail investors. The retail portion of the public Issue
shall be fully underwritten. At the close of the bidding period, Strike Price shall be determined on the basis of
Dutch Auction Method by the Book Building System.

As per regulation 11(2) of the PO Regulation, 2017, The Issuer may Issue the shares to retail investors at a certain
discount to the Strike Price.

As per regulation 11(4) of the PO Regulation, 2017, within five (5) working days of the close of the public
subscription period, or within such shorter period as may be specified by the Commission from time to time, the
shares shall be allotted and issued against the accepted and successful applications, and the subscription money
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of unsuccessful applicants shall be unblocked/refunded.

As per regulation 11(5) of the PO Regulation, 2017, in case the retail portion of the issue, if any, remains
unsubscribed, the unsubscribed shares shall either be taken up by the underwriters or allotted to successful
bidders at the Strike Price determined through the Book Building process on a pro-rata basis

Final allotment of shares out of the Book Building portion shall be made after subscription of the retail portion and
receipt of full subscription money from the successful Bidders; however, shares to such Bidders shall be issued
simultaneously with issuance of shares to retail investors, in the form of book-entry to be credited in their
respective CDS Accounts. All the Bidders shall, therefore, provide number of their respective CDS Accounts in the
Bid application as required under regulation 9(16) of the PO Regulations.

12.1.24. MECHANISM AND MODE FOR REFUNDING / UNBLOCKING OF THE MARGIN MONEY

The Bidders who have made Bids below the Strike Price shall not qualify for allotment of securities. In the event of
unsuccessful bids, NCCPL will release the advance amount/margin money of Eligible Participants within banking hours
one day after the bidding period.

The bid money of bidders who have undertaken to subscribe the unsubscribed retail portion shall remain deposited or
blocked till allotment of shares of unsubscribed retail portion, if any, to them on pro-rata basis.

12.1.25. PUBLICATION AND TIME FRAME FOR PUBLICATION OF SUPPLEMENT TO THE PROSPECTUSPROSPECTUS

In accordance with regulation 11(1) of the PO Regulations of the closing of the Bidding Period, Supplement to the
PROSPECTUS shall be published at least in all those newspapers in which the PROSPECTUS was earlier published and
also disseminated through PSX within one working day.

The Supplement will contain information related to the Strike Price, the Issue Price, dates of the Public Subscription,
category wise break-up of the Successful Bidders, names of the underwriters to the retail portion, rate of underwriting
and take up commission. Format of the Supplement is given on page 3 of this PROSPECTUS.

Public subscription for the shares shall be held at any date(s) within thirty days (30) of the publication of the
PROSPECTUS but not earlier than seven (7) days of such publication.
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13. APPLICATION AND ALLOTMENT INSTRUCTIONS FOR RETAIL PORTION

13.1. ELIGIBLE INVESTORS INSTRUCTIONS FOR SUBMITTING APPLICATIONS:

1. Pakistani citizens resident in or outside Pakistan or Persons holding dual nationalities including a Pakistani
nationality;

2. Foreign Nationals whether living in or outside Pakistan

3. Companies, bodies corporate or other legal entities incorporated or established in or outside Pakistan (to the
extent permitted by their constitutive documents and existing regulations, as the case may be);

4. Mutual Funds, Provident / Pension / Gratuity Funds / Trusts, (subject to the terms of the Trust Deed and existing
regulations); and

5. Branches in Pakistan of companies and bodies corporate incorporated outside Pakistan.

13.2. OPENING AND CLOSING OF THE SUBSCRIPTION LIST

The subscription list will open at 9:00 a.m. on November 12th, 2026, and will close at 12:00 midnight on November
13th, 2026. During this period, online applications can be submitted 24 hours a day through the e-IPO platforms (PES
and CES).

13.3. PROCEDURE FOR PUBLIC SUBSCRIPTION THROUGH PSX’S E-IPO SYSTEM AND CENTRALIZED E-IPO SYSTEM
i) PSX’s e-IPO System (PES):

To facilitate investors, the Pakistan Stock Exchange Limited (“PSX”) has developed an e-IPO System (“PES”) through
which applications for subscription of securities offered to the General Public/retail portion can be made
electronically. PES has been made available in this Issue and can be accessed through the web link
(https://eipo.psx.com.pk). Payment of subscription money can be made through 1LINK’s and NIFT’s member banks
available for PES.

For making application though PES, investors must be registered with PES. The PES registration form is available
24/7, all throughout the year. Registration is free of cost and can be done by:

e theinvestor himself, or
e the TREC Holder with whom the investor has a sub-account, or
e the Bank with whom the investor has a bank account.

Similarly, an e-IPO application can be filed by:

e theinvestor himself, or
¢ the TREC Holder with whom the investor has a sub-account, or
e the Bank with whom the investor has a bank account.

In case of queries regarding PES, investors may contact Mr. Farrukh Shahzad, Deputy General Manager - IT Division at
phone number: 111-001-122 or (021)-35274401-10, or email: itss@psx.com.pk. Investors who are registered with PES
can submit their applications through the web link, https://eipo.psx.com.pk, 24 hours a day during the subscription
period which will close at midnight on November 13th, 2026, 2026.

i) CENTRALIZED E-IPO SYSTEM (CES):

CES can be accessed through the web link (www.cdceipo.com). Payment of subscription money can be made through
1LINK’s member banks available for CES.

For making application though CES, investors must be registered with CES. Registration can be done under a self-
registration process by filling the CES registration form, which is available 24/7 all throughout the year.

In addition to the above, investors/sub-account holder(s) can request their respective TREC Holders who are
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Participants in Central Depository System (CDS) to make electronic subscription on their behalf for subscription of

securities of a specific Company by authorizing (adding the details of) their respective Participant(s) in CES.
Consequently, authorized Participants will electronically subscribe on behalf of their sub-account holder(s) in
securities Issued through Initial Public Offerings and will also be able to make payment against such electronic
subscriptions through all the available channels mentioned on CES only after receiving the subscription amount from
the sub-account holder(s). To enable this feature, the CDS Participant may request CDC to activate his ID on the CES
portal. For queries regarding CES, investors may contact CDC at phone number: 0800 — 23275 (CDCPL) and e-mail:
info@cdcpak.com or contact Mr. Owais Anwer at Phone 021-111-111-500 Ext 500 and
email:owais _anwer@cdcpak.com.

13.4. FACILITIES AVAILABLE TO LOCAL, NON-RESIDENT PAKISTANIS AND FOREIGN INVESTORS

For each IPO, a prospectus is issued, circulated, and published in newspapers at least 7 days before the start of the
public subscription. The issuer also publishes advertisements in newspapers. The prospectus is available on the
websites of the Pakistan Stock Exchange (PSX), the consultant to the issue, the issuer, and the Central Depository
Company of Pakistan Limited (CDC), which provides the Centralized e-IPO System (CES). A list of all upcoming IPOs is
also available on the PSX website.

13.5. APPLICATIONS MADE BY INDIVIDUAL INVESTORS

1. In case of individual investors, one can submit an application for unit subscription through electronic/online
mode. Electronic/online applications can be submitted through PSX’s e-IPO system (PES) and CDC’s Centralized e-
PO system (CES). PES and CES can be accessed via the web links https://eipo.psx.com.pk, and www.cdceipo.com.
Both Pakistani residents and non-residents can avail the e-IPO facility. To register for the CDC and PSX Access e-
IPO Service, the applicant must possess a valid CNIC and NICOP.

2. Online applications via CDC Access can be submitted 24 hours a day during the subscription period
13.6. APPLICATIONS MADE BY INSTITUTIONAL INVESTORS
1. In case of corporate entities an application for share subscription through electronic/online mode.
Electronic/online applications can be submitted through PSX’s e-IPO system (PES) and CDC’s Centralized e-PO
system (CES). PES and CES can be accessed via the web links https://eipo.psx.com.pk, and www.cdceipo.com. The
corporate entities can avail the e-IPO facility by registering, if not have already been, for the CDC and PSX Access

e-IPO Service, the corporate must possess a valid Registration number and NTN.

2. Online applications via CDC Access can be submitted 24 hours a day during the subscription period

13.7. MINIMUM AMOUNT OF APPLICATION AND BASIS FOR ALLOTMENT OF SHARES OF THE ISSUE
The basis and conditions for allotment of shares out of the Issue shall be as follows:

1. Application for shares must be made for 500 shares or in multiples of 500 shares only. Applications which are
neither for 500 shares nor for multiples of 500 shares shall be rejected.

2.  The minimum amount of application for subscription of 500 shares is the Issue Price x 500 shares.
3. Application for shares below the minimum amount shall not be entertained.

4. SUBMISSION OF FALSE AND FICTITIOUS APPLICATIONS IS PROHIBITED AND SUCH APPLICATIONS’ MONEY MAY
BE FORFEITED UNDER SECTION 87(8) OF THE SECURITIES ACT, 2015.

5. If the shares Issued to the General Public are sufficient to accommodate all applications, all applications shall be
accommodated.

Page 265 of 278


mailto:info@cdcpak.com
mailto:owais_anwer@cdcpak.com.
https://eipo.psx.com.pk/
http://www.cdceipo.com/

A, ABHI

6. If the shares applied for by the General Public are in excess of the shares allocated to them, the distribution shall
be made by computer balloting, in the presence of the representative(s) of PSX in the following manner:

— If all applications for 500 shares can be accommodated, then all such applications shall be accommodated
first. If all applications for 500 shares cannot be accommodated, then balloting will be conducted among
applications for 500 shares only.

— If all applications for 500 shares have been accommodated and shares are still available for allotment, then
all applications for 1,000 shares shall be accommodated. If all applications for 1,000 shares cannot be
accommodated, then balloting will be conducted among applications for 1,000 shares only.

— If all applications for 500 shares and 1,000 shares have been accommodated and shares are still available
for allotment, then all applications for 1,500 shares shall be accommodated. If all applications for 1,500
shares cannot be accommodated, then balloting will be conducted among applications for 1,500 shares only.

— If all applications for 500 shares, 1,000 shares and 1,500 shares have been accommodated and shares are
still available for allotment, then all applications for 2,000 shares shall be accommodated. If all applications
for 2,000 shares cannot be accommodated, then balloting will be conducted among applications for 2,000
shares only.

—  After the allotment in the above-mentioned manner, the balance shares, if any, shall be allotted in the
following manner:

0 After allotment of the above, the balance shares, if any, shall be allotted on pro rata basis to the
applicants who applied for more than 2,000 shares.

= If the remaining shares are sufficient to accommodate each application for over 2,000
shares, then 2,000 shares shall be allotted to each applicant and remaining shares shallbe
allotted on pro-rata basis.

0 If the remaining shares are not sufficient to accommodate all the remaining applications for over
2,000 shares, then balloting shall be conducted for allocation of 2,000 shares to each successful
applicant.

7. If the Issue is over-subscribed in terms of amount only, then allotment of shares shall be made in the following
manner:

First preference will be given to the applicants who applied for 500 shares;

— Next preference will be given to the applicants who applied for 1,000 shares;

— Next preference will be given to the applicants who applied for 1,500 shares;

— Next preference will be given to the applicants who applied for 2,000 shares; and then

— After allotment of the above, the balance shares, if any, shall be allotted on pro rata basis to the applicants
who applied for more than 2,000 shares.

8. Allotment of shares will be subject to scrutiny of applications for subscription of shares.

9. Applications, which do not meet the above requirements, or application which are incomplete, will be rejected.
13.8. REFUND/UNBLOCKING OF SUBSCRIPTION MONEY TO UNSUCCESSFUL APPLICANTS

As per the regulation 11(4) of the PO Regulations, within five (5) working days of the close of public subscription period

or such shorter period of time as may be specified by the Commission from time to time, the Shares shall be allotted
and issued against the accepted and successful applications and the subscription money of the unsuccessful applicants
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shall be unblocked/ refunded.

As per sub-section (2) of Section 68 of the Companies Act, if refund as required under sub-section (1) of Section 68 of
the Companies Act is not made within the time specified hereinabove, the directors of the Bank shall be jointly and
severally liable to repay that money with surcharge at the rate of two percent (2%) for every month or part thereof
from the expiration of the fifteenth day and, in addition, shall be liable to a penalty of level 3 on the standard scale as
defined in Section 479 of the Companies Act. Provided that the directors of the Bank shall not be liable if it proves that
the default in making the refund was not on their own account and was not due to any misconduct or negligence on
their part.

In case retail portion of the Issue remains unsubscribed, the unsubscribed shares shall be allotted to the successful
bidders at the strike price on pro-rata basis

13.9. MINIMUM AMOUNT OF APPLICATION AND BASIS FOR ALLOTMENT
The basis and conditions of transfer of shares to the General Public shall be as follows:

1. The minimum value of application will be calculated as Issue Price x 500 shares. Application for amount below the
minimum value shall not be entertained.

2. Application for shares must be made for 500 shares or in multiple of 500 shares only. Applications which are
neither for 500 shares nor for multiples of 500 shares shall be rejected.

3. Allotment / Transfer of shares to successful applicants shall be made in accordance with the allotment criteria /
instructions disclosed in the PROSPECTUS.

4. Allotment of shares shall be subject to scrutiny of applications in accordance with the criteria disclosed in the
PROSPECTUS and / or the instructions by the Securities & Exchange Commission of Pakistan.

5. Applications, which do not meet the above requirements, or applications which are incomplete will be rejected.
The applicants are, therefore, required to fill in all data fields in the Online Application Form.

6. The Bank will credit shares in the CDS Accounts of the successful applicants.
13.10. ISSUE AND CREDIT OF SHARES

Within five (5) working days of the closing of public subscription period, the shares shall be allotted, Issued and
credited against the accepted and successful applications and the subscription money of the unsuccessful applicants
shall be unblocked/refunded, as required under regulation 11(4) of the PO Regulations. Shares will be Issued only in
the book-entry form and will be credited into the respective CDS Accounts of the successful applicants. Therefore,
the applicants must provide their CDS Account Number in the Shares Subscription Applicant.

If the Bank defaults in complying with the above requirements, it shall pay PSX a penalty of PKR 5,000 per day for every
day during which the default continues. PSX may also notify the fact of such default and name of the Bank by notice
and also by publication in its ready-board quotation of the Stock Exchange.

Name of the Bank will also be notified to the TRE Certificate Holders of the PSX and placed on the web site of the PSX.
13.11. TRANSFER OF SHARES

The shares shall be transferred in accordance with the provisions of Section 74 of the Companies Act read with Section
75 thereof and the Central Depositories Act, 1997 and the CDCPL Regulations.
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13.12. LIST OF E-IPO FACILITIES

S. No. ‘ Name of Facility
01 PSX E-IPO System
02 Centralized E-PO System

13.13. INTEREST OF SHAREHOLDERS

None of the holders of the Issued shares of the Bank have any special or other interest in the property or profits of
the Bank other than their capacity as holder of Ordinary shares except from the shareholders who are also the
Director of the company. Directors of the Bank have interest in receiving remuneration for their role as Directors.

13.14. ELIGIBILITY FOR DIVIDEND

The ordinary shares issued shall rank pari-passu with the existing shares in all matters of the Bank, including
the right to such bonus or right issues, and dividend as may be declared by the Bank subsequent to the date
of issue of such shares.

13.15. DEDUCTION OF ZAKAT

Income distribution will be subject to deduction of Zakat at source, pursuant to the provisions of Zakat and Ushr
Ordinance, 1980 (XVIII of 1980) as may be applicable from time to time except where the Ordinance does not apply
to any Shareholder or where such Shareholder is otherwise exempt or has claimed exemption from payment /
deduction of Zakat in terms of and as provided in that Ordinance.

13.16. TAXATIONS, LIKE APPLICABILITY OF CAPITAL GAIN TAX, WITHHOLDING TAX ON DIVIDENDS, TAX ON BONUS

SHARES, FEDERAL EXCISE DUTY AND CAPITAL VALUE TAX & WITHHOLDING TAX ON SALE/PURCHASE OF
SHARES.

i. CAPITAL GAINS TAX

Capital gains derived from the sale of listed securities are taxable in the following manner under section 37A of Income
Tax Ordinance, 2001 effective from July 1, 2024:

Investors Investors Not
ital Gain Tax for FY2024
Capital Gain Tax for 0 Appearing in ATL Appearing in ATL
1 Where the securities are acquired before the first day of 0% 0%
July 2013.
Where the securities are acquired on or after the first day
2 12.59 259
of July 2013 but on or before the 30th day of June, 2022 % %
3 Where the securities are acquired on or after the first day of July 2022 but on or before the 30th day of
June 2024, below reduced rates of tax on capital gain arising on disposal shall apply:
Where holding period does not exceed one year 15.0% 30.0%
Where holding period exceed one year but does not 12.5% 25.0%
exceed two years
Where holding period exceed two years but does not 10.0% 20.0%
exceedthree years
Where holding period exceed three years but does not 75% 15.0%
exceedfour years
Where holding period exceed three years but does not
exceed 5.0% 10.0%
five years
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2.5% 5.0%

Where holding period exceed three years but does not
exceedsix years

Where holding period exceed six years 0.0% 0.0%

4 |Where the securities are acquired between July 1, 2024 - June 30, 2025

Where the securities are acquired between July 1, 2024 -
June 30, 2025

5 |Where the securities are acquired on or after the first day of July, 2025 onwards:

15.0% 30.0%

As per rates specified in First
Schedule, Part 1, Division 1
for individuals and
association of persons and
Where the securities are acquired on or after the first day 15.0% Division Il for companies.

of July, 2025 and onwards. ’ Provided that the rate of tax
for individuals and
association of persons shall
not be less than 15% in any
case

ii. WITHHOLDING TAX ON DIVIDENDS

Dividend distribution to shareholders will be subject to withholding tax under section 150 of the Income Tax
Ordinance, 2001 as specified in Part Ill Division | of the First Schedule of the said ordinance or any time-to-time
amendments therein. In terms of the provision of Section 8 of the said ordinance, said deduction at source, shall be
deemed to be full and final liability in respect of such profits in case of persons only. Applicable withholding tax rate
on dividend is 15% for active tax payers and 30% for inactive tax payers.

ili. TAX ON BONUS SHARES

As per section 236Z of the Finance Act 2025, shall only be issued to a shareholder, if the company collects from the
shareholder, tax equal to ten percent of the value of the bonus shares issued to the shareholder including bonus share
withheld, determined on the basis of day-end price on the first day of closure of books in the case of listed company
and the value as prescribed in case of other companies.

13.17. TAX ON INCOME OF THE ISSUER, SALES TAX
13.17.1. INCOME TAX
The income tax of the Bank is calculated under the normal tax regime as per Income Tax Ordinance, 2001.
13.17.2. DEFERRED TAXATION

Deferred tax is provided using the liability method, on all temporary differences at the balance sheet date between
the tax bases of assets and liabilities and their carrying amounts, for financial reporting purposes. Deferred tax liabilities
are recognized for all taxable temporary differences and deferred tax assets are recognized for all deductible temporary
differences, carry-forward of unused tax credits and unused tax losses, to the extent that it is probable that taxable
profit will be available against which the deductible temporary differences, carry forwards of unused taxcredits and
unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that itis
no longer probable that sufficient taxable profits will be available to allow all or part of the deferred tax asset to be
utilized. Unrecognized deferred tax assets are reassessed at each balance sheet date and are recognized to the extent
that it has become probable that future taxable profits will allow deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the
asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
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enacted at the balance sheet date.

Deferred tax assets and deferred tax liabilities are offset only if there is a legally enforceable right to offset current tax
assets and liabilities and they relate to the income tax levied by the same tax authority.

13.17.3. SALES TAX

General Sales Tax is applicable as per Sales Tax Act, 1990 on supplies. Sales tax is applicable on services in accordance
with Punjab Sales Tax on Services Act, 2012 by Punjab Revenue Authority and Sindh Sales Tax on Services Act, 2011
by Sindh Revenue Board.

13.17.4. SALES TAX ON SALE / PURCHASE OF SHARES

Under the Constitution of Pakistan and Articles 49 of the 7th NFC Award, the Government of Sindh, Government of
Punjab, Government of Khyber Pakhtunkhwa and Government of Baluchistan have promulgated the Sindh Sales Tax
on Services Act, 2011, Punjab Sales Tax on Services Act, 2012, Khyber Pakhtunkhwa Sales Tax on services through
Khyber Pakhtunkhwa Finance Act, 2013 and the Baluchistan Sales Tax on services Act, 2015 respectively. The Sindh
Revenue Board, the Punjab Revenue Authority, and the Khyber Pakhtunkhwa Revenue Authority and the Baluchistan
Revenue Authority administer and regulate the levy and collection of the Sindh Sales Tax (“SST”), Punjab Sales Tax
(“PST”), Khyber Pakhtunkhwa Sales Tax (“KST”) and Baluchistan Sales Tax (“BST”) respectively on the taxable services
provided or rendered in Sindh, Punjab or Khyber Pakhtunkhwa provinces respectively

The value of taxable services for the purpose of levy of sales tax is the gross commission charged from
clients in respect of purchase or sale of shares in a Stock Exchange. The above-mentioned Acts levy a sales
tax on Brokerage at the rate of 15% in Sindh, 16% in Punjab and in Baluchistan and Khyber Pakhtunkhwa the
rate is 15%. Sales tax charged under the aforementioned Acts is withheld at source under statutory
requirements.

Page 270 of 278



Prospectus | ABHI Microfinance Bank

\14. SIGNATORIES TO THE PROSPECTUS

SIGNATORIES TO THE PROSPECTUS

AiFde—

Name: Atif Riaz Bokhan
Chairman/Independent Director

Name: Ali Mubammad Raza
Non-Executive Director

,,]‘ uk_ —)/
Name: Jehangir Shah
Nom-Executive Director

'\r > ‘\;_ t‘

Name: Ms. Ammara Masood
Independent Director

2K -3
o '\ . 7",‘_{—,_\ uL
0 >

Name: Ms. Khursheed Kotwal
Independent Director

WITNESSES 'é.l ¢

Name: Tarig Mahmood
Designation: Manager Corporate Affairs

CERTIFIE

Manzoor Ahmed Janjua
Company Secretary
Date: 29-10-2026

W

Name: Muhammad Farooq Kemran
Chief Executive Officer

Name: Omair Muzzaffer Ansari
Non-Executive Director

I

Name: Mr. Pavel Khnstolyubov
Non-Executive Director

Namet Syed Adeel Ahmed
ignation: Head Corporate
Aflairs
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15. MEMORANDUM OF ASSOCIATION

THE COMPANIES ACT, 2017
COMPANY LIMITED BY SHARES
MEMORANDUM OF ASSOCIATION

OF

ABHI MICROFINANCE BANK LIMITED

L NAME

The nane of the Company 1s ABHI MICROFINANCE BANK LIMITED

II.  REGISTERED OFFICE

The Registered Office of the Compasy will be situated in Islamabad Capital Temitory.
HL. OBIECTS

The objects for which the Company is established are:-

1. Te camy on the functions of and services of microfinance business and to do, cagage
i and perfonn all such activities. matters, deeds and things as are directly or
indirectly, pre requisite, refated or consequential thereto

2. Without prejudice w the generality of the foregoing:

to provide credit with or without collateral secunty, in cash or in Kind, for such
tenn and subject 10 such conditions 2« may be prescribed, 10 poor persons for
all types of economic activities including housing, but excluding business in
foreign exchange trapsactions;

to ucoq)&!nbncy deposits;

t«z’i&em pledge, mortgages, hypothecation or assignments o it of any Kind of
moveahle or immoveable property for the purpose of securing finance, loan and
advance made by the Company,

to undertake the management, control and sapervision of any organization,
enterprise, scheme, trust fund or endowment fund for the benefit and
advancement of poor persons;

to buy, sell and supply on credit to poor persons industnial and agncultural
mpats,  livestock. machivery, implements, equipment and industnal raw
materials, and 10 act as agent for any oeganization for the sale of such goods or
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livestock:

£ to invest in share of any body corporate, the objective of which is to peovide
micro-fipance services to poor persons;

g to provide storage and safe custody facilities;

h  to cammyout survey and research, and to 1ssue publication aod mamtain statistics
relating to the improvement of econamic condition of POOT PErsons;

I to provide professional advice o poor persons regarding mvestments m small
bustness and such cottage indusiries as may be presc't‘!rd'

J. W encourage myvestments m such cottage mduuriu and income-generating
progects for poor persons as may be w.-scnbed '

kK to provide services and facilities to euxtomm o hadge various risks relating to
micro-fiance activities: .

| to rendes managcnal markcuag. lqdmv;d and administrative advice o
customers and nssisting them in obt,‘nmmksctmcs.

m. to bomow and mucmncyandopcnhnkacoonnts.

n 1o purchase, take on lease, nrﬂlhgwnse acqpnre, sell, exchange surrender, lease,
mortgage, dispose of and deal in any moveable and immoveable property and
nghts of all kinds for andon behalf of Company”s customers for the purpose of
promoting de\\elopmen#oppomnntm building of assets, resource allocation,
promotion of markets, and ﬂbpnon of better technology for economise growth
and development, "

0. toestablish snbs@mncs ‘whether wholly or partly owned, and to appoint agents
mn various Jocations for various activities which it may consider necessary for
the proper dldlarge of its functions:

p. o pay, rwcm*oollect and remit money and securities within the country;

q to mm‘. _maintain and transfer all moveable and immoveable property.
mclntlilig residentinl premises, for carrying on its business;

rn 1w omnhcoounu or make any agency arrangement with, and to act as agent or
correspondent of, any bank or financizal instinution;

s to invest its fands in Government and market securities,
t to impose and recesve fees. charges, profits or return for its services;

1 to mobilize and provide financial and technical assistance and training to micro-
financing institutions;
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v, toundertake mobite banking to expedite transactions and reduce costs:
w. 1o establish trust and endowmens funds:

X to receive grants from the govemnment and any other sources permitted by the
Stute Bank:

y. togenerally do and perform all such acts, deeds and things as may be necessary,
incidental or conducive to the fulfillment of (‘ompau\' s functions and the
attainment of Company's objectives. \

3. Subject to the provisions of the Ordinance and the rules anc regulations prescnbed
thereunder, 1o frame and enforce rubes, bye laws and :egnldums a3 may be required
fmmgdmmgtbmwdzandmamerandtheoondmmtmheﬂmwhnchthebm
of the Company shall transacted. )

4. Topublish for sale or otherwise business reports on,lbz geneml eccaomy and various
sector/industries, credit ratings for companies. and individuals, stocks indices, stock
market trends and other such imformation. ;

5. To form, promote, subsidize and assist qompuqnc.s and parerships to promote and
ACquIre ANY coneem as A nmaning business oratherwise purchase any part of the assets
of any concem oc any company or agy iienest or share thereof and 1o pay: for the
same ucluding its goodwill cither in m« by issue of shares or otherwise invest
the monses of the Company for the smgd purposc

6. Toapply for and to obtain assistance (fisancial, technical or of any other type) from
government and other oruninuu;s companies, fimms o indivicheals, national or
imtemational for dcvelopm; nll orlm' of the business or businesses of the Company.

T Toobtamaborrownwneym’localorm any foreign currency from any person or
persans, carporations, companies, banks, financial and other entities for CATYING On
the busmess of the (’uupnny mchuding leverage bolding on the Company*s account
or on account of dt otbet constitents,

8. Tosell um toawwnt. or grant licenses. easenvents arxl other nghts over, and i any
other manos “deal ‘with or dispose of the undedtaking, property. assets, rights,
privileges pdcﬂ'cctx of the Company or any part thereof for such consideration as
the Boatd of Directors may determine.

9 To applyiu_. pnn:hasc or otherwise acquire and protect, prolong and renew whether
in Pakistan or elsewhere, any patents, patent nghts, brevet de, inventions, trademarks,
copynghts, bcenses, protechons, concessions and the like conferning any exclusive or
nov-exclusive or limited right to any secret, or other information as to any invention,
process ot privilege which may seem capable of being wsed for any of the purposes
of the Company or the acquisition of which may seem calculated directly or indirectly
10 benefit the Company and to use, exercise, develop. manufacture under oc grant
licenses or privileges in respect of or otherwise turn to accoant the property rights and
information s acquared and carry on any basiness in any way connected therewith,
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10.

13

15

18,

To pay out of the fund of the Company all expenses which the Company may
fawfully pay with respect to the formation and registration of the Company or the
issue of its capital or the listing of its shares on an exchange, mcluding brokerge fees,
listing fees, fees or taxes on the issue of shares and comumissions.

To create provident funds, gratwty funds, reserve funds, depreciation funds, sinking
funds, msurance fuds, or any other specaal funds conducive 10 the mgerest of the
Company and its Directors, employvees or members.

To enter into any amangements for sharing profit, cooperation in joint ventures
collaboration with any forewgner, individually or with amy foreign company or
corporation interested to carry on the like business i Paln!lal or abroad as contained
in this Memorandum, S

y \
To enter into any agreement, contract or arangensent wuh ahy foreign or local party.
company corparation, organization baving objects :ﬁmhr to the Company and to give
effiect to the same and to do and perform all acts, &edland things 1 that behalf in
Pakistan or outside Pakistan. /
To accept investments on re-patriable / m-(mmwle terms from any persoq,
instination, firm, company or corporation, with'the approval of competent awthoritics
and 10 allot shares on such investments oa the teems and condittons & may be
mutually agreed upon with upresenmfoaon the Board.

To enter into any amangement of mmm withs any govermnent, including peovinesl
and any Jocal or other authoritics, mnmclplL or otherwise, statutory bodies,
corportions, banking companies, of other companies, which may seem, conducive to
the Company's objects or and of them and to obtain from govemment, authorities,
corpomtions, statutory bogdies, blhhng companies, or other companies licenses
permils, permissions, privileges, frants, concessions and Jeases which the Company
may think fit and dasuab?aanﬂ to utlize and enjoy such arangements, contracts,
licenses, perimts, penu;sdom. concesaons and leases ete,

To enter into any mnmcnxs fior sharing pmﬁts. amalgamation, union of inferest,
cooperation, joint vertures, reciprocal concessions o otherwase with any person, firm
orcompany, lnlt‘h(ym public bedy' or government or administration engaged in any
bwmsortmlquwnwmchlbeCompmylsmnhomedtocam O OF engage in or
any businesé, undeéraking. transaction which may seem capable of being carried on
orconducbzd& 28 to directly or indirectly’. benefit the Company, and to guasaatee the
contracts of of otherwise 23315t any such person, firm o company and 1o place, take
or othermase acquire and bold shares, stocks, debentures, bonds and secarities of any
such person, firm or Company, and otherwise deal with the same without doing any
mvestment business.

To distnbate any of the properties of the Company amongst the members m specie or
i kind but so that no distnbution amounting 1o & reduction of capital be made except
with the sanction (if any) of the time being required by law.

To pay all or any cost, charges and expenses prelumnary and incidental to the
promotion, fonmation, registration, and establishment of the Company.
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19,

23.

27.

To pay commisson of to otherwise remunerate any company or firm or firms, person
or persons {whether an officer of the Company or not) for services rendered in placing
or assisting to place any of the shares of the Compmy's capital or any debentures or
other secunities of the Company or for negotiating any of the purchases or sales by
the Company of any property for the purpose of business of the Company or for
rendenng any services of any kind whatsoever to the Company.

To establish and conduct agencies. branches or liaison offices i inany part of the wocld
for the purposes of the Company. \

For the purpose of providing microfinance services, 1o dﬁ\vmakc accept, endorse,
discount, execute and issue promissory notes, lmndm “bills of exchange, bills of
lading wamants, debentures and any negotiable or lmnsfemblc instruments
concerning the Company. N4

For the purpose of mecrofinance services (o open xny dmem overdrafl, cash credit
account or fixed or term deposit account with any Banker or institution and o pay
monies 1o and draw montes from any such iooo\mts and to mvest and deal with the
monies of the Company not unmcdmlcly requhed In any vestments in such manner
asmayfromtunctonmrsecmcxpedlcmﬁnhcpurposcofopcmmofﬂns

Company. o~ N

To sell, mortgage, charge, hypothecate, pledge, give on hire, rent or license or
othermise dispose of and conversely to accept mortgage, charges, hypothecations,
pledge, leases, hires and parchase of and over all kinds of immovable propertics and
assets, incloding Jands, building, sheds, gndowns warchouses, offices, plants
machineries, vehicles, goods, 'emmmwns privileges, licenses, patents and industrial
ptopemas for such oonsndtﬂwn‘n may be deemed feasible for the Company and to
3ign, execute, register anﬂ dehwr appropriate, documents, charge forms, deeds,
contract. 2N

To appoint any persoms. brcompanm as agents of the Company and {o grant power’s

of attomey (o any_ pcmn or company with further powers to sub-delegate the
authonties. y

To compnxms&ar componnd all actions. suits and other proceedings and differences
or disputes p alnlmuon and adjust and settle all accounts and claums relating thereto.

./ ‘l
~/

To enter cn_ip"arbitration agreements and to refer all disputes ansing 1o connection
with any right, liability or property of the Company or otherwise therefrom to
arbitration whether in Pakistan or abroad.

To carry on any operations of achivities whatsoever whech can i the opmion of the
Company, be advantageously or convemently carried on by the Company by way of
extension of. or connection with, any such businesses as afoeesaid or is calculated
directly o indirectly to develop any segment of the Company’s business of to increase
the value of. or tumn to account any of the Company's assets, properties or rights.
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28. Todo all such lawful things & are incwdental or condocive to the attainment of the
above objects or any of them.

29, Todoall or any of the above things and all such other things, as are mcidental or as
may be thought conducive w the atranment of the above objects or any of them in
Pakisdtan ot any other part of the wordld either as pancipals, agents) trustees,
contractors or otherwise and either alone or in conjunction with others and either by
or though agents, contractors, trustees or otherwise and to do all such things ns are
incidental or conducive to the attamment of the above objects, und such of the above
obyects shall be construed as an independent object. .

30,  And generally to do all and everything whech may in any m;‘bc considered incidental
or conducive to canrying into effect all or any of the w)c’cts of the Company and to
carry out the said objects or any of them cither on mmlofthc Company alone or
11 cooperation with any other company, ewporalum.pe:;on or persors, firm or firms,

IT IS HEREBY UNDERTAKEN that the Company shal!‘nol engage in the business of
investment, advisory, business of a leasing compeny, insurance, managing ageacy or
undertuke business of the investment company of any. unhwful business and that nothing
in the objects clause shall be constred o entitle it txengage in such busmess.

-

IV.  LIMITED LIABILITY 7§

~

N

The liability of the members s llmrwl

V.  CAPITAL y

The Autherized capital of the (‘om‘ﬁny 5 Kf; 15,000,000.000/- (PKR. Fifteen billion oaly)
divided into 1,500,000,000/- (fifieen hundred million) sbares of Rs. 10 (Rupees Ten only)
cach. The Company shall have powers fo increase, reduce or re-orgamize the capital of the
Company or increase or mducedwnomml value of the shares and divide shases in the capital
for the time being into several, chses including but not limited to preference shares to the
extent permissible by law macto(’thnoc with the provisions of the Companies Ordinance, 1984,

the terms and conditions s agreed to in the sharcholder agrecment or agreements as amended
from time to time and the Company’s Share Capital (Variation i Rights and Prvileges) )
Rules, 200, Incaseofl!dameofpmfenadslmﬂhe same shall not be issved more than 40%
of the paid upmpnalm anytune

’
\\
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We the several persons, whose names and address and descnptions are subsenbed below, are
desirous of being formed into a Company in pursuance of the Memorandum of Association of
Company and we respectively agree to take the numbers of shares in the Capital of the

Company set opposite our respective names,

Keshf 15-Aibok
Holdings noREnse ) nomines) | Dominee) mocninez) Block. | 38,250,000
(Pve) SM. Zafar | 35202- Pakistam Manzg ng New st
Limaed 26H6S532- Dhcector, Gu
through s 0 Kissht Towj,
nomizee Foundason are,.
Ms. LP]H*I:
Roshaneh -
| Zafar =l
Mr Abdul Anz | 42301 Pakistam Banker \( -B, Fort 1w
Gilazantfie 6450993 PV,
Azzacn 9 J» Defuxe
4 Main
\'/\ Boulerard,
\ Lahore
e Cantt.
Mr. Khalsd | Abdul 35202- Paictstam | Chartersd 3eh-8, =
Kabeer Rabeer 300971 7- S Acounram | Fasal
Qureshi 2 4 !\ Tow,
/ \\\ Lahore,
Pakistan
Mr Asif 35201 Palcstazy Chartered LI/ LML =
Hunmad | Rabbani 1266866- | . ) | Accountam | DHA.
Rabhan 5 Y, Lahore
/ Total 18,250,200
. ‘k/,_ / Shares
\“\
B ol 3’ 2008
- N
7 ™\
‘A\
{f>,_ Witness to sbove signatures
Signature / .\
Full Name (o Block 4 IMRAN BABAR
Fathers Husband @E Atta Muhasead
Nutionnlkty | 9 Pakistani
Occupation ~F Provate Emplavee
Full Adidress 19-Adtak Block, New Garden Town. Labore
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